
ORDINANCE NO. 7980-21 

AN ORDINANCE authorizing the issue of $15,2'30,000 
Residential Mortgage Revenue Bonds, 1979 Series of 
the City of Urbana, Champaign County, Illinois 

WHEREAS, the City of Urbana, Champaign County, Illinois 
(the "City") has pursuant to its home rule powers granted under 
the 1970 Constitution of the State of Illinois duly adopted on 
May 9, 1979, an enabling ordinance (the "Enabling Ordinance") 
(1) to provide for and promote the public health, safety, morals 
and welfare; (2) to assist persons in acquiring and owning decent, 
safe and sanitary housing which they can afford; (3) to promote 
the integration of families of varying economic means; and (4) 
to preserve and increase the City's ad valorem tax base; and 

WHEREAS, the City has developed a program with 
Busey First National Bank, Champaign County Bank and Trust Co., 
Champaign Loan & Building Association, Citizens Building 
Association, Univefsity Federal Savings & Loan Association and 
Urbana Savings & Loan Association (the "Participants") for the 
purchase without recourse from the Participants of ho'me mortgages 
(as defined in the Enabling Ordinance) which will be serviced 
by the Participants; and 

WHEREAS, in furtherande of the purposes set forth in 
the Enabling Ordinance the City wishes to provide for the financing 
of the acquisition of the home mortgages by the sale and issuance 
of its revenue bonds, and authorizing such actions as might be 
required to implement such stated intention; and 

WHEREAS, pursuant to and in accordance with the provisions 
of the Enabling Ordinance, the City is now prepared to proceed 
with financing the acquisition of such home mortgages and to issue 
and sell $15,230,000 in principal amount of its Residential 

·Mortgage Revenue Bonds, 1979 Series (the "Bonds"), such Bonds 
to be secured by the Indenture (as hereinafter defined) and, to be 
payable solely from Bond proceeds, Commitment Fees, proceeds of 
certain letters of credit, revenues and other amounts derived. 
by the City from Mortgage Loans (including earnings thereon and 
certain insurance proceeds with respect thereto), and certain 
reserve funds; and 

WHEREAS, Stern Brothers & Co. as representative 
of a group of underwriters (the "Representative"), has submitted 
to the City a form of Bond Purchase Agreement (hereinafter defined) 
setting forth the Representative's proposal to purchase the Bonds; 
and 



WHEREAS, copies of the Sale and Service Agreement, 
Indenture, Bond Purchase Agreement, and Preli~ina:ry·- · - · 
·ot:EiciaT-·statemerit ~, -- -- have been presented to and are before 
this meeting; 

, NOW, THEREFORE, Be It Ordained 9y the City Council of 
the City of Urbana, Champaign County, Illinois: 

Section 1. The following words and terms as used in 
this ordinance shall have the following meanings unless the context 
clearly indicates another or different meaning or intent: 

"Bonds" shall mean the Residential Mortgage Revenue Bonds, 
1979 Series of the City in an aggregate principal amount of 
$15,230,000 authorized to be issued pur~uant to this ordinance 
and Article II of the Indenture. 

"Bond Purchase Agreement" shall mean the Bond Purchase 
Agreement heretofore entered into between the City and the Represen­
tative relating to the purchase of the Bonds. 

"City" shall mean the City of Urbana, Champaign 
County, Illinois. 

"Custodian" shall mean Continental Illinois National 
Bank and Trust Company of Chicago and any successor acting as 
such under the Indenture. 

"Indenture" shall mean the Trust Indenture dated as of 
September 1, 1979 among the City, the Trustee, an~ the Custodian, 
as approved by this ordinance, as the same may be supplemented 
from time to time in accordance with its terms. 

"Mortgage Loans" shall mean the Mortgage Loans to be 
acquired pursuant to, and a~ defined in, the Sale and Service 
Agreement. 

"0ffic1al State~ent" shall mean the Official Statement 
as further described in Section 10 hereof. 

"Participants" shall mean and include the following home 
mortgage lending institutions which have agreed to originate and 
service Mortgage Loans pursuant to the Sale and Service Agreement: 
Busey First National Bank, Champaign County Bank and Trust Co., 
Champaign Loan & Building Association, Citizens Building Associa­
tion, University Federal Savings & Loan Association and Urbana 
Savings & Loan Association. 
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"Preliminary Official Statement" shall mean the Prelim­
inary Official Statement as further described in Section 9 
hereof. 

''Re pres en ta ti ve" shall mean Stern Brothers & Co., 
in its capacity as the representative of a group of under­
writers. 

"Sale and Service Agreement" shall mean the Sale and 
Service Agreement dated as of September 1, 1979 among the City 
and the Participants as approved by this ordinance, and as 
the same may be amended from time to time. 

"Trustee" shall mean First Wisconsin Trust Company and 
any successor acting as such under the Indenture. 

Section 2. Pursuant to the Enabling Ordinance, 
the City does hereby authorize the financing of the acquisition 
of the Mortgage Loans in accordance with the terms of the 
Sale and Service Agreement and does hereby find and declare 
that this ordinance is being enacted pursuant to the powers 
granted by the Enabling Ordinance and that the issuance of 
the Bonds is for the public purposes as set forth in the 
Enabling Ordinance. 

Section 3. To provide for the financing of the cost 
of the acquisition-of the Mortgage Loans, the City does hereby 
authorize the issuance of revenue bonds of the City under the 
Enabling Ordinance, to be designated "City of Urbana, Champaign 
County, Illinois, Residential Mortgage Revenue Bonds, 1979 
Series" in the aggregate principal amount of $15,230,000. 
The Bonds shall be issued in the forms and denominations set 
forth in the Indenture; shall be dated, except as otherwise 
provided in the Indenture, September 1, 1979; shall be numbered 
as provided in the Indenture; shall mature and bear interest 
payable semi-annually at the rate or rates as set forth in 
the Bond Purchase Agreement; shall be subject to redemption 
prior to maturity upon the terms and conditions set forth in 
the Indenture; and shall be sold to the underwriters at the price 
in the Bond Purchase Agreement. 

Section 4. The Bonds shall be limited obligations of 
the City payable solely from Bond proceeds, Commitment Fees, 
proceeds of certain letters of credit, revenues and other 
amounts derived by the City from Mortgage Loans (including 
earnings thereon and certain insurance proceeds with respect 
thereto) and certain reserve funds. The Bonds and interest 
thereon shall not be deemed to constitute a debt or liability 
of the City, the State of Illinois or any political subdivision 
thereof, and their issuance shall not, directly or indirectly 
or contingently, obligate the City, the State of Illinois 
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or any political subdivision thereof to levy any form 
of taxation therefor or to make any appropriation for their 

_payment, nor shall the Bonds be construed to create any moral 
obligation on the part of the City, the State of Illinois or 
any political subdivision thereof with respect to their payment. 
Nothing in the Bonds or in the Indenture or the proceedings 
of the City authorizing the issuance of the Bonds or in the 
Enabling Ordinance shall be construed to authorize the City 
to create a debt of the City, the State of Illinois or any 
political subdivision thereof within the meaning of any consti­
tutional or statutory provision of the State of Illinois. The 
nature of the obligation represented by the Bonds is as more 
fully set forth in the Indenture. 

Section 5. The City does hereby covenant and agree 
not to issue other-revenue bonds to purchase or otherwise 
finance single family residential mortgage loans until sub­
stantially all of the moneys in the Acquisition Fund provided 
in the Indenture have been used, or committed to be used, 
as provided in the Indenture. 

Section 6. The Bonds shall be executed on behalf of 
the City in the manner provided in the Indenture. If any of the 
officers who shall have signed or sealed any of the Bonds shall 
cease to be such officers of the City before the Bonds so signed 
and sealed shall have been actually authenticated by the Custodian 
or delivered by the City, such Bonds nevertheless may be 
authenticated, issued and delivered with the same force and 
effect as though the person or persons who signed or sealed 
such Bonds had not ceased to be such officer or officers of the 
City; and also any such Bonds may be signed and sealed on behalf 
of the City by those persons who, at the actual date of the 
execution of such Bonds, shall be the proper officers of the City, 
although at the nominal date of such Bonds any such person shall 
not have been such officer of the City. 

Section 7. The Indenture is hereby approved in sub­
stantially the form attached hereto as Exhibit A, and the Mayor 
is hereby authorized to execute, acknowledge and deliver the 
Indenture, attested by the City Clerk, with such changes therein 
as do not alter the purpose or intent thereof as shall be approved 
by such persons executing such document, their execution to 
constitute conclusive evidence of such approval. 

Section 8. The Sale and Service Agreement between the 
City and the Participants is hereby approved in substantially the 
form attached hereto as Exhibit B, and the Mayor of the City is 
hereby authorized to execute, acknowledge and deliver the City's 
acceptance of the Sale and Service Agreement, attested by the 
City Clerk, with such changes therein as do not alter the purpose 
or intent thereof as shall be approved by such persons executing 
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such document, their execution to constitute conclusive evidence of 
such approval. The Participants shall undertake to accept and process 
applications for Mortgage Loans on a non-discriminatory, "first-come, 
first-served" basis, but subject to and pursuant to the provisions 
of the Sale and Service Agreement. 

.. Section 9. The Preliminary Official Statement is hereby 
approved in substantia·lly the form attached hereto as Exhibit C, 
and the Mayor is hereby authorized to deliver the Preliminary Official 
Statement on behalf of the City with such changes as do not alter 
the.purpose or intent thereof. 

Section 10.. The Official Statement is hereby approved 
in substantially the form of the Preliminary Official Statement 
attached hereto as Exhibit C, and the Mayor is hereby authorized 
to execute and deliver the Official Statement on behalf of the 
City with such-changes as do not alter the purpose 6r intent 
thereof, his execution to con~titute conclusive evidence of 
such approval. 

Section 11. The interest rate on the Mortgage Loans 
shall be as specified and provided in the Sale and Service 
Agreement, it being understood that the difference between the 
interest rate on the Mortgage Loans and the interest rates on 
the Bonds represents the costs of insurance premiums, amortized 
costs of the expenses of issuing the Bonds, fees of servicing 
and administering the Mortgage Loans, Trustee and Custodian 
fees, and amortized amounts to secure the payment of the Bonds. 

' 
Sec.tion 12. The authorized officials of the C'i ty are 

hereby empowered toexecute and deliver the Bonds.and all docu...;. 
ments and other instruments which may be required under the terms 
of the Bond Purchase Agreement, the Indenture, the Sale and Service 
Agreement and this ordinance. For purposes of this section "autho­
rized officials of the City" shall mean the Mayor, City Clerk 
and Chief Administrative Officer. 

Section 13. All ordinances, resolutions or orders, or 
parts thereof, in conflict with the provisions of this ordinance 
are to the extent of such conflict hereby repealed. 

Section 14. This ordinance shall become effective 
upon its adoption and approval. 

APPROVED 

(SEAL) 
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Adopted: 

Approved: 

Attest: 

September 4, 1979. 

September 4, 1979. 

-6-



' 

7980-21 

THIS IS THE ATTACHMENT WHICH IS REFERRED TO IN 

ORDINANCE NO. 7980-21 AND IS INCORPORATED 

THEREIN BY REFERENCE. 



'I'· Fr.. 

BUSEY FIRST NATIONAL BANK 

CHAMPAIGN COUNTY BANK AND TRUST CO. 

CHAMPAIGN LOAN & BUILDING ASSOCIATION 

CITIZENS BUILDING ASSOCIATION 

UNIVERSITY FEDERAL SAVINGS & LOAN ASSOCIATION 

and 

URBANA SAVINGS & LOAN ASSOCIATION 

and 

CITY OF URBANA, CHAMPAIGN COUNTY, ILLINOIS 

SALE AND SERVICE AGREEMENT 

Dated as of September 1, 1979 
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SALE AND SERVICE AGREEMENT 

THIS SALE AND SERVICE AGREEMENT (the "Agreement"), dated 
as of September 1, 1979, is among Busey First National Bank, Champaign 
County Bank and Trust Co., Champaign Loan & Building Association, 
Citizens Building Association, University Federal Savings & Loan 
Association and Urbana Savings and Loan Association (the "Lending 
Institutions"), and the City of Urbana, Champaign County, Illinois 
("Issuer"). 

WITNESSETH THAT: 

In consideration of the premises and of the mutual agreements 
herein contained, Lending Institutions, severally and not jointly, 
and Issuer agree as follows: 

ARTICLE I 

DEFINITIONS 

All words and phrases defined in Article I of the Indenture shall 
have the same meaning in this Agreement. In addition, the following 
words and phrases shall have the following meanings: 

"Accumulation Reserve Subaccount" means the subaccount by that 
name created pursuant to Section 5.02 of the Indenture and maintained 
in the General Account. 

"Acquisition Fund" means the fund by that name created pursuant 
to Section 5.02 of the Indenture and into which certain Bond proceeds 
and the commitment Fees will be deposited and used to purchase 
Mortgage Loans. 

"Act" means the enabling ordinance duly adopted by Issuer on 
, 1979 and the transactional ordinance duly adopted 

by Issuer--;n , 1979. 

"Bond Fund" means the fund by that name created pursuant 
to Section 5.02 of the Indenture and from which principal of and 
interest on the Bonds will be paid. 

"Bonds" means the bonds of Issuer issued pursuant to Section 
2.02 of the Indenture. 

"Capital Reserve Fund" means the fund by that name created 
pursuant to Section 5.02 of the Indenture. 

"Capital Reserve Fund Requirement" means the sum of $150,000. 

"Closing" means the closing held pursuant to Section 4.04 of 
this Agreement at which a Mortgage Loan is sold without recourse 
by a Lending Institution to Issuer. 

"Closing Date" means the date of a Closing. 



"Code" means the Internal Revenue Code of 1954, as amended, 
and all regulations promulgated thereunder. 

"Commitment Fee" means a nonrefundable commitment fee payable 
by each Lending Institution into the Acquisition Fund and shall 
be in an amount equal to 1% of the principal amount of the Bond 
proceeds allocated to such Lending Institution for the purchase 
of Mortgage Loans. 

"Cost of Issuance Account" means the account by that name 
created pursuant to Section 5.02 of the Indenture. 

''Custodi~n" means the custodian appointed under the Indenture, 
or any successor thereto. 

"Errors and Omissions Insurance Policy" means a standard form 
insurance policy, in form and substance required by the Federal Home 
Loan Mortgage Corporation or Federal National Mortgage Association 
insuring against losses from errors or omissions in the conduct of 
a business. 

"Fidelity Bond" means a standard form fidelity bond, in form 
and substance required by the Federal National Mortgage Association 
or the Federal Home Loan Mortgage Corporation. 

"Force Majeure" means any cause or event, including, without 
limitation, the following: acts of God; strikes, lockouts or other 
industrial disturbances; acts of public enemies; orders or restraints 
of any kind of the government of the United States of America or 
of the State or any of their departments, agencies or officials, or 

_ any civil or military authority; insurrections; riots; landslides, 
adverse weather conditions; earthquakes; fires; storms; droughts; 
floods; explosions; and breakage or accident to transmission wires, 
machinery, transmission pipes or canals. 

"General Account" means the account by that name held by Cus­
todian created pursuant to Section 5.02 of the Indenture. 

"Governmental Obligations" means any of the following which at 
the time of investment are legal investments under the laws of the 
State of Illinois for the moneys proposed to be invested therein: 
(i) direct general obligations of, or obligations the payment of 
the principal and interest of which are unconditionally guaranteed 
by, the United States of America or (ii) bonds, debentures or notes 
issued by any of the following Federal agencies: Bank for Cooperatives, 
Federal Financing Bank, Federal Land Banks, Federal Home Loan Banks, 
Federal Home Loan Mortgage Corporation. 

"Indenture" means the Trust Indenture dated the date hereof 
among Issuer, Trustee and Custodian, and all amendments or supple­
ments thereto. 

"Insurance Expenses" means expenses incurred by a Lending 
Institution which are recoverable under any of the insurance policies 
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required to be maintained hereunder, exclusive of amounts repre­
senting recoveries of principal of and interest on any Mortgage Loan. 

"Insurance Proceeds" means payments received by a Lending 
Institution under any insurance policy with respect to the Mortgage 
Loans. 

"Lending Institution" means one of the Lending Institutions~ 

"Lending Institutions" means the banks and savings and loan 

associations which are parties to this Agreement and their respective 
successors and assigns pursuant to Section 2.02(b) or Section 8.03 
hereof. 

"Lending Institution Insurance Policy" means the lending 
institution insurance policy or policies, or any replacement 
policy or policies, to be maintained pursuant to Section 5.09 
of this Agreement. 

"Letters of Credit" means the letters of credit to be delivered 
by each Lending Institution at the time of delivery of the Bonds 
pursuant to Section 4.01 of this Agreement. 

"Liquidation Expenses" means expenses incurred by a Lending 
Institution in connection with the liquidation of any defaulted 
Mortgage Loan and not recovered under the Mortgage Trust Insurance 
Policy, and the Mortgage Guaranty Insurance Policy (if required), 
exclusive of amqunts representing recoveries of principal of and 
interest on any Mortgage Loan.· 

"Liquidation Proceeds" means amounts (other than Insurance 
Proceeds) received by a Lending Institution in connection with the 
liquidation of any defaulted Mortgage Loan, whether through trustee's 
sale, foreclosure sale or otherwise. 

"Loan-to-Value Ratio" means the ratio (expressed as a per­
centage) of the original principal amount of any Mortgage Loan 
to the lesser of the initial appraised value or the purchase price 
of the property subject to the Mortgage. 

"Maximum Income" means the adjusted gross income of a potential 
mortgagor, together with the adjusted gross income of all persons 
who reside or intend to reside with such mortgagor in the same 
dwelling unit, for the immediately preceding taxable year as evi­
denced by Line 3 in 1978 (or comparable line in 1979 and thereafter) 
of the most recent Individual Income Tax Return--Illinois Form 
IL-1040 required to be filed by such person or otherwise evidenced 
to the satisfaction of the Lending Institution making the related 
Mortgage Loan. 

"Mortgage" means the instrument securing a Mortgage Loan. 

"Mortgage File" means the documents listed in Exhibit A to 
this Agreement as required to be delivered by a Lending Institution 
for each Closing pertaining to a particular Mortgage Loan it 
originates. 
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"Mortgage Guaranty Insurance Policy" means the mortgage guaranty 
insurance policy or policies, or any replacement policy or policies, 
to be maintained pursuant to Section 5.10 of this Agreement. 

"Mortgage Loans" ~eans mortgage loans evidenced by Mortgage 
Notes secured by Mortgages which meet the requirements of Section 
4.08 hereof and which Issuer has purchased or intends to purchase 
from a Lending Institution pursuant to this Agreement. 

"Mortgage Note" means the promissory note executed by a mort­
gagor to evidence such mortgagor's obligation to repay a Mortgage 
Loan. 

"Mortgage Reserve Fund" means the fund by that name created 
pursuant to Section 5.02 of the Indenture. 

"Mortgage Reserve Fund Requirement" means an amount at least 
equal to 1% of the unpaid principal amount of all Mortgage Loans 
outstanding as of the date of calculation, the amount of such 
requirement for the period of time between the date of this Agre~ment 
and until March 1, 1981 to be calculated as though $13,000,000 
aggregate principal amount of Mortgage Loans had been purchased 
on the date of this Agreement, and the amount of such requirement 
for any period of time thereafter to be calculated on the basis 
of the unpaid principal amount of Mortgage Loans outstanding as 
of the last day of the month preceding the day as of which such 
requirement shall be determined. 

"Mortgage Service Account" means an account by that name 
created and maintained by each Lending Institution pursuant to 
Section 5.03 hereof and into which such Lending Institution will 
deposit all collections for taxes, assessments, insurance premiums 
or comparable items for the account of the mortgagors, such funds 
to be withdrawn only to effect timely payment of or to reimburse 
such Lending Institution for payment of such items. 

"Mortgage Submission Voucher" means the voucher substantially 
in the form of Exhibit B to this Agreement which is submitted to 
Custodian pursuant to Section 4.03 of this Agreement. 

"Mortgage Trust Insurance Policy" means a mortgage trust 
insurance policy or policies, or any replacement policy or policies 
obtained by Custodian pursuant to Section 5.08 of this Agreement. 

"Notice Address" means: 

(a) As to Issuer: 

City of Urbana, Illinois 
City Hall 
Urbana, Illinois 61801 

Attention: Chief Administrative Officer 
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(b) As to Trustee: 

First Wisconsin Trust Company 
777 East Wisconsin Avenue 
Milwaukee, Wisconsin 53202 

Attention: Corporate Trust Department 

(c) As to Lending Institutions: 

Busey First National Bank 
P.O. Box 429 
Urbana, Illinois 61801 

Attention: Mr. Edwin A. Scharlau, President 

Champaign County Bank & Trust Co. 
P.O. Box 368 
Urbana, Illinois 61801 

Attention: Mr., Arlan McPherson, President 

Champaign Loan & Building Association 
1405 E. Florida 
Urbana, Illinois 61801 

Attention: Ms. Betty R. Bundy, Assistant Vice President 

Citizens Building Association 
507 South Broadway 
Urbana, Illinois 61801 

Attention: Ms. Ruth B. Jones, President 

University Federal Savings & Loan Association 
111 East Green 
Champaign, Illinois 61820 

Attention: Mr. Ralph Sackett, President 

Urbana Savings & Loan Association 
601 South Vine 
Urbana, Illinois 61801 

Attention: Mr. Phillip Hoggatt, President 
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,· 

(d) As to Custodian: 

Continental Illinois National Bank and 
Trust Company of Chicago 

30 North LaSalle Street 
Chicago, Illinois 60693 

Attention: Corporate Trust Department 

"Principal Account" means the accqunt by that name created 
pursuant to Section 5.02 of the Indenture. 

"Principal Prepayment" means any mortgagor payment or other 
recovery of principal on a Mortgage Loan which is received in 
advance of its scheduled due date and is not accompanied by an amount 
as to interest representing scheduled interest for any month subse­
quent to the month of prepayment, and the portion of any insurance, 
liquidation or other payments representing such amounts and including, 
without limitation, payments with respect to principal received 
by the Issuer from a Lending Institution which purchases a Mortgage 
Loan pursuant to Section 4.07 or 4.08 of this Agreement. 

"Principal Prepayment Subaccount" means the subaccount by that 
name created pursuant to Section 5.02 of the Indenture and maintained 
in the Principal Account. 

"Qualified Insurer" means any insurance company qualified to do 
business in the State and, with respect to hazard insurance, rated 
B or better by Best's Insurance Reports (Property-Casualty) or, with 
respect to other kinds of insurance, qualified to provide insurance 
on mortgages purchased by the Federal National Mortgage Association 
or the Federal Home Loan Mortgage Corporation. 

"Receipts Account" means the account by that name created 
and maintained for the Issuer by each Lending Institution pursuant 
to Section 5.02 of this Agreement and into which shall be deposited 
all payments and collections received with respect to Mortgage 
Loans serviced by such Lending Institution, except the Service Fee 
and amounts payable into the Mortgage Service Account. 

"Service Fee" means a fee for servicing and administration 
and shall be in an amount equal to a monthly fee of 1/12 of 1/2 
of 1% of the unpaid amount of each Mortgage Loan. 

''Servicing Officer" means any officer of a Lending Institution 
involved in, or responsible for, the administration and servicing 
of the Mortgage Loans, whose name appears on a list of servicing 
officers furnished to Issuer, Trustee and Custodian by such Lending 
Institutions, as such list may from time to time be amended. 

"Single Family Residence" means a single family residence and 
shall include existing and newly constructed condominium units but 
not condominium conversions. 
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"Special Hazard Insurance Policy" means a special hazard 
insurance policy or any replacement policy obtained by Custodia~ 
pursuant to Section 5.06 of this Agreement. 

"State" means the State of Illinois. 

"Substantial Rehabilitation" means an improvement to be made 
to an existing residence, (1) the value of which improvement is 
equal tb at least 25% of the appraised value of the rela~ed residence 
prior to improvement and at least 40% of the mortgage on such resi- · 
dence, if any, prior to improvement and (ii) in the case of an 
improvement to a Single Family Residence, such improvement may not 
be for the purposes of the mortgagor's trade or business. 

"Trustee" means the Trustee appointed under the Indenture, 
or any successor thereto. 

"Uninsured Cause" means any cause of damage to property subject 
to a Mortgage Loan, the complete restoration of which is not fully 
reimbursable by the insurance policies required to be maintained 
pursuant to Section 5.06 or 5.07 of this Agreement. 

"Voluntary Advances" means the aggr~gate of the advances made 
by any Lending Institution pursuant to Article VI hereof for which 
it has not been reimbursed. 

ARTICLE II 

REPRESENTATIONS 

, Section 2.01. Representations, Warranties and Covenants by 
Issuer. Issuer represents and warrants to, and covenants with, 
each Lending Institution that: 

(a) Issuer is a political subdivision and a home rule 
municipality of the State, duly organized and existing under 
the Constitution and laws of the State. Pursuant to the Act 
duly adopted by its City Council, Issuer has authorized the 
execution and delivery of this Agreement and the Indenture. 

(b) Issuer has found and determined that the purchase 
of the Mortgage Loans under the terms of this Agreement will 
both further the purposes of the Act and be in the public 
interest by increasing the supply of money available for mort­
gage loans, by (i) providing for and promoting the public 
health, safety, morals and welfare; (11) assisting persons 
in acquiring and owning decent, safe and sanitary housing 
which they can afford; (iii) promoting the integration of 
families of varying economic means; and (iv) preserving and 
increasing the ad valorem tax base in the ar~a of the Issuer. 

(c) Issuer has complied with all of the provisions of the 
Constitution and laws of the State, including the Act, and has 
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full power and authority to consummate all transactions contem­
plated by this Agreement, the Bonds and the Indenture and any and 
all other agreements relating thereto. 

(d) To accomplish the foregoing, Issuer proposes to issue 
the Bonds following the execution of this Agreement on the terms 
and bases set forth in the Indenture and to use t.he proceeds 
thereof as specified in the Indenture and in this Agreement. 

(e) Issuer will not participate in any othe~ residential 
mortgage loan program financed by bonds, interest on which is 
exempt from federal income taxation, applicable to real property 
situated in the City of Urbana until substantially all of 
the moneys the Acquisition Fund shall have been used, or committed 
to be used, to purchase Mortgage Loans, specified investments 
or Bonds, or to redeem Bonds, as provided in Section 5.06 
of the Indenture. 

(f) No officer or official of the Issuer has any 
prohibited interest as defined by the applicable laws of the 
State in any of the Lending Institutions or the tra·nsactions 
contemplated by this Agreement. 

Section 2.02 •. Representations, Warranties and Covenants 
of Lending Institutions. Each Lending Institution, severally with 
respect to itself alone and not jointly, represents and warrants 
to, and covenants with, Issuer that: 

(a) It is (i) a duly organized and existing corporation 
authorized to do business in the State, (ii) a duly organized 
and existing federal or state savings and loan association 
authorized.to do business in the State or (iii) a duly organized 
and existing national or state banking association. 

(b) It will, during the term of this Agreement, remain 
a financial institution subject to supervision and examination 
by state or federal authorities, as applicable, will remain in 
good standing and qualified to do business under the laws of 
the United States of America or the state of its then state 
of organization and of the State, will not dissolve or otherwise 
dispose of all or substantially all of its assets and will not 
voluntarily consolidate with or merge into any other entity or 
permit one or more other entities to consolidate with or merge 
into it; provided, that it may, without violating the agreement 
contained in this subsection, consolidate with or merge into 
another financial institution, or permit one or more financial 
institutions to consolidate with or merge into it, or sell or 
otherwise transfer to another such financial institution all or 
substantially all of its assets as an entirety and thereafter 
dissolve, provided the surviving, resulting or transferee 
financial institution, as the case may be, shall be subject to 
the supervision and examination of state or federal authorities, 
as applicable, and will be in good standing and qualified to do 
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business under the laws of the United States of America or the 
state of its then incorporation and of the State and after 
giving effect to such transaction, have a net worth substantially 
equal to or greater than that of such Lending Institution 
immediately prior to such acquisition, consolidation or merger, 
and shall assume in writing all of the obligations of such 
Lending Institution under this Agreement (in the case of a 
sale of all or substantially all of such Lending Institution's 
assets, Trustee, on behalf of·~ssuer, shall release such Lending 
Institution in writing, concurrently with and contingent upon 
such assumption, from all liability hereunder). 

(c) It has the power to execute, deliver and perform, and 
to enter into the transactions contemplated by, this Agreement, 
and has duly authorized the execution, delivery and performance 
of this Agreement. 

(d) Neither the execution and delivery of this Agreement, 
the consummation of the transactions contemplated hereby, nor 
the fulfillment of or compliance with the terms and conditions 
of this Agreement, conflict with or result in a breach of any 
of ·the terms, conditions or provisions of any legal restriction 
or any agreement or instrument to which it is now a party or 
by which it is bound, or constitute a default under any of the 
foregoing. 

(e) It will not knowingly take any action or permit any 
action which is within its control to be taken which would to 
its knowledge impair the exemption from federal income taxation 
of interest on the Bonds. 

(f) It will not participate in any other residential 
mortgage loan program financed by bonds, interest on which is 
exempt from federal income taxation, applicable to real property 
situated within the boundaries of the City of Urbana until 
substantially all of the moneys in the Acquisition Fund shall 
have been used, or committed to be used, to purchase Mortgage 
Loans, specified investments or Bonds or to redeem Bonds, 
as provided in Section 5.06 of the Indenture. 

ARTICLE III 

ISSUANCE OF BONDS; APPLICATION OF BOND PROCEEDS 

Section 3.01. Agreement to Issue Bonds; Application of Bond 
Proceeds. Issuer agrees to issue, sell and deliver to the initial 
purchaser or purchasers thereof the Bonds on the terms and bases 
set forth in the Indenture. The proceeds of the Bonds will be 
deposited with Custodian as follows: 

(a) In the Bond Fund, a sum equal to the accrued interest, 
if any, to be paid by the purchaser or purchasers of the Bonds; 

(b) In the Cost of Issuance Account, the sum of$ , ----
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(c) In the Capital Reserve Fund, the sum of $1,905,000, 
at least equal to the Capital Reserve Fund Requirement; 

(d) In the Mortgage Reserve Fund, the sum of $130,000, 
at least equal to the Mortgage Reserve Fund Requirement; and 

(e) In the Acquisition Fund, the balance of the proceeds 
to be received from the sale of the Bonds. 

Such proceeds will be disbursed as provided in the Indenture and 
this Agreement. 

Section 3.02. Payment of Cost of Issuance of Bonds. Issuer 
and the Lending Institutions acknowledge that Issuer shall direct 
the payment of all costs not otherwise paid in connection with the 
issuance of the Bonds, including without limitation, costs of 
printing, legal and accounting fees and all other costs as specified 
in Section 5.07 of the Indenture, solely from moneys in the Cost 
of Issuance Account and upon the submission of appropriate requisi­
tions as specified in the Indeniure. 

Section 3.03. Investment of Receipts Accounts. Each Lending 
Institution shall hold any moneys in its Receipts Account either in 
a separate savings passbook account or invest in such moneys\(\_ ~ 
certificates of deposit of any federally insured bank or savings 
and loan association, provided, however, that th~ moneys in such 
Receipts Accounts shall either be (i) fully insured by the Federal 
Deposit Insurance Corporation or the Federal Savings and Loan Insurance 
Corporation or (ii) secured by a pledge of Governmental Obligations 
maturing within five years equal to 100% of the amounts in such 
Receipts Account. If, for any reason, adequate insurance or security 
for such Receipts Account is not in effect for such Lending Institution, 
such Lending Institution will be required to transfer such funds to 
the Custodian on a daily basis. In no event shall the amount in 
any Lending Institution's Receipts Account exceed $100,000, in 
accordance with the requirements of Section 5.04 hereof. Any 
earnings on investments will be periodically transferred with 
other moneys in the Receipts Accounts to the Custodian. 

Section 3.04. Special Arbitrage Certifications. Issuer and 
each Lending Institution severally, and not jointly, certify to the 
purchasers and holders of the Bonds from time to time outstanding 
that, based solely on present expectations as set forth in an 
arbitrage certificate delivered at the closing for the sale of 
the Bonds, moneys on deposit in any fund or account in connection 
with the Bonds, whether or not such moneys were derived from 
the proceeds of the sale of the Bonds or from any other sources, 
are not intended to be used in a manner which will cause the 
interest on the Bonds to become subject to federal income taxation. 
Issuer and each Lending Institution severally, and not jointly, cove­
nant with the purchasers and holders of the Bonds from time to time 
outstanding, that so long as any of the Bonds remain outstanding, 
moneys on deposit in any fund or account in connection with the Bondsi 
whether or not such moneys were derived from the proceeds of the sale 
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of the Bonds or from any other sources, will not knowingly be used in 
a manner which will, to the knowledge of Issuer or such Lending 
Institution, respectively, cause the interest on the Bonds to 
become subject to federal income taxation. Issuer and each Lending 
Institution reserve the right however, to make any investment 
of such moneys permitted by the laws of the State if, when and 
to the extent that the Code or regulations promulgated thereunder 
shall be repealed or interpreted to permit such investment or shall 
be held void by final judgment of a court of competent jurisdiction, 
but only if such investment made by virtue of such repeal, interpre­
tatioh or decision would not, in the opinion of counsel of recognized 
competence in such matters, result in making the interest on the 
Bonds subject to federal income taxation. 

Section 3.05. Limited Liability. All obligations of the Issuer 
incurred hereunder shall be limited obligations of the Issuer, payable 
solely out of Bond proceeds, Commitment Fees, under certain circum­
stances the proceeds of letters of credit provided by the Lending 
Institutions, revenues and other amounts derived by Issuer from the 
Mortgage Loans (including earnings thereon and certain insurance 
proceeds with respect thereto) and certain reserve funds established 
in connection therewith and nothing contained hereunder shall create 
any indebtedness or be construed to create any moral obligation 
on the part of Issuer or permit any person to compel the exercise 
of the taxing power of the Issuer. 

ARTICLE IV 

COMMITMENTS TO PURCHASE MORTGAGE LOANS 

Section 4.01. Commitment to Buy and Sell. Using the moneys 
in the Acquisition Fund, the Issuer hereby agrees to purchase from 
the Lending Institutions Mortgage Loans in an aggregate principal 
amount approximately equal to $12,877,500, in the manner and amounts 
set forth below. Initially, the Issuer will purchase from. each 
Lending Institution Mortgage Loans in an aggregate principal amount 
equal, as nearly as practicable, to the following: 

Busey First National Bank 
Champaign County Bank and 

Trust Co. 
Champaign Loan & Building 

Association 
Citizens Building Association 
University Federal Savings & 

Loan Association 
Urbana Savings & Loan 

Association 

$3,393,600 
$1,010,000 

$3,055,250 

$2,373,500 
$2,035,150 

$1.,010,000 

Each Lending Institution, severally and not jointly, and subject 
to and in accordance with the provisions of this Agreement, agrees 
to use its best efforts to originate and sell without recourse 
to Issuer by March 1, 1981, Mortgage Loans in an aggregate 
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principal amount equal, as nearly as practicable to the nearest 
$1,000, to the amount set forth above after its name. At the 
time of the delivery of and payment for the Bonds each Lending 

--~nstitution shall provide to the Custodian a cashiers check on 
a solvent bank a non-refundabie Comm1-_tment Fee in an amount equal 
to 1% of the principal of the Bond proceeds allocated to such 
Lending Institution •. 

Such Commitment Fees will be deposited in the Acquisition Fund 
and disbursed as provided in the Indentcire and this Agreement. 
Each Lending Institution shall also at the time of the delivery of 
the Bonds deliver a Letter of Credit equal to 2% of the principal 
amount set forth above after its name. As Mortgage Loans are sold 
to the Issuer by a Lending Institution the amount of .the letter of 
credit pertaining to such Lending Institution will be reduced by 
the amount of such Mortgage Loans sold. If by the 365th day after 
the date of delivery of the Bonds, any Lending Institutions have 
not originated and sold to the Issuer Mortgage Loans in the amount 
hereinabove specified, the Custodian may call on and reduce to 
cash the remaining portion of the Letter of Credit and apply 
the proceeds thereof to the Principal Prepayment Subaccount for the 
redemption of Bonds as provided in.the Indenture. · 

From time to time after the 365th day after the date of delivery 
of the Bonds, all the then unused and uncommitted funds will 
be reallocated for any purpose und'er the Mortgage Loan program 
among the Lending Institutions who agree to accept such additional 
allocation, such reallocation to be made in the discretion of 
the Issuer made and to be based on, among other things, past 
performance of the Lending Institutions under the Mortgage Loan 
program. 

In addition, in the event that on and after the 365th day after 
the date of delivery of the Bonds, unused and uncommitted Mortgage 
Loan funds are reallocated to a Lending Ins ti tu ti-on agreeing to 
such allocation, such Lending Institution will pay a Commitment 
Fee on such additional allocation. 

The Issuer res~rves the right, at any time prior to March 
1, 1981, te~porarily or permanently to cease purchasing Mortgage 
Loans which any Lending Institution has neither made nor committed 
itself to make, and instead to invest the moneys in the Acquisition 
Fund, upon the occurrence of the events described in Sections 3.01 
and 5.06 of the Indenture. Upon a request from the Custodian, 
each Lending Institution shall immediately notify the Custodian 
of all Mortgage Loans which it has either made or committed itself 
to make. 

Section 4.02. Mortgage Loan Amount. The purchase price of each 
Mortgage Loan purchased hereunder by Issuer shall be the then 
principal amount thereof plus unpaid accrued interest thereon to 
the Closing Date therefor as set forth in Section 5.04 hereof. 
Each Lending Institution shall charge each mortg~gor of a Mortgage 
Loan which it originates an origination fee of 2% of the original 
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principal amount of the Mortgage Loan, which will be paid to 
the Lending Institution originating the Mortgage Loan for its 
sole account. Each Lending Institution shall also charge each mort­
gagor of a Mortgage Loan which it originates a program participa­
tion fee of 1% of the original principal amount of the Mortgage 
Loan, which will be paid to the Lending Institution originating 
the Mortgage Loan for its. sole account as reimbursement of its 
Commitment Fee. 

Each mortgagor will also be charged a non~efundable fee of 
$150 payable to the Lending Institution upon submission of the 
application for a Mortgage Loan. If the Mortgage Loan is made 
by the Lending Institution, such $150 fee will be credited against 
the origination fee. A Lending Institution may also collect from 
a mortgagor charges for and costs of the following items paid 
or incurred by the Lending Institution in connection with the 
making of a Mortgage Loan: hazard, mortgage or life insurance 
premiums, survey, credit report, title insurance, abstract and 
attorneys' fees, customary fees in connection with the refinancing 
of any mortgage on the property to be financed by the Mortgage Loan, 
recording charges, escrow and appraisal fees, and similar charges. 
In addition, in connection with the making of a Mortgage Loan for 
a Substantial Rehabilitation, the Lending Institution may collect 
from the mortgagor"charges for and costs of the following items: 
the actual costs paid or incurred by the Lending Institution for 
services for making physical inspections, processing payouts, examining 
and reviewing contractors' and subcontractors' sworn statements and 
waivers of lien and the like. Mortgage Loans for a Substantial 
Rehabilitation will be made by each Lending Institution in accordance 
with similar loans for similar improvements made by such Lending 
Institution for its own portfolio. Each Mortgage Note shall bear 
an interest rate of % per annum. Custodian shall pay to 
each Lending Institution from the Acquisition Fund on each Closing 
Date a sum equal to the aggregate principal amount of Mortgage 
Loans it originated which are purchased on such Closing Date. 

Section 4.03. Mortgage Loan Submission. A Mortgage Submission 
Voucher for each Mortgage Loan sold by a Lending Institution 
to Issuer shall be delivered to Custodian a reasonable time, but 
not less than five days, prior to the proposed date that Custodian 
will make a disbursement from the Acquisition Fund for the purchase 
of such Mortgage Loan. Each Mortgage Loan to be purchased shall 
provide for payments of principal and interest on the first day 
of each month and each such payment shall be substantially equal. 
The sale of each Mortgage Note and related Mortgage shall be 
evidenced by the originating Lending Institution (i) placing the 
following endorsement on the back of such Mortgage Note: "Pay, 
without recourse, to the City of Urbana," and (ii) as soon 
as practicable thereafter, executing and delivering to Custodian, 
on behalf of Issuer, and recording or filing in the offices necessary 
to evidence Issuer's ownership thereof an assignment to Issuer 
of the Mortgage, unless such Mortgage is by deed of trust, 
securing such Mortgage Note. In order to perfect Trustee's security 
interest in each such Mortgage Note and Mortgage, as contemplated 
by the Indenture, the originating Lending Institution, as agent 
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for Issuer (and each Lending Institution is hereby irrevocably 
appointed as Issuer's agent and attorneyin-fact for such purpose), 
shall (i) place the following endorsement on the back of such 
Mortgage Note: "Pay, without recourse, to First Wisconsin Trust 
Company, as Trustee, under that Trust Indenture dated as of September 
1, 1979 among the City of Urbana, First Wisconsin Trust Company, 
and Continental Illinois National Bank and Trust Company of Chicago," 
and (ii) execute and deliver to Custodian, for the benefit of Trustee, 
(a) an assignment to Custodian and Trustee, of the Mortgage securing 
such Mortgage Note in form sufficient to be recorded or filed in 
the offices necessary to perfect Trustee's interest in each such 
Mortgage Note and Mortgage or (b) if the Mortgage Loan is secured 
by a deed of trust without any assignment thereof to Issuer, and 
perform any other act or deed as Trustee may direct to perfect 
such interest, all in a manner, form and condition satisfactory 
to Trustee. 

Section 4.04. Closings. The Closing for the purchase of each 
Mortgage Loan shall take place at the office of Custodian or at 
such other place as may be mutually agreeable to Custodian and the 
originating Lending Institution. Closings for the Lending Institu­
tions shall be in such numbers or for such principal amounts of 
Mortgage Loans as shall be agreeable to such Lending Institutions 
and Custodian. Unless otherwise agreed between a Lending Institution 
and the Custodian, Closings shall be on the twenty-fifth day 6f 
each month; provided, however, that no Closing shall take place 
prior to October 1, 1979. 

All mortgagor payments on account of principal, interest, taxes 
or insurance collected by a Lending Institution with respect to a 
Mortgage Loan prior to the Closing for such Mortgage Loan shall be 
held by such Lending Institution until the Closing. On such Closing, 
such amounts shall be deposited by such Lending Institution in the 
appropriate fund or account created hereunder or under the Indenture 
as if such amount had been received subsequent to the Closing. 

Section 4.05. Closing Documents. A Lending Institution shall 
deliver to Custodian, on behalf of Trustee, the following documents 
in connection with the Closing for each Mortgage Loan: 

(a) At the Closing, such Lending Institution shall 
deliver to Custodian documents comprising Part I of the Mort­
gage File, including, without limitation, the Mortgage Note, 
related Mortgage and assignments, if any, required by Section 
4.03 hereof, all of which shall be held in the possession of 
Custodian in accordance with the Indenture. 

(b) At such time as is specified pursuant to Section 
4.04 hereof, such Lending Institution shall deliver for each 
Mortgage Loan to be purchased a Mortgage Submission Voucher for 
examination by Custodian. At the Closing, the Mortgage Submission 
Voucher shall be updated, if deemed necessary by Custodian. 
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(c) The documents comprising Part II of the Mortgage 
File for the Mortgage Loan shall be available for inspection 
by Custodian at the Lending Institution servicing such Mortgage 
Loan. 

Section 4.06. Mortgage File. Each Lending Institution shall, 
at its own expense, maintain part II of the Mortgage File with 
respect to each Mortgage it originates. 

Part II of each such Mortgage File shall be maintained by 
the Lending Institution for a minimum of three years from the 
date the Mortgage Loan is fully paid or otherwise terminated. 
The documents comprising Part I of each Mortgage File shall be 
held by the Custodian and the documents comprising Part II of 
each Mortgage File shall be kept at the Lending Institution's 
regular place of business and shall be available for inspection 
by Custodian at such reasonable times and in such reasonable manner 
as Custodian shall determine. 

Section 4.07. Defective Documents. If any document or docu­
ments constituting a part of a Mortgage File are, in the opinion 
of the Custodian, defective in any material respect, the originating 
Lending Institution shall cure the defect within a period of 
60 days from the tim~ Custodian notifies it of the existence 
of the defect.· Each Lending Institution, severally and not jointly, 
hereby covenants and agrees as to all Mortgage Loans originated 
by it that, if any such material defect cannot be cured within 
such 60 day period, it will, not later than 90 days after Custodian's 
notice to it respecting such defect, purchase the related Mortgage 
Loan from Issuer at a price equal to (1) 100% of the principal 
remaining unpaid on such Mortg~ge Loan plus (ii) interest thereon 
to the date of the repurchase. It is understood and agreed that 
the obligation of each Lending Institution to purchase the Mortgage 
Loan (with accrued interest thereon) as to which a breach has 
occurred and is continuing shall constitute the sole remedy respecting 
such breach available to the Issuer, Trustee or Custodian. The 
purchase price for the repurchased Mortgage Loan shall be deposited 
by such Lending Institution in its Receipts Account and, upon 
receipt by Custodian of written notification of such deposit signed 
by a Servicing Officer of such Lending Institution, Custodian shall 
release such Mortgage Note and Mortgage to such Lending Institution. 
Custodian, as agent for Issuer (and Custodian is hereby irrevocably 
appointed as Issuer's agent and attorney-in-fact for such purpose), 
shall execute and deliver such instruments of transfer or assignment, 
in each case without recourse, as shall be necessary to vest 
in such Lending Institution the Mortgage Note and Mortgage released 
pursuant thereto. 

Section 4.08. Representations, Warranties.and Covenants of 
Lending Institutions Concerning Mortgage Loans. Each Lending 
Institution, severally and not jointly, hereby represents and 
warrants to, and covenants with, Issuer that with respect to 
the Mortgage Loans it shall originate: 
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(1) The information set forth in each Mortgage Submission 
Voucher will be true and correct at the Closing Date thereof 
and each Mortgage Loan shall have been consummated after the 
delivery of this Agreement; 

(ii) Each Mortgage Loan will be secured by a Single-Family 
Residence or a two-family residence to be occupied by the 
mortgagor as such mortgagor's principal place of residence 
and located within the boundaries of Issuer, will be made 
substantially in accordance with such Lending Institution's 
then current standard underwriting policies (which will meet 
the then currently applicable guidelines of either the Federal 
National Mortgage Association or the Federal Home Loan Mortgage 

.Corporation) and considered a sound investment and must be 
accepted (subject to then current standard underwriting policies 
or ~uch insurers) for insurance under the Mortgage rrust Insurance 
Policy and the Special Hazard Insurance Policy, and where 
applicable, a Mortgage Guaranty Insurance Policy and/or a flood 
insurance policy, will be made for the purpose of purchasing 
and/or improving the property subj~ct to the related Mortgage 
Loan and not primarily for the purpose of refinancing any existing 
loan on any such property, will be a permanent mortgage and not 
a construction loan, will have a term of 25 years, will not 
exceed $100,000 in original principal amount, and to the best 
knowledge of such Lending Institution upon due investigation 
the mortgagor's Maximum Income will not have exceeded $40,000; 
provided, however, that until 180 days after the date of 
delivery of the Bonds, at least 50% of such Mortgage Loan 
funds will be reserved by it for mortgagors with Maximum Income 
of less than $25,000. No more than 15% of the Mortgage Loan 
funds allocated to each Lending Institution may be used or 
committed by it for Mortgage Loans on two-family residences. 
Mortgage Loans not exceeding 15% of the Mortgage Loan furtds may 
be used for the purpose of Substantial Rehabilitation. On 
the 365th day after the date of delivery of the Bonds, and 
from time to time thereafter all the then unused or uncommitted 
funds will be realiocated among the Lending Institutions as 
provided in Section 4.01 hereof provided, however, that.if such 
365th day is a Saturday, Sunday or legal holiday such reallocation 
will occur on the next business day; 

(iii) At least 85% of the aggregate principal amount 
of the Mortgage Loans sold by it to the Issuer will be used 
to finance the purchase of and/or improvement of to Single-Family 
Residences and the Mortgage Loans will be subject to the 
fo_llowing limitations with respect to the ratios o.f the original 
principal amount thereof to the lesser of the initial appraised 
value or the purehase.prige of the property s~bject to the 
related mortgage ("Loan-to~Value Ratio"); no Mortgage Loans 
made by such Lending Institution may have Loan-to-Value Ratios· 
exceeding 90% and at least 50% of such Mortgage Loans shall 
have Loan-to-Value Ratios equal to or less than 80%; 

(iv) As of the Closing Date, the Mortgage Loan will 
be insured under a Mortgage Guaranty Insurance Policy if the 
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Loan-to-Value Ratio of the property subject to the related Mort­
gage exceeds 80%, in an amount so that the uninsured portion 
of such Mortgage Loan does not exceed 72% of the initial appraised 
value or purchase price of the property, whichever is less, of 
such property, and each Lending Institution agrees, until such 
Loan-to-Value Ratio is 80% or less, to cause to be maintained 
such insurance in force and effect during all times that Issuer 
owns an interest in the Mortgage Loan; 

' 

(v) As of the Closing Date, the Mortgage Loan will be 
evidenced by a Mortgage Note duly executed and delivered by 
the Morgagor for value which shall bear interest at the rate 
of % per annum and shall provide for payments of prin-
cipal and interest on the first day of each month in sub­
stantially equal installments, secured by a valid first lien on 
the property financed by the Mortgage Loan, subject only to the 
(i) lien of current, but not delinquent, real property taxes and 
assessments, and covenants, conditions and restrictions, rights 
of way, easements and other matters of public record as of the 
date of recording of the related Mortgage, such exceptions appearing 
of record being either acceptable to lending institutions generally 
or taken into account and reflected in the appraisal made 
in connection with the origination of the Mortgage Loan 
or (ii) any lien the full payment for the release of which 
provision has been made from the proceeds of the Mortgage 
Loan provided such payment will be made as soon as practicable; 

(vi) As of the Closing Date, the Lending Institution 
shall have in its possession with respect to the property 
financed by the Mortgage Loan and secured thereby an ALTA 
mortgage guaranty title insurance policy or an equivalent 
mortgage title insurance policy (or a commitment therefor) 
in an amount at least equal to the original principal 
amount of the Mortgage Loan, naming the Lending Institution 
and its successors and assigns as an insured, and insuring 
that the Mortgage securing the Mortgage Loans constitutes 
a first lien on such property, subject to the exceptions 
of the preceding subsection; 

(vii) As of the Closing Date, the improvements upon the 
real property subject to such Mortgage Loan will be covered 
by a valid and subsisting Standard Hazard Insurance Policy 
(or commitment therefor), and if applicable a flood insurance 
policy (or commitment therefor), with an endorsement in 
favor qf such Lending Institution, Issuer, Custodian and 
Trustee as their interests may appear, issued by a Qualified 
Insurer in an amount equal to the original principal amount 
of the Mortgage Loan; 

(viii) The terms, covenants and conditions of the Mortgage 
Loan shall not have been and shall not prior to the Closing be 
waived, altered, impaired or modified in any respect which would 
materially affect the value, validity, enforceability, prompt 
payment of the Mortgage Loan, or the security of the lien se-
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curing the Mortgage Loan, except for such waivers, alterations 
and the like accomplished by such Lending Institution prior to 
the Closing Date and disclosed in writing to Custodian; 

(ix) As of the Closing Date, payments, if any, due on the 
Mortgage Note prior to the first day of the preceding month 

will have been current; 

(x) As of the Closing Date, there shall be no delinquent 
tax or delinquent lien against the property financed by the 
Mortgage Loan except as specified in Section 4.08(v) hereof; 

(xi) As of the Closing Date, such Lending Institution 
shall not have done any act to create an offset, defense or 
counterclaim to the Mortgage Loan, including the obligation of 
the mortgagor to pay the unpaid principal of and interest on 
the Mortgage Loan; · · 

(xii) As of the 1 Closing Date, as to Mortgages which shall 
be filed with the Recorder of Deeds of Champaign County, there 
shall be no mechanics' lien or claims for work, labor or material 
affecting the premises financed by the Mortgage Loan which 
are or may be a lien prior to, or equal with, the lien of 
the Mortgage securing the Mortgage Loan, unless the title 
insurance specified in Section 4.08(vi) hereof insures against 
such risks; 

(xiii) Each Lending Institution shall cause an inspection 
to be performed with reasonable care in connection with 
making the Mortgage Loan, and such inspection shall indicate that 
the physical property financed by the Mortgage Loan shall 
be in such condition as is generally acceptable by the Originator 
in the origination of mortgage loans for its own account, 
free of material damage and will be in general good repair 
on the Closing Date; 

(xiv) Each Mortgage Loan, at the time it shall have been 
made, shall have conformed to all disclosures required to be 
made by the Real Estate Settlement Procedures Act of 1974, the 
Truth-in-Lending Act, the Equal Credit Opportunity Act and other 
federal or state statutes or regulations that may be applicable; 

(xv) Each Mortgage required to be filed in a public 
office to perfect the lien of the Mortgage securing each 
Mortgage Loan against third parties shall have been duly 
recorded by such Lending Institution in the proper public 
office in order to give constructive notice thereof to all 
subsequent purchasers or encumbrancers of the property financed 
by such Mortgage Loan; 

(xvi) Each Mortgage Loan at the time it shall have been made 
shall have complied with applicable State and federal usury laws; 
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(xvii) Immediately prior to the transfer and assignment of 
a Mortgage Note and related Mortgage, such Lending Institution 
shall have good title to, and shall be the sole owner of, such 
Mortgage Loan and there shall have been no other sale or assign­
ment thereof; 

(xviii) To the best knowledge of such Lending Institution, 
the mortgagor of a Mortgage Loan shall not have conveyed such 
mortgagor's right, title or interest to or in the property to 
any party other than a trust for the benefit of such mortgagor 
and/or members of such mortgagor's immediate family; 

(xix) The origination fee to be charged and retained by 
such Lending Institution and the stated interest rate for 
~ach Mortgage Loan shall be in compliance with the Act; and 

(xx) Each Mortgagor shall have agreed not to purchase 
or own any Bonds. 

It is understood and agreed that the representations, warran­
ties and covenants set forth in this Section shall survive the 
sale of th~ Mortgage Loans by a Lending Institution ~o Issuer 
and that th~ representations, warranties and covenants shall inure 
to the benefit of the transferees and assigns of Issuer which, 
under the Indenture, include Trustee, Custodian and the Bondholders. 
Upon discovery by Issuer, a Lending Institution or Custodian of 
a breach of any of the foregoing representations, warranties and 
covenants which materially and adversely affects the value of 
any Mortgage Loan or the interest of Issuer in any Mortgage Loan, 
the party discovering such breach shall give prompt written notice 
to the other. Within 60 days of its discovery or its receipt 
of notice of breach, the originating Lending Institution shall 
cure such breach in all material respects or shall purchase the 
Mortgage Loan from Issuer in the manner and at the purchase price 
set forth in Section 4.07 hereof. It is understood and agreed 
that the obligation of each Lending Institution to purchase the 
Mortgage Loan (with accrued interest therecin) as to which a breach 
has occurred and is continuing shall constitute the sole remedy 
respecting such breach available to the Issuer, Trustee or Custodian. 

ARTICLE V 

ADMINISTRATION AND SERVICING 
OF MORTGAGE LOANS 

, Section 5.01. Lending Institutions to Act as Servicers. 
Each Lending Institution shall service and administer the Mortgage 
Loans it originated, except that Mortgage Loans originated by 
Citizens Building Association, and Urbana Savings & Loan 
Association will be services by Busey First National Bank. Each 
Lending Institution which is servicing Mortgage Loans shall have 
full power and authority, acting alone, to do any and all things 
in connection with such servicing and administration which it 
may deem necessary or desirable. Without limiting the generality 
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of the foregoing, each Lending Institution shall, and is hereby 
irrevocably authorized and empowered by Issuer to, execute and 
deliver, in its own name, on behalf of itself and Issuer, any 
and all instruments of satisfaction or cancellation or of partial 
or full release or discharge and all other comparable.instruments, 
with respect to the Mortgage Loans it originated and with respect 
to the properties subject to the Mortgage securing such,Mortgage 
Loans. 

Without limiting the generality of .the foregoing paragraph, 
in the event any Lending Instituti'on is an institution regulated 
by the Federal Savings and Loan Insurance Corporation ("FSLIC") 
or the Federal Deposit Insurance Corporation ("FDIC"), such 
Lending Institution hereby agrees to service the Mortgage Loans 
in the manner and according to standards requir_ed by such 
regulatory body and in no event at a lesser standard of service 
than is maintained on loans owned by such Lending Institution. 
In the event any Lending Institution is not regulated by the FSLIC 
or the FDIC, each such Lending Institution not so regulated agrees 
to service the Mortgage Loans in accordance with then current 
loan servicing requirements of either the FHLMC or the FNMA, 
as the case may be. Any entity appointed as a successor to the 
Lending Institution to service the Mortgage Loans shall be sub­
ject to review or conduct its activities in accordance with the 
loan servicing requirements set forth above as applied to such 

· successor. 

As compensation for its activities hereunder and in considera­
tion for servicing Mortgage Loans, a Lending Institution which 
services Mortgage Loans shall retain from each mortgagor's monthly 
payment 
allocable to interest an amount equal to the Service Fee. In 
addition, a Lending Institution which services Mortgage Loans 
shall be entitled to servicing compensation out of Insurance Proceeds 
or Liquidation Proceeds to the extent permitted by Section 5.04 
hereof. Additional servicing compensation in the form of prepayment 
penalties, if permitted, assumption fees, late payment charges 
or otherwise, if any, may be retained by a Lending Institution 
which services Mortgage Loans to the extent not required to be 
deposited in ttie Receipts Account it maintain~ pursuant to Section 
5.02 hereof. A Lending Institution which services Mortgage Loans 
shall be required to pay all expenses incurred by it in connection 
with its servicing activities hereunder (including maintenance 
of the insurance required by Section 5.09 hereof) and shall not 
be entitled to reimbursement therefor, except as specifically 
provided in Sections 5.03, 5.04 and 5.12 hereof and Section 5.09 
of the Indenture. 

Section 5.02. Collection of Certain Mortgage Loan Payments; 
Receipts Accounts. (a) Each Lending Institution shall collect all 
payments called for under the'terms and provisions of the Mortgage 
Loans it services, and shall follow such collection procedures as it 
follows at the time of the execution of this Agreement with respect 
to mortgage loans comparable to the Mortgage Loans owned and held in 
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its own portfolio. Consistent with the foregoing, and subject to any 
requirements imposed by any Qualified Insurer of such Mortgage Loans, 
a Lending Institution may in its discretion (i) waive any prepayment· 
charge or penalty interest in connection with the prepayment of a 
Mortgage Loan it services and (ii) arrange a schedule for the liqui­
dation of delinquent items, which schedule shall not be any more 
favorable to the mortgagor then customarily obtained by such Lending 
Institution in the ~dministration of its own portfolio. 

(b) Each Lending Institution which services Mortgage Loans 
shall establish with itself and maintain as a separate account 
a Receipts Account. All funds held in the Receipts Accounts 
shall constitute funds of the Issuer from the time of deposit 
therein and the title of the ac~ount shall be in the name 
of the Issuer. Each Lending Institution shall hold moneys in 
its Receipts Account in either·a separate savings passbook account 
or invest such moneys in time deposits or certificates of deposit 
of any federally insured bank or savings and loan association, 
provided that such moneys in the Receipts Account shall be 
either (i) fully insured with the Federal Deposit Insurance 
Corporation or the Federal Savings and Loan Insurance Corporation 
or (ii) secured ~Ya pledge of Governmental Obligations maturing 
within five years equal to 100% of the uninsured amount in 
such Receipts Accourtt. If adequate insurance or security for 
such Receipts Account is not in effect for a Lending Institution, 
such Lending Institution must transfer the funds in its Receipts 
Account to the Custodian on a daily basis. In no event shall the 
amount in any Lending Institution's Receipts Account exceed $100,000. 
Etcept as provided in Section 5.01 hereof, each such Lending 
Institution shall deposit in the Receipts Account it maintains 
for the Issuer on a daily basis all payments and collections 
received by it with respect to Mortgage Loans, including Insurance 
Proceeds and Liquidation Proceeds, and invest the funds therein 
pursuant to Section 3. 03 hereof. The foregoing requi.rements 
for deposit in its Receipts Account by each Lending Institution 
shall constitute the sole obligation of such Lending Institution 
with respect thereto, it being understood and agreed that, without 
limiting the generality of the foregoing, payments required 
to be deposited in its Mortgage Service Account provided for 
in Section 5.03 hereof need not be deposited by such Lending 
Institution in its Receipts Account. All funds deposited in 
its Receipts Account shall be held by such Lending Institution 
until disbursed in accordance with Section 5.04 hereof. 

Section 5.03. Collection of Taxes, Assessments and Similar 
Items; Mortgage Service Accounts. (a) Subject to the· provisions 
of the Illinois Mortgage Escrow Account Act (Illinois Revised 
Statutes 1977, Chapter 95, S~ction 101, et seq.) in addition 
to the Receipts Account, each Lending Institution shall establish 
and maintain a Mortgage Service Account and shall deposit therein 
all collections of real estate taxes, assessments, premiums on 
insurance required by Sections 5.06 and 5.10 hereof .or comparable 
items for the account of the mortgagors or the Mortgage Loans 
it services to the extent it deems the same reas6nably necessary. 
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(b) Withdrawals from the Mortgage Service Account may be 
made only to effect timely payments of taxes, assessments, insurance 
premiums or comparable items with respect to such Mortgage Loans, 
or to reimburse the Lending Institution out of related collections 
for any payments made pursuant to Section 5.06 or Section 5.10 
hereof and any real estate taxes, assessments, premiums on insurance 
required by Sections 5.06 or 5.10 or comparable items, advanced 
by it. Unless a Lending Institution shall be required by law to 
pay interest to the respective mortgagors of Mortgage Loans on funds 
in its Mortgage Service Account, the Lending Institution shall retain 
such interest to defray its expenses in servicing its 
Mortgage Service Acco.unt, or to refund to each mortgagor the un­
used portion of the moneys attributable to such mortgagor's 
Mortgage Loan, when such Mortgage Loan is repaid in its entirety. 

Section 5.04. Permitted Withdrawals from Issuer's Receipts 
Accounts; Requisitions for Reimbursements. The Issuer hereby 
authorizes and requires each Lending Institution to, on the twenty­
fifth day of each month transfer those amounts in such Receipts 
Account as of the twentieth day of such month, on the day preceding 
each Bond interest payment or redemption date, on any date on which 
the moneys in the Receipts Account it maintains exceeds $100,000 
and if required by the provisions of Section 5.02 hereof, transfer 
to the Custodian all moneys (including all earnings thereon) in 
such Receipts Account, and shall specify the amount representing 
Mortgage Loan principal payments, Mortgage Loan interest payments, 
Principal Prepayments and Receipts Account investment income. 

If any such date of transfer is a Saturday, Sunday or legal 
holiday in the City of Chicago, such transfer may b-e made at the 
opening of business on the next succeeding business day. 

Each Lending Institution shall direct requisitions from the 
General Account, with appropriate documentation attached, to Custodian 
to effect reimbursement for Voluntary Advances (with interest thereon 
at an interest rate equal to the weighted average interest rate of 
the Bonds), each Lending Institution's right to reimbursement for 
Voluntary Advances pursuant hereto being limited to amounts received 
on particular Mortgage Loans (including, for this purpose, Insurance 
Proceeds and Liquidation Proceeds and amounts representing proceeds 
of other insurance policies covering the property subject to the 
related Mortgage Loan) which represent late recoveries of payments 
of principal and/or interest respecting which any such Voluntary 
Advance shall have been made and to effect reimbursement for 
indemnities due it pursuant to Section 7.03 hereof. 

In addition, the Issuer hereby authorizes each Lending Insti­
tution, on any ,date prior to any transfer to Custodian of moneys 
in the Receipts Account it maintains to withdraw moneys from such 
Receipts Account to: 

(a) Reimburse itself from Insurance Proceeds and Liquidation 
Proceeds for amounts expended by it with respect to the related 
Mortgage Loan pursuant to Section 5.12 hereof in good faith in 
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connection with the restoration of property damaged by an Un­
insured Cause; 

(b) Reimburse itself from Insurance Proceeds for Insurance 
Expenses and pay itself from Insurance Proceeds any unpaid 
Service Fee on the related Mortgage Loan, such payment being 
limited to the amount, if any, by which the sum of the aggregate 
of the Liquidation Proceeds, if any, plus the aggregate Insurance 
Proceeds received in connection with the liquidation of the 
defaulted Mortgage Loan is, after the deduction of Insurance 
Expenses and any amounts deducted pursuant to subsection (a) 
above, in excess of the principal balance of such Mortgage 
Loan together with accrued and unpaid interest thereon; 

(c) Reimburse itself from Liquidation Proceeds for 
Liquidation Expenses and, to the extent that Liquidation 
Proceeds after such reimbursement and any other reimbursement 
pursuant to subsection (a) above are in excess of the principal 
balance of the related Mortgage Loan together with accrued 
and unpaid interest thereon, pay to itself such excess as 
servicing compensation on the related Mortgage Loan; 

(d) Reimburse itself for late recoveries of all real 
estate taxes, special assessments, utility liens, premiums for 
mortgage guaranty insurance or standard hazard insurance, advanced 
by it; and 

(e) Reimburse itself for any unpaid accrued interest 
on a Closing Date for the related Mortgage Loans. 

The Issuer agrees that it will execute and deliver, or cause to 
be executed and delivered, such further instruments and documents as 
may be required for permitting the above stated withdrawals from the 
Receipts Accounts. Since, in connection with withdrawals pursuant 
to subsection (a) through (e) above, inclusive, a Lending Institu­
tion's entitlement thereto is limited to collections or other re­
coveries on the related Mortgage Loan, each Lending Institution shall 
keep and maintain separate accounting, on a Mortgage Loan by Mortgage 
Loan basis with respect to Mortgage Loans originated by it, for 
the purpose of justifying any such reimbursement. 

Section 5.05. Claims Against Insurers of Mortgage Loans. In 
connection witli'lts activities as administrator and servicer of the 
Mortgage Loans, each Lending Institution agrees, severally and not 
jointly, to comply with any requirements imposed by any insurers 
with respect to the Mortgage Loans it services and with all relevant 
State and federal laws and to present, on behalf of the parties 
in interest, claims against all insurers of such Mortgage Loans 
or mortgaged premises, and, in this regard, to take such reasonable 
action as shall be necessary to permit recovery under all insurance 
policies respecting such Mortgage Loans or mortgaged premises. 
Pursuant to Section 5.02 hereof, any amounts collected by a Lending 
Institution from Qualified Insurers with respect to the Mortgage 
Loans shall be deposited in its Receipts Account, subject to with­
drawal for reimbursement pursuant to Section 5.04 hereof. Issuer, 
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Trustee, the servicing Lending Institution and Custodian shall be 
named as insureds as their interests may appear, where appropriate, 
under all insurance policies to be obtained with respect to the 
Mortgage Loans. 

Section 5.06. Maintenance of Standard Hazard Insurance and 
Flood Insurance:--- Each Lending Institution shall cause to be main­
tained for each Mortgage Loan it services fire insurance with 
extended coverage on the mortgaged property in an amount which 
is not less than the maximum insurable value of the property 
securing such Mortgage Loan or the principal balance owing on 
such Mortgage Loan, whichever is less. Subject to the laws of 
the State, pursuant to Section 5.02 hereof, any amounts collected 
by a Lending Institution under any such policies (other than amounts 
to be applied to the restoration or repair of the property subject 
to the related Mortgage Loan) shall be deposited into its Receipts 
Account, subject to withdrawal for reimbursement pursuant to Section 
5.04 hereof and shall be treated for purposes of classification 
as a principal prepayment. It is understood and agreed that such 
insurance shall be with Qualified Insurers approved by the servicing 
Lending Institution and that no other additional hazard insurance 
is to be required of any mortgagor, other than pursuant to such 
applicable laws and regulations as shall at any time be in force 
and as shall require such additional insurance. 

In lieu of causing a Standard Hazard Insurance Policy to be 
maintained by each Mortgagor, each Lending Institution, as servicer, 
may maintain and keep a mortgagee single interest hazard insurance 
policy throughout the term of this agreement. 

In addition, each Lending Institution which services Mortgage 
Loans, severally and not jointly, covenants and agrees that if 
a mortgaged property is located in an area designated as a flood 
area by federal or state authorities, it shall cause to be maintained 
for such Mortgage Loan secured by such mortgaged property a flood 
insurance policy in the form of a federal home owner's flood 
insurance policy in an amount which is not less than the maximum 
insurable value of the property securing such Mortgage Loan or 
the, principal balance owing on such Mortgage Loan, whichever is 
less. Pursuant to Section 5.02 hereof, any amounts collected 
by a Lending Institution under any such policy relating to the 
Mortgage Loans shall be deposited in its Receipts Account, subject 
to reimbursement pursuant to Section 5.04 hereof. 

Section 5.07. Maintenance of Special Hazard Insurance Policy. 
Custodian shall exercise its best reasonable efforts to maintain 
and keep with MGIC Indemnity Corporation or another Qualified 
Insurer a Special Hazard Insurance Policy to provide protection 
with respect to certain risks, including flood, earthquake, mudslide, 
building collapse (to a limited extent) and losses resulting from 
the application of a coinsurance clause with respect to a defaulted 
loan secured by a damaged property, in an amount equal to the 
greater of (i) 1% of the aggregate principal amount of all Mortgage 
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Loans which are purchased hereunder, or (ii) twice the original 
principal amount of the largest Mortgage Loan so purchased, in 
full force and effect until (1) each Mortgage Loan has been paid 
in full or is no longer security for the Bonds or (ii) the principal 
of and interest on all Bonds has been fully paid or provision 
for such payment has been provided for. The residual coverage 
under such policy will be reduced by the dollar amount of claims 
paid less amounts realized by the insurer upon disposition of 
mortgaged properties. The premium for the Sp~cial Hazard Insurance 
Policy shall be paid from the General Account pursuant to Section 
5.09 of the Indenture. In the event that such insurance becomes 

" unavailable from MGIC Indemnity Corporation, Custodian shall exercise 
its best efforts to obtain a comparable replacement policy from 
a properly licensed insurer with a total coverage equal to the 
then existing coverage of the Special Hazard Insurance Policy. 
Pursuant to Section 5.02 here9f, any amount collected by Custodian 
under any such policy shall be paid to the Lending Institution 
which serviced the Mortgage Loan with respect to which the amount 
was collected and such Lending Institution shall deposit such 
amciunt in its Receipts Account, subject to withdrawal for reimburse­
ment pursuant to Section 5.04 hereof and shall be treated for 
purposes of classification as a principal prepayment. 

Section 5.08. Maintenance of Mortgage Trust Insurance Policy. 
Custodian shall exercise its best reasonable efforts to maintain 
and keep with Mortgage Guaranty Insurance Corporation ("MGIC") or 
another Qualified Insurer a Mortgage Trust Insurance Policy, in 
an amount equal to 10% of the aggregate original principal amount 
of all Mortgage Loans which are purchased hereunder but not less 
than $1,250,000 in full force and effect throughout the term 
of this Agreement. The amount of coverage under such policy will 
be reduced by the dollar amount of claims paid less amounts 
realized by the insurer upon disposition of mortgaged properties. 
The premium for the Mortgage Trust Insurance Policy shall be paid 
from the General Account pursuant to Section 5.09 of the Indenture. 
In th~ event that the insurer of the Mortgage Trust Insurance Policy 
shall cease to be properly licensed or if ~uch insurer is not 
approved as an insurer by the Federal Home Loan Mortgage Corpor­
ation, Custodian shall exercise its best reasonable efforts 
to obtain from a Qualified Insurer a comparable replacement 
policy to the Mortgage Trust Insurance Policy with a total 
coverage which is equal to the then existing coverage of the 
Mortgage Trust Insurance Policy. Pursuant to Section 5.02 hereof, 
any amounts collected by Custodian under the Mortgage Trust 
Insurance Policy shall be paid to the Lending Institution which 
serviced the Mortgage Loan with respect to which the amount 
was collected and such Lending Institution shall deposit the amount 
in its Receipts Account, subject to withdrawal for reimbursement 
pursuant to Section 5.04 hereof. 

\ 

Section 5.09. Maintenance·of Lending Institution Insurance 
Policy and Fidelity, Bond. Each Lending Institution will use .......,...-...-:-----,,---=---.--....,......-----,,--
1 ts best efforts to maintain, or require the mortgagor to maintain 
the Standard Hazard Insurance Policy (or Mortgagee Single Interest 
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Hazard Insurance Policy) and, if required, the Mortgage Guaranty 
Insurance Policy and/or flood insurance policy, in effect at 
all times throughout the term of this Agreement. Additionally, 
each Lending Institution will be obligated to perform its servicing 
duties in a manner which will preserve all claims against insurers. 
If any Lending Institution fails to perform these obligations 
due· to an error or omission of any of its officers or employees, 
coverage will be provided by the Lending Institution insurance 
policy required to be maintained by each Lending Institution. 
If any officer or employee of a Lending Institution misappropriates 
funds from such Lending Institution, coverage therefor will be 
provided by the fidelity bond maintained by each Lending Institution. 
Each Lending Institution, as servicer, will pay the premiums for 
its Lending Instituti?n insurance policy and fid~lity bond. 

Section 5.10. Maintenance of Mortga~e Guaranty Insurance 
Policy. EachLeri'ding Institution, severa lyand not Jointly, 
covenants and agrees that if the original principal amount of 

. a Mortgage Loan exceeds 80% of the initial appraised value or 
purchase price, whichever is less, of the property subject thereto, 
it shall cause to be maintained for such Mortgage Loan,· throughout 
the term of this Agreement, a Mortgage Guaranty Insurance Policy 
with a Qualified Insurer in an amount such that the uninsured 
portion,of the original principal amount of such Mortgage Loan 
does not exceed 72% of the initial appraised value or purchase 
price, whichever is less, of ~uch property, but only until the 

. remaining principal amount of such Mortgage Loan is less than 
80% of the original appraised value or purchase price, whichever 
is less, of such property. Each Lending Institution may require 
mortgagors to obtain such insurance from insurers with whom such 
Lending Institution does business. In the event that the insurer 
of a Mortgage Guaranty Insurance Policy shall cease to be a Qualified 
Insurer, the Lending Institution shall exercise its best reasonable 
efforts to obtain from another Qualified Insurer a replacement 
Mortgage Guaranty Insurance Policy. All premiums advanced by such 
Lending Institution in maintaining any such ins~rance shall be 
added to the amount owing under the Mortgage Loan where the terms 
of the Mortgage Loan so permit. Such premiums shall be recoverable 
by such Lending Institution pursuant to Section 5.03 or 5.04 hereof. 
Pursuant to Section 5.02 hereof, any amounts collected by such 
Lending Institution under any such policy shall be deposited into 
the Receipts Account. 

. Section 5.11. Assumption Agreements. In any case in which 
property subject to a Mortgage has been or is about to be conveyed 
by the mortgagor, each Lending Institution is authorized upon 
the payment of the Lending Institution's then customary assumption 
charge and until January 1, 2006 a fee covering the expenses 
incurred in connection with the processing of the assumption for 
acceptance under the program to be deposited in the General 
Account to release the original mortgagor and to take or enter 
into an as'sumption agreement from or with the person to whom 
such p~operty has been or is about to be conveyed, provided that 
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the Mortgage Loan shall continue to be insured under the insurance 
policies described in Sections 5.06, 5.07, 5.08 and 5.10 of this 
Agreement and provided that such assignee qualifies as a "mortgagor" 
within the meaning of Section 1 of the Act as the same exists 
at that time and Section 4.08(11) hereof shall be satisfied at 
the time of such assumption. -The assumption agreement shall be 
inserted in the related Mortgage File whereupon it shall be deemed 
a part of such Mortgage File for all purposes hereof. In connection 
with any such assumption agreement, the interest rate of the related 
Mortgage Note shall not be changed. 

Notwithstanding the foregoing paragraph or any other provision 
of this Agreement, none of the Lending Institutions shall be deemed 
to be in default, breach or any other violation of its obligations 
hereunder by reason of any assumption of a Mortgage Loan by opera­
tion of law or any assumption which such Lending Institutions may 
be restricted by law from preventing, for any reason whatever. 

Section 5.12. Realization Upon Defaulted Mortgage Loans. 
Each Lending Institution shall foreclose upon or otherwise 
comparably convert the ownership of properties securing such 
of the Mortgage Loans it services as come into and continue 
in default and ~s to which no satisfactory arrangements can 
be made for collection of delinquent payments pursuant to Section 
5.02 hereof. In connection with such foreclosures or other 
conversion, such Lending Institution shall, consistent with Section 
5.05 hereof, follow such practices and procedures as it shall 
deem necessary or advisable and as shall be normal and usual 
in its general mortgage servicing activities. The foregoing is 
subject to the proviso that, in the case of damage to mortgaged 
property from an Uninsured Cause, a Lending Institution may expend 
its own funds toward the restoration of the property if it shall 
determine (i) that such restoration will increase the proceeds 
of liquidation of the Mortgage Loan to Issuer, after reimbursement 
to itself for such expenses, and (ii) that such expenses will 
be recoverable to it either through Liquidation Proceeds 
(respecting which it shall have priority for purposes of with­
drawal from the Receipts Account pursuant to Section 5.04 hereof) 
or through Insurance Proceeds (respecting which it shall have 
similar priority). 

Each Lending Institution shall be responsible for all other 
costs and expenses incurred by it in any such proceedings or 
in connection with preservation of all insurance policies respecting 
the Mortgage Loans it services; provided, however, that it shall 
be entitled to withdrawal thereof (as well as its normal Service 
Fee) to the extent, but only to the extent, that withdrawals 
from its Receipts Account with respect thereto are permitted under 
Section 5.04 hereof. 

Section 5.13. Issuer to Cooperate; Release of Mortgage Files. 
Upon the payment in full of any Mortgage Loans it services, a 
Lending Institution will immediately notify Issuer by delivering to 
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Custodian a certification (which certification shall include a 
statement to the effect that all amounts received in connection 
with such payment which are required to be deposited in its Receipts 
Account pursuant to Section 5.02 hereof have been so deposited) of 
a Servicing Officer of such Lending Institution and shall request 
delivery to it of the Mortgage Note and related Mortgage. Upon 
receipt of such certification and request, Custodian, pursuant to 
the Indenture, shall, on behalf of Trustee, endorse the Mortgage 
Note without recourse to such Lending Institution and deliver the 
Mortgage Note and related Mortgage to such Lending Institution. 

From time to time and as appropriate for the servicing or 
foreclosure of any Mortgage Loan, including for this purpose collection 
of Insurance Proceeds, Issuer hereby appoints each Lending Institution 
as its agent and attorney-in-fact to execute such documents as shall 
be necessary to the prosecution of any such proceeding relating to a 
Mortgage Loan it services. Cu$todian, pursuant to the Indenture, 
shall, upon request of a Lending Institution and delivery to it of 
a receipt signed by a Servicing Officer, release the related Mortgage 
Note and Mortgage to such Lending Institution on behalf of Issuer, and 
Custodian shall; on behalf of Issuer, execute such documents as shall 
be necessary to the prosecution of any such proceedings. Such receipt 
shall obligate such Lending Institution to return the Mortgage Note 
and Mortgage to Custodian when the need therefor by such Lending 
Institution no longer exists, unless the Mortgage Loan shall be 
liquidated, in which case, upon receipt of a certificate of a Servicing 
Officer similar to that hereinabove specified, the receipt shall be 
released by Custodian to such Lending Institution. 

Section 5.14. Reports to Trustee, Issuer and Custodian and 
Receipts Accounts Statements. On the twenty-fifth day of each month, 
each Lending Institution shall forward to Trustee and Custodian 
a statement, certified by a Servicing Officer, setting forth the 
~tatus of the Receipts Account of the Issuer it maintains, as of 
the close of business on the twentieth day of such month and showing, 
for the period covered by such statement, the aggregate of deposits 
into and withdrawals from its Receipts Account. Such statement 
shall also include (i) information as to the principal balances 
of Mortgage Loans outstanding at the close of business on the 
tenth day of such month, (ii) information as to the number of, 
principal balances of, and percentages of aggregate dollar amount 
of all Mortgage Loans it services of, Mortgage Loans upon which 
a combined total of two required monthly payments of principal 
and interest shall be delinquent, and (iii) the unpaid outstanding 
principal amount of Mortgage Loans with respect to and the estimated 
fair market value of any real estate acquired through foreclosure 
or grant of a deed in lieu of foreclosure. 

If such twenty-fifth day of the month is a Saturday, Sunday 
or legal holiday in the City of Chicago, such report may be made at 
the opening of business on the next succeeding business day. 

Within 120 days after the close of each Lending Institution's 
fiscal year, such Lending Institution will forward to the Custodian 
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a statement, certified by a Servicing Officer, setting forth the 
status of its Receipts Account as of the close of such Lending 
Institution's fiscal year and showing, for such preceding fiscal 
year, the aggregate of deposits into and withdrawals from its 
Receipts Account for each category of deposit and withdrawal 
specified in this Agreement and such other matters specified in 
this Agreement. 

Within 120 days after the close of each Lending Institution's 
fiscal year, each Lending Institution shall also deliver to 
Custodian a Servicing Officer's certificate stating that (i) a 
review of the activities under this Agreement of such Lending 
Institution during the preceding year and of performance under this 
Agreement has been made under such Servicing Officer's supervision, 
and (ii) to the best of such Servicing Officer's knowledge, based 
on such review, there is, as of such date, no default by such 
Lending Institution in the fulfillment of any of its obligations 
under this Agreement, or if there is any such default known to 
such Servicing Officer, specifying each such default and the nature 
and status thereof. 

Section 5.15. Annual Independent Public Accountant's Servicing 
Report. Within 120 days after the close of each Lending Institution's 
fiscal year, each.Lending Institution at its expense shall cause 
a firm of independent public accountants to furnish a statement 
to Custodian for such preceding fiscal year to the effect that 
such firm has examined certain documents and records relating 
to such Lending Institution's servicing of Mortgage Loans and 
that, on the basis of such examination conducted substantially 
in compliance with the audit program for mortgages serviced for 
the Federal Home Loan Mortgage Corporation, such firm is of the 
opinion that such servicing has been conducted in compliance with 
this Agreement except for (i) such exceptions as such firm shall 
believe to be immaterial and (ii) such other exceptions as shall 
be set forth in such statement. 

Section 5.16. Prohibition of Discrimination; Report to 
Issuer. No Lending Institution will arbitrarily reject applications 
for Mortgage Loans for residential properties within a specified 
geographic area of Urbana because of the location and/or age of 
the property, or, in the case of a proposed mortgagor, arbitrarily 
refuse an application or vary the terms of such Mortgage Loans 
or ~he application procedures therefor because of race, colori 
religion, national origin, age, sex or marital status. 

Each Lending Institution shall report to the Issuer monthly 
beginning on the last day of the first full calendar month after 
the first Closing Date on a Mortgage Loan and continuing on such last 
day of each month, with respect to the Mortgage Loans it originates 
and services, the information provided for in Exhibit C attached 
hereto. 

Any other information desired by the Issuer shall be compiled 
by the Issuer from information contained in the Mortgage Files which 
will be available for inspection upon reasonable notice and at 
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reasonable times. 

Section 5.17. Certain Verifications. Issuer or the Lending 
Institutions from time to time may cause Price, Waterhouse & C.o. (or 
some other firm of independent public accountants mutually agreeable 
to Issuer and three of the Lending Institutions) to supply Issuer, 
Custodian and the Lending Institutions with such information as 
Issuer or the Lending Institutions may request in order to determine 
in a manner reasonably satisfactory to Issuer, Custodian and the 
Lending Institutions all matters relating to the sufficiency of . 
projected cash flow receipts and disbursements on the Mortgage 
Loans and reserve funds to pay the principal of and interest 
on the Bonds. Payment for costs and expenses incurred in connection 
with supplying the foregoing information shall be paid from moneys 
in the General Account pursuant to Section 5.09 of the Indenture. 

ARTICLE VI 

ADVANCES 

Prior to the close of business on the day preceding a Bond 
redemption or interest payment date, Custodian shall determine whether 
or not it reasonably expects that there will be sufficient moneys 
to pay all principal of and interest on the Bonds on the next 
succeeding redemption or interest payment date, and if the amount 
will be insufficient, and if Custodian notifies Lending Institutions 
of such deficiency, Lending Institutions shall determine whether or 
not they, or any of them, intend to make a Voluntary Advance 
to Custodian to make such payment. Each Lending Institution shall 
be entitled to interest on any Voluntary Advances at an interest 
rate equal to the weighted average interest rate of the Bonds. It 
is understood and agreed that the election of a Lending Institution 
to make any such Voluntary Advance or Voluntary Advances as permitted 
by this Article is in its sole discretion and that no obligation, 
express or implied~ exists respecting any such Voluntary Advance 
other than the obligation, in the event any decision to advance is 
made, to make such Voluntary Advanc~. 

ARTICLE VII 

LENDING INSTITUTIONS 

Section 7.01. Liability of Lending Institutions. Each Lend­
ing Institution shall be liable under this Agreement only to the 
extent that obl~gations are explicitly imposed upon and undertaken 
by it. 

Section 7.02. Merger or Consolidation of a Lending Institution. 
Any entity into which a Lending Institution may be merged or con­
solidated, or any entity resulting from any merger, conversion or 
consolidation to which such Lending Institution shall be a party, or 
any entity succeeding to the business of a Lending Institution, shall 
be the successor of such Lending Institution hereunder without the 
execution or filing of any document or instrument, except as provided 
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in Section 2.02(b) of this Agreement, or any further ·act on the part 
of any of the parties hereto. 

Section 7.03. Limitation on Liability of Lending Institutions 
and Others. None of the Lending Institutions and no director, 
officer, employee or agent of any of the Lending Institutions shall 
be under any liabiliity to Issuer, Trustee, Custodian or the Bond­
holders for any action taken or for refraining from the taking of 
any action in good faith pursuant to this Agreement, or for errors 
in judgment. Each Lending Institution ~nd any director, officer, 
employee or agent thereof is entitled to indemnification from funds 
in the General Account and shall be held harmless against any loss, 
liability or expense incurred in connection with any legal action 
relating to this Agreement or the Bonds, other than any loss, 
liability or expense incurrred by reason of negligence in the 
performance of its duties hereunder or thereunder or by reason 
of breach of its obligations and duties hereunder or thereunder. 
In addition, no Lending Institution is under any obligation to 
appear in, prosecute or defend any legal action which is not 
incidental to its servicing responsibilities under this Agreement 
and which in its opinion may involve it in any expense or liability. 
Any Lending Institution may, however, in its discretion undertake 
any such action which it may deem necessary or desirable in respect 
to this Agreement and the rights and duties of the parties hereto 
and the interests of the Bondholders hereunder. In such event, 
the legal expenses and costs of such action and any liability 
resulting therefrom will be expenses, costs and liabilities 
of servicing Mortgage Loans and such Lending Institution will be 
entitled to be reimbursed therefor out of the General Account. 

Section 7.04. Lending Institutions Not to Resign. No Lending 
Institution shall resign from its obligations and duties hereby 
imposed on it except upon determination that its duties hereunder 
are no longer permissible under applicable law. Any such deter­
mination permitting the resignation of a Lending Institution 
shall be evidenced by an opinion of counsel to such effect delivered 
to Issuer, Custodian and Trustee. No such resignation shall become 
effective until Custodian or a successor servicer shall have assumed 
such Lending Institution's responsibilities and obligations in 
accordance with Section 8.03 hereof. 

ARTICLE VIII 

CAUSES PERMITTING TERMINATION 

Section 8.01. Causes of Termination Defined. Upon the 
happening of any one or more of the following events, Custodian, 
for and on behalf of Issuer and Trustee, may terminate this Agree­
ment with respect to one or more of the Lending Institutions as 
provided in Section 8.02 hereof and shall have the other remedies 
specified therein: 

(a) Failure by a Lending Institution to deposit funds 
in its Receipts Account as required by Section 5.02 hereof or 
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to make the payments required under Section 5.04 hereof at the 
time specified therein if moneys are available therefor in its 
Receipts Account; 

(b) Failure by a Lending Institution duly to observ~ 
or perform in any material respect any other covenant, condition 
or agre~ment in this Agreement to be observed or performed by 
it, other than ~s referred to in Se'ction 8.0l(a) hereof, for a 
period of thirty days after 1-~ritten notice, specifying such 
failure and requesting that it be remedied, given to such 
Lending Institution by Issuer, Trustee or Custodian, unless 
Issuer, Trustee or Custodian (whichever has given notice) 
shall agree·in writing to an extension of such time prior 
to its expiration; provided, however if the failure _stated 
in the notice cannot be corrected within the applicable period, 
Issuer, Trustee and Custodian will not unreasonably withhold 
their consent to an extension of such time if corrective action 
is instituted by such Lending Institution within the applicable 
period and diligently pursued until the default is corrected; 

(c) A decree or order of a court or agency or supervisory 
authority htving jurisdiction in the pre~ises for the appointment 
of a conservator_or receiver or liquidator in any insolvency, 
readjustment of debt, marshalling of assets and liabilities or 
similar proceedings, or for- the winding-up or liquidation of its 
affairs; shall have been entered against a Lending Institution 
and such decree or order shall have remained in force undis­
charged or unstayed for a period of sixty days; 

(d) A Lending Institution shall consent to the appoint­
ment of a conservator or receiver or liquidator in any insolvency, 
readjustment of debt, ~arshalling of assets and liabilities or 
similar proceedings of or relating to it or of or relating to 
all or s~bstantially all of its property; 

(e) A Lending Institution shall admit in writing ~ts in­
ability to pay its debts generally as they become due, file 
a petition to take advantage of any applicable insolvency or re­
organization statute, make an assignment for the benefit of 
its creditors, or voluntarily suspend payments of its obligat'ions; 
and 

(f) A Lending Institution shall experience a delinquency 
ratio for Mortgage Loans sixty-one days or more delinquent 2-1/2 
times greater than the delinquency ratio for mortgag.e loans 
sixty days delinquent set forth from time to time in the Federal 
Home Loan Bank Board News or any similar publication containing 
such data prepared by the Statistical Division, Office of 
Economic Research, Federtl Home Loan Bank Board. The Lending 
Institution will have a thirty day cure period, as provided in 
(b) above, to rectify such delinquency ratios. ·· 

(g) Any written representation of, or warranty by, any 
Lending Institution to the Issuer, the Custodian or the Trustee 
shall have been false in any material respect whe~ made. 
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The foregoing provisions of subsection (b) of this Section are subject 
to the following limitati~n: if by reason of Force Majeure, a Lending 
Institution is unable in whole or in part to carry out any agreement 
on its part herein contained, such event shall not be deemed 
a cause for termination during the continuance of such inability. 
Such Lending Institution agrees, however, to remedy with all 
reasonable dispatch the cause or causes preventing it from carrying 
out such agreement; provided that the ~ettlement of strikes, lockouts 
and other disturbances shall be entirely within the discretion 
of such Lending Institution, as the case may be, and it shall not 
be required to make settlement of strikes, lockouts and other distur­
bances by acceding to the demands of the opposing party or parties 
when such course is in the judgment of such Lending Institution 
unfavorable to it. In addition, if the delinquency ratio of such 
Lending Institution described in subsection (f) of this Section results 
by reason of Force Majeure, the Trustee will not terminate the 
Agreement. 

Section 8.02. Remedies. Whenever any event referred to in 
Section 8.01 hereof shall have happened and be continuing, Custodian, 
for and on behalf of Issuer and Trustee, may take any one or more of 
the following remedial steps: 

(a) By notice in writing to the Lending Institution with 
respect to which such an event has occurred, Custodian may, subject 
to applicable state and federal law, terminate all of such 
Lending Institution's rights and obligations concerning 
the servicing of Mortgage Loans. On or after the receipt 
by such Lending Institution of such written notice, all 
authority and power of such Lending Institution under this 
Agreement with respect to servicing Mortgage Loans shall 
pass to and be vested in Custodian pursuant to and under this 
Section; and, without limitation, Custodian is hereby authorized 
and empowered to execute and deliver, on behalf of such Lending 
Institution, as attorney-in-fact or otherwise, any and all 
documents and other instruments, and to do or accomplish all 
other acts or things necessary or appropriate to effect the 
purposes of such termination. Each Lending Institution 
agrees to cooperate with Custodian in effecting the termination 
of its servicing responsibilities hereunder, including, with­
out limitation, the transfer to Custodian for administration 
by it of Mortgage Files and all cash amounts which it shall 
at the time hold in its Receipts Account and Mortgage Service 
Account or thereafter receive with respect to Mortgage Loans. 

(b) Custodian may take whatever other action at law or 
in equity may appear necessary or desirable to collect the 
amounts then due and thereafter to become due under this 
Agreement or enforce performance and observance of any obligation, 
agreement or covenant under this Agreement of the Lending 
Institution with respect to which such an event has occurred. 

An~ amounts collected pursuant to action taken under this Section 
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shall be applied in accordance with the provisions of the Indenture. 

Section 8.03. Custodian to Act; Appointment of Successor. At 
the time a Lending Institution receives a notice of termination 
pursuant to Section 8.02(a), Custodian, on behalf of Trustee, shall 
succeed to all rights and obligations of such terminated Lending 
Institution concerning servicing of the Mortgage Loans and shall 
be entitled to receive.compensation therefor as specified herein. 
As soon as practicable thereafter, the Custodian shall offer such 
succession to other Lending Institutions at competitive bidding, 
but if no bids therefor are received compensation not in excess 
of the terminated Lending Institution's compensation, the Custodian 
shall continue with its succession. The Custodian may, if it shall 
be unable to so act, appoint, or petition a court of competent juris­
dictrion to appoint, any established bank or savings and loan 
association having a net worth of not less than $10,000,000, 
or another Lending Institution, as the successor to such terminated 
Lending Institution in the assumption of all or any part of the 
responsibilities, duties 9r liabilities of such Lending Institution 
under this Agreement. In connection with such appointment and 
assumption, Custodian may make such arrangements for the compensation 
of such successor out of payments on MoI?tgage Loans as it and 
such successor shall agree; provided, however, that no such compen­
sation shall, together with the compensation to Custodian., be 
in excess of the funds to which such Lending Institution would 
have been entitled to retain or to withdraw from its Receipts 
Account or Mortgage Service Account if it had continued to act 
hereunder. After such Lending Institution receives notice of 
termination under this Section 8.03, it shall be entitled to 
no payments or compensation of any kind (including the Service 
Fee for any period of time after such notice of termination) 
other than the payments which are provided for herein. Custodian 
and such successor shall take such action, consistent with this 
Agreement, as shall be necessary to effectuate any such succession. 

Section 8.n4. Notification of Bondholders. Trustee or 
Custodian shall give published notice to the Bondholders of any 
termination or appointment of a successor to a Lending Institution. 

Section 8.05. No Remedy Exclusive. Unless otherwise ex­
pressly provided, no remedy herein conferred upon or reserved is 
intended to be exclusive of any other available remedy, but each 
remedy shall be cumulative and shall be in addition to other 
remedies given under this Agreement or existing at law or in equity. 
No delay or omission to exercise any right of power accruing upon 
the happening of any event set forth in Section 8.01 hereof 
shall impair any such right or power or shall be construed 
to be a waiver thereof, but any such right and power may be exer­
cised from time to tim~ and as often as may be deemed expedient. 
In order to entitle Trustee o~ Custodian to exercise any remedy 
reserved to it in this Article, it shall not be necessary to give 
any notice, other than such notice as may be required in this 
Article. 
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Section 8.06. Agreement to Pay·Attorneys' Fees and Expenses. 
In the event a Lending Institution should fail to perform its 
obligations under any of the provisions of this Agreement and 
Trustee or Custodian should employ attorneys or incur other ex­
penses for the enforcement of performance or observance of any 
obligation or agreement on the part of such Lending Institution 
herein contained, such Lending Institution agrees that it will pay 
or reimburse Trustee or Custodian on demand the reasonable fee of 
such attorneys and such other incurred expenses. 

ARTICLE IX 

PURCHASE BY LENDING INSTITUTIONS 

Section 9.01. A!reement to Purchase. At any time on or after 
I, 19~and f the unpaid aggregate principal amount of 

the Mortgage Loans is less than $1,000,000, by agreement between 
Issuer and one or more Lending Institutions and upon further 
terms to be negotiated between said parties, such Lending Insti­
tution or Lending Institutions may purchase the Mortgage Loans 
at fair market value and the purchase price therefor shall be 
sufficient together with amounts then on deposit in the Capital 
Reserve Fund, the Mortgage Reserve Fund, the Principal Account 
(including the Principal,Prepayment Subaccount) and the Accumulation 
Reserve Subaccount to redeem the Bonds in whole at a redemption 
price equal to the -principal amount thereof plus accrued interest 
thereon to the redemption date and to pay all costs a.rid expenses 
in connnection therewith. 

Section 9.02. Notice of Agreement to Purchase. Upon the 
completion of the agreement between Issuer and one or more of 
the Lending Institutions pursuant to Section 9.01 hereof, the 
Lending Institution or Lending Institutions and Issuer shall notify 
Trustee and Custodian of such agreement at least sixty days prior 
to the effective date of such agreement. 

Section 9.03. Release of Mortgage Notes. Upon receipt of 
the redemption amount specified in Section 9.01 hereof, Custodian 
shall promptly release to each purchasing Lending Institution the 
mortgage notes and related Mortgages pertaining to the Mortgage 
Loans which such Lending Institution serviced. Mortgage NOtes shall 
be endorsed by Custodian, on behalf of ~rustee and Issuer, to 
the appropriate Lending Institution, without recourse. The Cus­
todian is hereby appointed as attorney-in-fact of both the Issuer 
and the Trustee .for the purpose of so endorsing such Mortgage Notes. 

ARTICLE X 

MISCELLANEOUS PROVISIONS 

Section 10.01. Amendments, Changes and Modifications. Sub­
sequent to the issuance of the Bonds and prior to their payment in 
full (or provision for the payment thereof having been made in 
accordance with the provisions of the Indenture), this Agreement 
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may not be effectively amended, changed, modified, altered or ter­
minated without the written consent of Trustee and Custodian. 

Section 10.02. Recordation of Agreement. This Agreement, or 
a memorandum of any portion or portions hereof executed by Issuer 
and Lending Institutions, is subject to recordation in all appro­
priate public offices for real property records in all the counties 
or other comparable jurisdictions in which any or all of the pro­
perties subject to the Mortgage Loans are situated, and in any other 
appropriate public office or elsewhere, such recordation to be 
effected by any Lending Institution at its expense, on direction 
by Custodian. 

For the purpose of facilitating the recording of this Agreement 
as herein provided and for other purposes, this Agreement may be 
executed simultaneously in any number of counterparts, each of 
which counterparts shall be deemed to be an original, and such 
counterparts shall constitute but one and the same instrument. 

Section 10.03. Limitation on Rights of Bondholders. No Bond­
holder shall have any right to institute a suit with respect to 
this Agreement except as provided in Article VIII of the Indenture 
and only if for the equal benefit of all Bondholders. This Section 
may be enforced by Trustee or any Bondholder. 

Section 10.04. Purchase of Bonds. No Lending Institution 
(including a "related person'' thereof, within the meaning of 
section 103(b)(6)(C) of the Code) shall purchase Bonds for its 
or their own account. 

Section 10.05. Governing Law. This Agreement shall be 
construed in accordance with the laws of the State and the 
obligations, rights and remedies of the parties hereunder shall 
be determined in accordance with such laws. 

Section 10.06. Counterparts. This Agreement may be simul­
taneously executed in several counterparts, each of which shall 
be an original and all of which shall constitute but one and the 
same instrument. 

Section 10.07. Notices. All notices, certificates or other 
communications hereunder shall be sufficiently given and shall 
be deemed given when delivered or mailed by registered mail, postage 
prepaid, addressed to the appropriate Notice Address. A duplicate 
copy of each notice, certificate or other communication given 
hereunder to Issuer, any of the Lending Institutions, Custodian 
or Trustee shall also be given to the others. Issuer, any Lending 
Institution, Custodian and Trustee may, by notice given hereunder, 
designate any further or different addresses to which subsequent 
notices, certificates or other communications shall be sent. 

Section 10.08. Severability. In the event any provision 
of this Agreement shall be held invalid or unenforceable by any 
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court of competent jurisdiction, such holding shall not invalidate 
or render unenforceable any other provision hereof. 

Section 10.09. Further Assurances and Corrective Instruments. 
To the extent permitted by law, Issuer and Lending Institutions, 
severally and not jointly, agree that they will, from time to 
time, execute, acknowledge and deliver, or cause to be executed, 
acknowledged and deliv~red, such supplements hereto and such further 
instruments as may be reasonably be required for carrying out 
the intention of or facilitating the performance of this Agreement. 

Section 10.10. Term of Agreement. This Agreement shall be 
in full force and effect from the date of the execution hereof and 
shall continue in effect so long as any Bonds are outstandj_ng or 
Issuer shall own any Mortgage Loans purchased hereunder, whichever 
is later. 

IN WITNESS WHEREOF, Lending Institutions and Issuer have caused 
their names tb be signed hereto by their respective officers thereunto 
duly authorized and their respective seals, duly attested, to be 
hereunto affixed, all as of the day and year first above written but 
actually executed and delivered as of this first day of May, 1979. 

[SEAL] 

Attest: 

By /s/ 

[SEAL] 

Attest: 

By /s/ 

[SEAL] 

Attest: 

By /s/ 

BUSEY FIRST NATIONAL BANK 

By. /s/ 
.Its 

CHAMPAIGN COUNTY BANK AND TRUST CO. 

By /s/ --..I..,.t_s ___________ _ 

CHAMPAIGN LOAN AND BUILDING ASSOCIATION 

By /s/. --'-__,.,.!..,..t_s __________ _ 
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[SEAL] 

Attest: 

By /s/ 

Attest: 

Attest: 

By /s/ 

[SEAL] 

Attest: 

By /s/ 
City Clerk 

CITIZENS BUILDING ASSOCIATION 

By /s/ 
Its 

UNIVERSITY FEDERAL SAVINGS AND LOAN 
ASSOCIATION 

By /s/ 
Its 

URBANA SAVINGS AND LOAN ASSOCIATION 

By /s/ 
:......,,,,.;It ..... s-----------

CITY OF URBANA 
CHAMPAIGN COUNTY, ILLINOIS 

By/~~ 

-38-



EXHIBIT A 

MORTGAGE FILE 

Part I - Items to be furnished to Custodian 

by Lending Institutions 

1. The original Mortgage Note or Notes, properly endorsed as 
provided in Section 4.03 hereof. 

2. The original recorded Mortgage, or copy thereof (to be 
replaced by the original). 

3. The assignment, if any, of the Mortgage from the Lending 
Institution to the Issuer, as recorded, or a copy thereof (to 
be replaced by the original). 

4. The assignment, if any, of the Mortgage from the Issuer, 
by the Lending Institution, as agent for the Issuer, to the Custodian 
for the benefit of the Trustee, in form suitable for recording. 

5. A lender's title insurance policy issued on the date of 
the origination of such Mortgage Loan (under the terms of which 
Issuer will be an insured within the meaning of such policy), 
provided that at Closing only a commitment for such a title policy 
need be delivered so long as the policy is to be delivered in due 
course. 

6. A certificate of a Servicing Officer of the Lending Insti­
tution, stating that he has in his possession each of the items 
listed in Part II of this Exhibit A with respect to each Mortgage 
Loan, has reviewed such items, and that each such item is sufficient 
and in proper form. 

Part II - Items to be retained by Lending Institution 
' ' 

1. Satisfactory evidence of all standard hazard insurance 
policies or, if applicable, the mortgagee's single interest hazard 
insurance policy maintained by the Lending Institution. 

2. If applicable, a Mortgage Guaranty Insurance Policy 
issued by a Qualified Private Mortgage Insurer (under the terms 
of which the Issuer will be insured within the meaning of such 
policy). 

3. Notice pursuant to Federal Reserve Regulation Z, signed 
by Mortgagor(s) and by officer of the Lending Institution., 

4 .. Mortgagor affidavits and waiver of Privacy Act rights. 



... 

.; 

5. Any other documents which are required to be retained 
·by federal or state laws, statutes or regulations, including copies 
of any disclosure statements required by such laws. 

6. The loan application of the mortgagor for a Mortgage Loan. 

7. The current credit report of the mortgagor for a Mortgage 
Loan. 

8. The property appraisal report with respect to the Mortgage 
Loan. 

9. A copy of the sales contract. 

10. Income verification or substantiation in the form of an 
Illinois income tax return or returns, or if the mortgagor was 
not required to file an Illinois income tax return, a federal in­
come tax return or returns, with sufficient additional information 
to enable the Lending Institution to determine the equivalent of 
Maximum Income. 

11. An acceptance of risks statement signed by an officer of 
the Mortgage Guaranty Insurance Corporation or any successor 
thereto. 

12. An acceptance of risks statement signed by an official of 
MGIC Indemnity Corporation or any successor thereto. 

13. All other documents are commonly maintained in mortgage 
loan files by the Lending Institution. 

14. Such other additional information or material as Custodian 
may require. 

EXHIBIT A 
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EXHIBIT B 

Loan 
Identification 

Number 

Date of Mortgage 
Guaranty Insurance 

Policy 
(if applicable) 

Date of Mortgage 
Note 

LOAN INFORMATION 

Purchase Price •••••••••••• $ 

Down Payment Amount ••••••• $ 

Original Loan Amount •••••• $ 

Unpaid Principal Balance •• $ 

Monthly Installment 
(P & I Only) •••••••••••• $ 

Early Escrow Payment: 

Taxes • •••••••••••••••••• $ 

Insurance ••••••••••••••• $ 

Liens, Emcumbrances and 
Other Assessments •••• $ 

Mortgage Guaranty Insurance 
Premium . .•..•.....•. ·. . . . $ 

TOTAL MONTHLY PAYMENT ••••• $ 

-----

-----
-------

-----

-----

-----

-----

-----

------

------

Date of Closing 
with Mortgagor 

Date of Loan 
Application 

PROPERTY INFORMATION 

Property Address: 

Zip Code 

New 

Existing Year Built 

Appraised Value •••• $ ----
For Substantial Rehabilitation 

Estimated 
Appraised Value 
after Reha-
bilitation •••••• $ 

Amount of 
Mortgage Loan ••• $ 

Cost of Rehabili-
tation •••••••••••• $ 

Single-Family 
Residence ••••.•• $ 

Two-Family 
Residence ••••••• $ 

Income ••••••••••••• $ 

----

----

----

----

----

----



.. 

LOAN. INFORMATION 

Loan Term 
in Months 

% of Mortgage 
Guaranty Insurance 

Date of First Installment 

Interest Rate on Mortgage Note 

I, the undersigned, do certify that I am an officer of 
and that to the best of ---------------------my knowledge and belief all of the statements contained above 

are full, true and complete and the Mortgage Loan described above 
is being sold to the City of Urbana, Champaign County, Illinois, 
in full compliance with the terms of the Sale and Service Agree­
ment between and the.City 
dated as of May 1, 1979. 

DATED: 

EXHIBIT B 
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EXHIBIT C 

CITY OF URBANA - MORTGAGE REVENUE BOND PROGRAM 

Information to be Provided to City by 
Lending Institutions pursuant to 

Section 5.16 of the Agreement 

1. Applicant Information: 

A. Current Address - if in Urbana, or by name of City 
if not 

B. Income 

C. Race (if available) 

D. Sex (if available) 

E. Currently a tenant or owner 

F. Has applicant already applied for a mortgage 
on this property 

2. About property for which application is being made: 

A. Location - by address 

B. Purchase Price (if new purchase) 

c~ Original Purchase Date (if rehabilitation) 

3. Loan Information: 

A. Is it for: 

1. New Purchase 

2. Rehabilitation 

3. Both 

4. Single-Family Residence 

5. Condominium 

6. Two-Family Residence 

B. Size of Mortgage requested 



.. 

C. If for rehabilitation, what is size of the rehabilitation 
in dollars and brief description of nature of rehabilitation? 

4. Was application approved? 

5. If available - where is previous owner moving? 

6. The above information is to be completed on each application 
and transmitted to the City monthly, along with a summary 
as follows: 

A. Number of applicants 

B. Number of applicants approved 

Number of applicants denied 

C. Total amount of mortgages approved for: 

1. Purchases for income less than $25,000 -

2. Purchases for incomes more than $25,000 -

3. Rehabilitations (total in this category, 
not just amount for the rehabilitation) 

EXHIBIT C 
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TRUST INDENTURE 

THIS TRUST INDENTURE is made and entered into as of 
September 1, 1979, by and among the-CIT! OF URBANA, Cham~aign 
County, Iliinoii~ a political subdivisirin and a home r~le­
municipallt~ of th~ State oi Illinois C"Is~uerh), and First 
Wisconsin Trust Compan~, duly organized; exlstirig and authorized 
to iccept and execut~ trusts of the chara~ter herein s~t out 
under and by virtue of the laws of the st~te of-Wisconsin, with 
its principal office located-in Milwaukee; Wlscon~lh, as trustee 
("Trustee»); and CONTINE~TAL ILLINOIS NATIONAL BANK ANb TRUST 
COMPANY ot CHiCAGO, dtily organized, existing ind authorizjd-
to accept duties and obligations of the character-herein set 
out-and by virtue-of the l~ws of the Unitea $tates of America, 
with-its principal office located in Chicago, lllinois, as 
Ctistodian C"Cust6d1an"). - - · 

WITNESS ETH: 

WHEREAS, pursuant to the Constitution and laws of 
the State of Illinois, pirtlcularly the enabling-ordl~ance, 
duly adopted by the Issuer on - · ~ 1Y79 and the 
transictional ordinance duly adopted by the Iss6et on-·~~~~~-• 
1979 (collectively the "Act"), Issuer ls authorized to carry 
out the public purposes-des~ribed in the Act by i~suing its 
revenue bonds to acquire home mortgages and by pledging such 
home mortgages as-security for the ~aymerit of the principal 
of and interest on ~ny such revenue bonds and by enterihg-1nto 
any-~greernents rn~de-ln connection therewith; ~nd 

WHEREAS, to provide for and promote the public health, 
safety, morals and welfare~ assist-persons in acquirihg and­
oining deceht, safe and-sanitary housing which-they can ifford, 
promote the lnte~ratlon o! fa~illes of varying ~conomic means 
and preserve and irictease the ad ~alorem tax ba~e within the 
City of Urban~, whith·constitutes ~- valid ~ubllc purpose fot 
the issuance 6f rev~nue bonds unde~ the Act b~ Issuer, 
negotiations have beeh carried on among Issuer, -Trustee and 
Custodian with-respect t6 Cl) the issuance by Issuer of its 
Residential Mortgage Reven~e Bonds, 1979 Series (the "Bonds") 
and Ci!) the use 6f the Bond proceeds-b~ Issuer to putchase· 
from the Lending Institutions certain mortgage loans made to 
finance residential facilities intended for-use· ai the-place 
of ~esidence (the- "Mo~tga~e Loans"), which Mortgige Loans-are 
to be originated b~ the Lendln~ .I~~titutions puriuant to the 

- -
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Sale and Service Agreement between the Lending Institutions 
~~d !~suer d~t~d the d~te here6£ ~the-"Agre~ment!>; and 

WHEREAS, Issuer and the Lending Institutions have 
entered into the Agreement-under which Issuer has agreed-to 
purchase the Mortgage Ltians and the· Lendin~ Instittitions have 
agreea to sell and-servi~e the Mortga~e Lo~ns; ~nd 

WHEREAS, Issuer has now determined to issue the Bonds 
and to enter into this Inde~ture to secure the Bonds by a pledge 
~nd assignment of th~ Mortgage Notes ~nd telated Mortgages, 
the ~roceeds thereof, certain insuran~e prot~eds, cert~in reserve 
funds and its rights under-the Agre~ment; ahd- · 

WHEREAS, the registered Bonds and Custodian's 
certificate of authentication to be endorsed 6n such Bonds are 
all to be in substantialiy the following form, with necessary 
~nd appropriate variations, omissions and insertions as permitted 
~r required by this· indenture, to~wit:· · 

No. R• 

(FORM OF REGISTERED BOND) 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

CHAMPAIGN COUNTY 

CITY OF URBANA 

Residenti~l Mortg~ge Revenue Bond 

1979 series 

s __ 

Cll THE CITY OF URBANA, Champaign County, Illinois, a 
p6litical subdivision and a home rule municipalit~ of the State 
of I1~1~o1~ ("Issuer"~~ for v~lue recei~ed,- pfomises to pay,· 
but only from tne source and as hereinafter provided to 
----------------- ----~ or registered assigns, on September 
1, ..:___, the principal sum of_ · Thousand Dollars 
($™~~-----> and· in-like manner to pay interest on-said sum 
f roril the date hereof at ·the· rate of · · percent c_i) 
per annum ~emiannualli on March 1 and September 1 of ea~h year 
commencing~-- 1, ~-' until said principal sum is paid, 
unless this Bond sh~ll have·been previously c~11ea for · 
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redemption, and payment shall have been duly made or provided 
for. Princi~al of this Bond is-payable in la~ful money of the 
United states-of America at the principal office of Continent~! 
Illinois ~at1onal Bank ind Trust Compan~ of Ch1~ago, Chicago,­
Illinois, as Paying-A~ent, or its suc~essor; pr6vided, ho~ever, 
pay~ent of-the-semiannual interest hereon shall b~ made to the 
registered owner hereof-and shall be paid by-~heck oi draft 
mailed to such registered owner at his· address as ·it appears 
on the registration books of the.Paying-Agent ot at such 6ther 
address as is furnished-in writing-by such registered owner 
to the P~ying Agent as Bond Registr~r. 

C2l This Bond is one of an authorized issue of Bonds 
li~ited in aggregate printipal-am6unt t6 $15,230,000 (the 
"Bonds") isiued t6r the purp6se· of acquiriri~ ~~ttain ~ortgage 
notes secured by mortgages on residential real property owned 
by persons in the City-of Urbana Cthe "~ortg~~e Loans") to be 
originated and sold by the Lendin~ Instituiohs C"Lendirig 
Institutions"), providing-morieys to mak~ deposits in certain 
reserve funds, and for paying necessary·expenses incidental 
thereto. The proceeds of the Bonds ~111 be used by Issuer to 
acquire the Mortgage Loans from the Lending Institutions pursuant 
to a Sale and Service Agreement dated as of September 1, 1979 
(which-Sale and service Agreement~ as from time to time amended 
•nd supplemented, is hereinafter referred to as the "Agreement"> 
between Issuer and the Lending Institutions, and pursuant · 
thereto, certain of the Lending Institutions have agreed to 
collect Mortgage Loan payments of principal (including 
prepayments) and 1ntereit, to otherwise servi~e the Mortgage 
Loans, to transfer such payments to Continental Illinois National 
Bank and Trust Company of-Chicago, Chicago, Illin~is, as - -
custodian ("Custodian">, and t6 perform-certain other duties. 
The Bonds are all issued under and are equally and ratably 
secured by and-entitled to the ~rotection of a trust-Indenture 
dated as of-September 1, 1979 (which Trust Indenture, as from· 
time to time amended and su~pl•mehted, is hereinafter referred 
to as the "Indenture"}, duly executed ahd delivered by Issuer 
to the First Wisconsin Trust Company, Milwaukee, Wisconsin, 
as trustee ("Trustee"> and custodian. Pursuant to the Indenture, 
tssuer has assigned arid-pledged the Mortgage Loans and the 
proceeds-thereof to trustee, to be held b~ cust6dian on behalf 
of Trustee, to secure payment of principal and interest on the 
Bonds. Reference is hereby made to the Ihdenture for a 
description of the rights, duties and obligations of Issuer, 
Trustee, Custodian and the holders-of the B6nds, the terms upon 
which the Bonds are- issued and the terms and conditions upon 
which the Bonds iill be dee~ed to be paid~ at or prior to 



maturity or redemption of the Bonds, upon the making of provision 
for the p~yment theteof in the manner set forth-ih the Ipdenture. 

C3l This Bond is transferable by the registered holder 
hereof in person or by his attorney duly authorized in writing 
at the principal office of custodian but ~nly iri the manner, 
Subject to the-limitations and upon payment· Of the Charges 
pro~ided in the Indenture, and bpon surrender and can~ellation 
of this Bond. Upon such transfer a new Bond or Bonds of the 
same maturity or maturities-and of-authorized denomination or 
denominations, for-the same aggregate prihc1pa1·amobnt, will 
be issued to the transferee in exchange therefor~ 

-- - . 

C4l Issuer, Trustee and Custodian may deem and treat the 
registered holder hereof ai the absol~te bwner hereof (whether 
or riot this Bond shall be·overdue) for the purpose of 
receiving payment of or on account of principal hereof and 
interest due hereon and for-all other purposes and neither 
Issuer, Trustee nor Custodian shall be affected-by any notice 
to the contrary. · · · 

C5l The Bonds are issuable in the form of coupon bonds, 
registrable as to principal only, in the denomination of 
ss,ooo each ind in the form of registered bonds without coupons 
iri the denomination of $5,000 each or any multiple thereof. 
Coupon Bonds, upon surrerider thereof at the principal office 
of custodian with all urimatured coupons attached, may, at the 
option of the holder thereof, be exchanged for an e~ua1· 
aggtegate principal amount of registered Bonds without coupons 
of the· same maturity-and interest rate upon payment of the 
customary charge of the Cbstodian and any tax-or other 
governmental charge required to.be paid with respect to such 
change, ana in the manner and subject to the conditions provided 
in.the Indenture. in like.manner; upon paymeht of such customary 
charge and any required tax, -fee or other-governmental charge 
and subject-to such· conditions, registered Bonds without ~oupons, 
or coupon Bonds registered as to ~rincipal only, upon the 
surrender thereof at the principal office of Custodian with 
a written instrument of transfer~ in fotm and with guarantee 
of signature satisfactory to custodian, duly executed by the 
registered owner or-his duly authoriied attorriey, may, at the 
option of the registered owner thereof, be exchanged for. an 
equal aggregate principal amount of coupori Bohdi of the sime 
maturity and-interest rate.with appropriate coupons attached 
or of registered Bonds without coupons of the same miturity 
and interest rate of any other authorized denomination. Issuer 
ind custodian shall not be required Ca) to .issue,-register, 
- - - . 



transfer or exchange any Bonds during a period beginning at 
the opening of b~sirieis on the fifteenth da~ next-preceding 
either any interest payment date or any date of selectioh of 
Bonds to be redeemed ind ending-at the clos~ of business on 
the interest ~ayment aate·or day-on whith the applitable notice 
of redemption is given-or Cb) .to ·register, transfer or exchan~e 
any Bonds selected, called·oi being called for tedemption in 
~hole or in ~att. · · · 

C6l The Bonds are subject to extraordinary mandatory 
redemption in whole it an~ time, or in ~art o~ any interest 
p~yment date, at a redeiption ~rice equal to the principal amount 
thereof pius a~cr~ed interest to the reaemption·date, fr~~ ind 
to the extent-there are: - -

Cl) Funds in the Acquisition Fund (as defined 
in the Indenture) which neither are nor ~ay be used 
to purchase Mortgage Loans by March 1, 1981, and 
subject to the provisions of the Indenture; 

- . 

(2) Prepayments of principal of Mortgage Loans 
Cincl~dlng pre~ayments attributable to insurance 
proceeds rel~ting to, ~nd liquid~t~on of, Mortg~g!~ 

/ Lo~ns) or the proceeds of cert~in letters of credi ~ -
on deposit in the Principal Prepayment Subaccount 
of the Principal Account Cas defined in the Indenture); 
and - · - -

(3) Excess revenues accumulated in the 
Accumulation Reserve·subac~ount of the· General Account 
(as defined in-the Indenture), but only if-and to 
the extent that the amount of such accumulation is 
gre~ter than s~so,ooo; 

provided, however,·that to the extent that moneys 
available ·for any such redemption can be- legally invested and 
reinvested in Governmental Obligations or· 1n·othet securities 
then permitted by applicible statutes and regulations: at a ~ield 
in excess of the weightea avera~e-intetest tat~-on the then 
outstanding Bonds, the Custodian shall tetain such moneys-and 
invest such moneys in.Governmental Obligations (as defined-in 
the Indenture) or such other sec~t1t1es ~hich miture before· 
the next scheduled Bond principal payment date.- · - - - -

-s-



C7J In the event the Bonds are to be redeemed in part, 
tfie Bonds shall be selected and redeemed cin a reasonably­
proportionate basis from among all the then existing maturities 
of the Bonds (excluding from the Bonds maturing on September 
1, 2006 an amount equal to $1,905,000) such basis to be 
determined and effectuated as nearly as practicable by custodian 
by multiplying the total amount-of moneys a~allable to redeem -
Bonds on the date fixed for redemption by the ratio which the 
principal amount of all Bonds outstanding in each maturity 
(excluding-from the ~onds maturing on September- 1, 2006, an 
amount equal to $1,905,000)-bears to the principal amount-of 
all Bonds then outstanding (excluding from the Bonds maturing 
on September 1, 2006, ah amount equal to $1,905,000), provided 
that Bonds shall be redeemed only in multiples of $5,ooo. If 
funds to be used for redemption are insufficient to redeem Bonds 
from all then existing maturities, the custodian shall determine 
the maturities from which to redeem by lot. - -

- -

C8l On or after September 1, 1989, if the aggregate unpaid 
principal amount-of Mortgage Loans is less than $1,ooo;ooo, -
the Lending Instiution may agree with Issuer to purchase the 
Mortgage Loans at the fair market value thereof; bu~ such 
purchase price shall be-sufficient,-together with moneys on 
deposit in the Ca~ital Reserve Fund, Mortgage Reserve Fund, 
Principal Account (including the Principal Prepayment Subaccount) 
and Accumulation Reserve Subaccount, to redeem the Bonds in 
whole at a redemption price equal to the sum of the principal 
amount-thereof plus unpaid accrued interest to the redemption 
date and to pay all costs and expenses in connection therewith, 
and in such case; the Bonds snall be redeemed at any time from 
such amounts. - - -

[9) If at any time the sum of moneys in the Capital 
Reserve Fund,-Mortgage Reserve Fund, Principal Account (including 
the Principal Prepayment Subaccount) and Accumulation Reserve 
Subaccount equal or exceed the principal amount- ot the then 
outstanding Bonds, plus unpaid accrued interest to the redemption 
date,-the Bonds shall be redeemed from such moneys at any time 
in whole at a redemption price equal to the principal amount 
thereof plus-accrued interest to the redemption date. 

- -

[10) The Bonds maturing on or after September 1, 1990 
are subject to redemption, at the option of Issuer, in whole 
at any time on or after September 1, 1989, with moneys furnished 
from the proceeds of any issue of refunding bonds of Issuer 
at the redemption pri~es (expressed as percentages of principal 
amount) set forth in the following table, together with accrued 



interest to the date fixed for redemption. 
-

Redemption Oate Redemption 
1..D.ates...1ociu~i~ werice w 

September 1 ' 1989 to August 31, 1990 103 % 
September 1 ' 1990 to AugUS't 31, 1991 i02 1/2 
September 1 ' 1991 to August 31, 1992 i02 
September 1' 1992 to August 31, 1993 101 1/2 
September 1 ' 1993 to August 31, 1994 101 
September 1 ' 1994 to August 31, 1995 100 1/2 
September 1 ' 1995 and thereafter pfior iOO 

-to m~turity 

[111 The Bonds maturing on Septe~ber 1, 2006 are also 
s~bject to mandatory redemption in part by iot, pGriuant to 
the.terms of-the mandatory sinking fund pro~ided in the 
Indenture, on Sept~mb~r 1, 1997 and on each Septe~ber 1 
thereafter to and including se~t~mber 1,·2006; at the principal 
amount thereof-plus accrued interest to the redemption date. -

- -

[121 In the event any of the Bonds or portions thereof 
(which shall be ss,ooo or a multiple thereof) are called for 
redemptiori as aforesaid, notice thereof identi!ying-the Bonds 
or portions-thereof to b~ redeemed will be gi~en by custodian 
by publication once in a newspaper or· fin~ncial journal of -
general circulation in the Cit~ of Chicago, Illinois ~nd a 
newspaper or financial journal of general circulation-in the 
City 6f New York; Ne~ Y6rk; such notice-shall be published not 
more than sixty days and not less than thirty days prior to 
the redemption date, ~nd in the case-of the red~mption of Bonds 
at the time registerea as to prin~ipal or tu11y·registered, 
by mailing a copy of the redemption riotice by· first class mail 
(postage prepaid) not more t1"1an sixty days and not less than 
thirty days prior to the date fixed for-redemption to the · 
registered owner of each Bond to be redeemed in whole or in 
part at the address shown on the registration books. Failure 
to gi~e such-notice by malling to any Bondholder, ·or an~ defect 
therein, shall not affect the validity of any proceeding for 
the redemption of other Bonds. All Bonds so called for 
redemption will cease to bear interest after the specified 
redemption date pr6vided furids for their redemption are on 
deposit at the place of payment at that time. · - - - -
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(131 The Bonds are issued under the provisions of and 
iri full compliance with the Constitution and laws of the-state 
of Illinois, particularly the enabling ordinance duly adopted 
by-the Issuer on - ~ __ , 1979, and the transactional 
ordinance, duly adopted by the Issuer on -__:. __ , 1979 
pursuant to which this Bond is issued and which authoriie-the 
execution and delivery of the A~reement and the lndenture. 
Thi~ Bond and the issue of which it forms a part are limited 
Obligations Of Issuer and are payable solely out of Bond 
proceeds, Commitment F~es,-under ~ertain circumstances the 
proceeds of letters of credit provided by the Lending 
Institutions, revenues and other amounts derived by Issuer from 
the Mortgage Loans (including earnings thereon and certain 
insurance-proceeds jith respect-thereto) and certain reserve 
funds established in connection therewith, all as-provided in 
the Indenture. The Bonds and the interest thereon do not 
constitute an indebtedness~ liability, general or moral 
obligation 6r a pledge of the faith or loan of credit-of Issuer, 
the state of Illinois~ any political subdivision of the State 
of Illinois or any Lending Instit~tion within the meaning 6f 
any constitutional or statutory provision. Neither the State 
of Illinois nor any political subdivision thereof nor Issuer 
or the Lending Institution shall be obligated to pay the 
principal of the Bonds, the interest thereon or other costs 
incident thereto except from the payments on the Mortgage Loans, 
certain insurance with respect thereto and certain reserve funds 
established in connection therewith. Neither .the faith and 
credit nor the taxing power of Issuer, state of Illinois-or 
any political subdivision thereof, nor the faith and credit 
of any Lending Institution, is pledged to the payment of the 
principal of the Bonds or the interest thereon or other costs 
incident thereto. Moneys for the payment of the principal and 
interest on the Bonds are to be paid to Bondholders from payments 
received on the Mortgage Loans for the account of Issuer and 
deposited in an account maintained by the Lending Institutions 
which, on the-fifteenth day of each month and the day next 
preceding each interest payment or redemption date and whenever 
such amounts equal or exceed s100,ooo, or are not insured or 
secured as proviaed by the Agreement, will-forward to Custodian 
from such account payments received by the Lending Institution 
on Mortgage Loans, ihich are designed to be sufficient to pay 
maturing-principal and interest on the Bonds. Is~uer's rights 
in and to such moneys held by custodian have been duly pledged 
and-assigned for that purpose, and in-addition, the notes 
evid~ncing such Mortgage Loans ~nd the mott~ages securing the 
same and the rights of lssuer under the Agreement have been 
pledged and assigned to Trustee to secure payment of such 
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princip~l ~nd interest. 

C14l The holder of this Bond shall have .no right to enforce 
tfie· provisions of the Indenture or to-ihstltute action to enfor~e 
the covenants therein, or·to take any action with respect to · ' 
any event-of default under the-tndenture, or to institute, appear 
in or defend any-suit or other ~roceedirig with respect thereto,­
except as provided in the Indenture. The Indenture prescribes 
the man~er in Which it may be discharged, including a provision 
that the Bohds shall be deemed to· be paid if Governmental 
Obligations, as defined therein, maturihg as to princip~l and 
interest in such amounts and at such times as will provide 
sufficient funds to pay the p~incipal of and 1ntetest on the 
Bonds and all fees and expenses of Trustee and Custodian, the 
Lending Institutions and any paying agent.shall have been 
deposited with custodian,-after which the Bonds shall no longer 
be secured by or entitled to the benefits of the Ii1denture, 
except for the purposes of registration and exchange of Bonds 
and of any such payment from such Covernmental Obligations. - . - . - . . 

C15l The Indenture permits, with certain exceptions as 
tfierein provided, the amendment thereof· and-the·modification 
of the rights and obligations of Issuer ~nd the rights Of the 
holders of the-Bonds at-ahy time by Issuer with consent of the 
holders of twti•thirds-in-aggreg~te prin~ipal amount of the Borids­
at the time outstanding, as defined in the Indenture. Any such 
consent or waiver-by the holder of this Bond shall be conclusive 
and binding upon such holder and upon all future holders of · 
this Bond and of any Bond issued upon the transfer or exchange 
of this Bo~d whether or not notation of such consent or waiver 
is made upon this Bond. The Indehture also contains provisions 
permitting Trustee to waive certain pjst defaults under the 
Indenture and their coniequehces~ - -

[161 Issuer hereby certifies, recites and declares that 
a11· acts, condition~ and things requited to exist; happen a~d 
be performed precedent to and 1n .the execution and delivery 
of the Indenture and issua~ce of this Btind do exist, have 
happened and have-been performed in due time, form and.manner 
as required by-law; that the issuance of this Bond and the issue 
~f which it forms a part, together with all other obligations 
of Issuer, does not exceed or violate any· constitutionai or 
statutory limitation applicable to issuer; and that the· revenues 
pledged to the payment of· the principal-of and interest ori this 
B~nd and the issue of which it for~s a part; as· the same become 
due, are designed to be s~fficient in-amount tor that~purpo~e. 



[171 This Bond shall not be valid or become obligatory 
f6r· any purpose or be eht1tled to ahy securit~ or benefit under 
the indenture until the c~rtificat~ of authentication hereon 
sh?ll h?ve been signed by -custod.i.?n• - - · · 

[18] IN WITNESS WHEREOF, the CITY OF URBANA, Champaign 
Courity, Illinois, has caused this -Bond to be executed-in-its 
name by the facsimile signature of its Mayor and its seal to 
bi hereunto ifupressed ot ifupririted hereoh and-attest~d by the 
facsimile signature-of it~ City Clerk, all-as ~f the-~~~~-
day of ~ ----· . - -

[SEAL] 

Attest: 

By ---L..t.a~1l.~sianatutel 
- City Clerk -

* * 

CITY OF URBANA 

By 

* * 
(FORM OF CUSTODIAN'S CERTIFICATE OF AUTHENTICATION) 

This Bond is one of the Bonds of the issue described 
in the within mentioned Trust Indenture. 

CONTINENTAL ILLINOIS NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO, as Custodian 

. .. 

By -------·-----Authorited Officer 

* * * * 
The form of the coupon Bond shall be identical with 

the form of the registered Bond except that the heading and 
the first, third, fourth, seventeenth and-eighteenth paragraphs 
shall be omitted, and there shall be s~bstituted in th~ torfu 

-10-



of the coupon Bond !n lieu of the heading and corresponding 
paragraphs of the r~g!stered Bond the foll6win~ heading and 
pir~griphs and there shall be added the following form o~ 
interest coupon: - . -

[the following heading and paragraph to be inserted to replace 
the heading and ~irst ~aragraph of the coupon bond form] · · 

No. 

- .. - - . 

(FORM OF COUPON BOND) 

UNITED STATES OF AMERICA 

STATE OF ILLINOIS 

CHAMPAIGN COUNTY 

CITY OF URBANA 

Residential Mortgage Revenue Bond 
. . 

1979 series 

$5,000 

[1] THE CITY OF URBANA, Champaign County, Illinois, a 
political subdivision and a home·rule rnunicipalit~ bf the State 
of Illinois ("Issuer">; fo~ value received, pfomises to pay, 
but only from the so~ice and ~s hereinafter provided to bearer, 
or 1£ the ownership hereof is registered as to principal, to 
the registered owner hereof, on September-1, __ , the.principal 
sum of Five Thousand Dollars ($5,000) and in lite manner to 
pay interest on s~id sum from.the date hereof· at the rate of 
percent( ___ %) per annum semiannuilly on March 1 and.September 
1 of each year commencing Septeiber·1, 1980, until said priricipal 
sum is-duly paid or provided for but-only upon sutrender of -
the inter•st coupons hereto attached as they mature at the 
principal office of Continental-Illin6is National Bank and Trust 
Company-of Chicago, Chicago, illihois, as ~ayin~ Agent 6r its 
successor. Principal of-this B~nd is piyable· in lawful money 
of the United States of America at the prin~ipal office of the 
Paying Agent. - - · - · 

[the following paragraph to be inserted to replace the 
third and fourth paragraphs of the registered forml 

- -

[3 and 41 This Bond shall pass by delivery except when it 
1~ fegistered as to prlncip~l (except as to b~~rer) on the books 
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of Issuer to be kept for that purpose at the principal office 
of custodian and such registration is noted hereon. -After such 
registrati6n,·no transfer hereof shall be-b1nding upon Issuer 
and custodian unless made on said books at said office by the 
registered 6wner in person or by his duly authorized attorney 
and similarly noted hereon; b~t this Bond may be discharged· 
from registration by like transfer to bearer. Such registration 
shall not affect the transferability by delivery of the interest 
co~pons hereto attached; Iss~er ~nd cust6dian may treat the 
bearer of this ~ona· if it is not registered,-or,-if it is 
registered (except to bearer), the registered owner, as the 
absolute owner hereof and the bearer of any interest coupon 
appertaining hereto as-the absol~te owner thereof for all 
purposes, whether or-not this Bond or such coupon shall be 
overdue, ~nd shall not be bound by ~ny notice to the contrary. 

[the following paragraphs to be inserted to replace 
the seventeenth and-eighteenth paragraphs of the 

register~d form] -

C17J This Bond and the coupons appertaining hereto shall 
not be valid or become obligatory for ariy purpose or be entitled 
to any security or benefit under the Indenture until the 
certificate of authentication hereon snall have beeh duly 
executed- by Custodian. · -

[18] IN WITNESS WHEREOF, the CITY OF URBANA, Champaign 
County, Illinois, h~s c?used this Bond to be executed in its 
name by the facsimile signature of its Mayor and its corporate 
seal to be impressed or imprinted hereon and attested by the 
facsimile signature of its City Clerk and-has-caused the interest 
coupons bearing the facsimile signature of said-Mayor to be 
hereto ~tt~ched, ~11 as of September 1, 1~79. 

Attest: 

By ---L.U~ll~s,,ignAl..i.w:.L­
- City Clerk· 

CITY OF URBANA 

By 
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[FORM OF INTEREST COUPON] 

No. $ 

On the first day of____ , ____ , unless 
the Bond hereinafter mentioned ih~ll haje-b~en duly called for 
previous redemption and payment made or provided for, the City 
of Urbana, Champaign-county, Illi~ois will pay to the bearer, 
but only-out 6f the sources referred to ih the Bond, at the 
principal office of Contiriental Illinois Nati6nal Bank and Trust 
Company-of Chicago, Chicago, tllinois, or iucceisor-paying agent, 
upon-surrender hereof, the amount shown hereoh in such coin-
or currency of the United states of Amerita·as ~t the time of 
payment shall be legal tender for the payment of public and 
private debts, being-interest then due on its Residential 
Mortgage Revenue Bond, 1979 series. - -

CITY OF URBANA 

By 
____ , __________ _ 

* * * * * 
WHEREAS, all things necessary to make the Bonds, when 

authenticated by cuitodian and issuea as in this Indenture 
provided,-the valid, bihdin~ and legal obligations of Isstier 
according to thi import there6f, ~nd to constitute this 
indenture a valid assignment and pledge of the am6unts pledged 
to the payfuent of principal of and interest ori the Bonds and 
a valid pledge and assign/fuent of the rights of Issuer in the 
Mortgage Notes evidencing the Mortgage Loans and the Mortgages 
securing the same, and the Agreement, and-the-creation, · 
execution and delivery of this Indenture, and the-creation, 
execution and issuarice of the Bonds, subje~t to the terms hereof, 
have in ali respects been duly authorized; -- - . 

NOW, THEREFORE, THIS TRUST INDENTURE WITNESSETH: 

GRANTING CLAUSES 

Issuer. in consideration of the premises and the 
acceptance by Trustee of the trusts hereby created and of the 
purchaie and acceptance of the Bonds by the htilders-and owners 
there6f, and of the-sum of One Dollar, lawful money of the United 
States of-America, to it duly paid by Trustee at or before the 

- - -
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execution and delivery of these presents, and for other good 
and valuable consideration, the receipt of-Which ls hereby 
acknow1eaged, in order to secute the payment ~f the principal 
6t~~hd interest on the Bonds according.to their tenor and ,effect 
and-to secure the performance·ahd observance by Issuer· of a11· 
the covenants expre~sed or implied here!~ and in the Bonds,· 
does hereby grant, batgain, sell, convey, mortgage, assign and 
pledge the follow1ng-to-F1rst W!scons!n Trust Cbm~an~, Milwaukee, 
Wisconsin, as Trustee, and its successors in trust- and assigns 
forever, for the securi~g of the ~erformance of.the-obligations 
of Issuer hereinafter set forth: -- .. -

GRANTING CLAUSE FIRST 

All rights, title and interest of Issuer in and to 
the Agreement, 1nclud1ng a11·extens1ons and renewals of its 
terms, if any, 1nclud1ng,-but without limiting the generality 
of the foregoing, the present ahd contihuing right to mak~ claim 
for, collect, receive and receipt for any income, reven~es, · 
issues, profits, insurance proceeds and other sums of money 
payable to or receivable by Issuer u~der the Agreement, whether 
payable pursuant to the Agreement or otherwise, to bring actions 
a~d-proceedings under the Agreement or for the enforcement 
thereof, and to do any and all things which Issuer is or may 
become entitled to ao uhder·tne Agreement~ · 

GRANTING CLAUSE SECOND 

All rights, title and interest of Issuer in and to 
the Mortgage Notes and telated Mortgages, including all 
extension~ and reneials of.any of the terms tnereof,-if any, 
including, but witho~t limiting the gener~lity of the fotegoing, 
the present and continuing right to make claim for, collect, 
receive and receipt for any income, re~en~e~, issues and profits 
and other sums of money ~ayable ot receiv~ble by Issuer under 
the Mortgage Notes and related Mortgages,·whether payable 
pursuant to the Mortgage N6tes and related Mortgagei or 
otnerw!se, to bring actions and .. proceedings under the Mortgage 
Notes and related Mortgages or for the enforcement thereof,-
and to.do any·and all things which Issuer is or may become 
entitled to do~undet the Mortgage Notes·and related Mortgages. 

- -
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GRANTING CLAUSE THIRD 

All moneys and securities and all other rights of 
every name and nature-from time to time hereafter by delivery 
or by writing of-any kind pledged, assigned 6r transferred as 
and for additional seturity hereunder ot under thi Agreement 
to custoaian by issuer or by anyone in its behalf; or with its 
written consent and to hold and apply the same~ subject· to the 
terms hereof. - - - · 

TO HAVE AND TO HOLD all and singular the Trust estate, 
whether now owned or hereafter·acquired, unt6 Tru~tee and its 
respective successors in trust ~nd ~ssigns forever; 

IN TRUST NEVERTHELESS, upon the terms and trusts herein 
set forth tor the equal and proportionate benefit, security 
and protection of all-present and future holders and owners 
of the Bonds and coupons appertaining thereto issued under and 
secured by this Indenture·witnout privilege, priority or · 
distinction as to the lien or otherwise ot any bf the Bonds 
or coupons appertaining thereto over any of-the other Bonds 

- -or coupons; 

PROVIDED, HOWEVER, that if Issuer, its successors 
or assigns, shall well and truly pay, or cause to be paid, the 
principal of and inteteit on the Bonds due br to become due 
thereon~ at the times and in the manner mentioned in the Bonds 
according-to the true intent and meaning thereof, and shall 
cause the payments to be made as required under Article v hereof, 
or shall provide, as permitted-hereby, tor the payment thereof 
by depositing with custodian the entire amount d~e or to become 
due thereon, and shall well and tiuly keep, perform and observe 
all the covenants and conditions pursuant to the terms ot this 
indenture to be kept, performed and observed by it, and shall 
pay or cause to be paid to custodian and any paying agent all 
sums of money due or to become due in·acc6rdance with the terms 
and provisions hereof, then upon such final payments this 
indenture and the rights hereby granted sha11·cease, determine 
and be void; otherwise this Indenture to be and remain in full 
force and effect. · -

In connection with the foregoing transfer, pledge 
and assignment, Issuer does hereby deliver to; and deposit with, 
custodian as the duly appointed agent ot Trustee for such 
purpose~ and custodian-hereby acknowledges receipt of, an 
original executed Agreement whereby it has directed the-Lending 
Institutions to make certain payments and deliver certain 

- - - - " 
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documents to custodian.for Trustee. 

AND, PROVIDED FURTHER Custodian agrees to accept 
receipt, subject to review as stated herein, of the Mortgage 
Notes and the assignments riferred to herein, and declarei that 
it holds and will hold as the bailment agent of Trustee for -
the sole benefit of the-Bondholders such documents and the other 
documents constituting a part of the Mortgage Files.delivered 
to it as Custodian. Cu~todian agrees, on behalf of Trustee 
and for the benefit of the Bondholders, to review part I of 
each Mortgage File within 45 days after each related Closing 
to ascertain that all required-documents have been executed 
and-received, and that such documents relate to the Mortgage 
Loans identified in txhibit A annexed to the Agreement and 
delivered at the rel.ated Closing.· If custodian finds any 
document or documents constituting a part of a Mortgage File 
to be defective in any material respect, custodian shall promptly 
so notify Trustee, issuer and tne ·Lending Institution-and pursue 
any and all remedies available therefor to Issuer under the 
Agreement. Trustee and-Cuitodian each hereby atknowledges, 
approves and agrees to the termi, conditions, appointments and 
agencies of the Agreement as they relate to each of them and 
their respective participation in the-transactions contemplated 
thereby. - - - -

THIS TRUST INDENTURE FURTHER WITNESSETH, and it is 
expressly declared, that all Bonds issued and sicured hereunder 
are to be issued, authenticated and delivered, and all said 
property, rights and intete~ts, including, without limitation, 
the amounts hereby assigned and pledged, are to be dealt with 
and disposed of, under, upon-and subject to the terms~ 
conditions, stipulations, covenants, agreements, trusts, uses 
and purposes hereinafter expressed, and Issuer has agreed and 
covenanted, and doei hereby agree and covenant, with Trustee 
and with the.respective holders and owners,-from time to time, 
of the Bonds or coupons, or any part thereof, as follows (subject 
however, to the provisions of Section 2.03 hereof): · · 

Ag'reement 
addition, 
following 

- - . 

ARTICLE I 

DEFINITIONS 

All words and phrases defined in Article I of the 
shall have-tne sa~e meaning in this Indenture. In 
the following words and phrases shall have the - - -meanings: 
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"Accumulation Reserve Subaccount" means the subaccount 
by that name created pursuant to Section 5~02-hereof and -
maintainea in the General Account.. . . -

. . -

"Acquisition Fund" means the fund by that name created 
by section 5~02 her~of and into-which certain Bona pr~ceeds-­
and the program particJ~ation fees will be deposited and used 
to purchase M6rt~i~e Loans. · -

- - -
"Act" means the enabling ordinance duly adopted by 

Issuer on----_, 1979 and the transactional ordinance 
dulY adopted bY Issuer on-- - ____ , 1979. 

. . 

"Bondholder" or "holder of Bonds" or "owner of Bonds" 
.means the bearer of any coupon Bond not registered as to 
principal or-registe~ed as to principal to bearer, and the 
registe~ed owner of ariy ~egistered Bond. The·w6rd ~holder", 
when used with refer~nce to a coupon, shall mean the bearet 
of such coupon. - · · - -

"Bond Fund" means the fund by that name created by 
Section 5.02 hereof and from which principal Of and interest 
on the Bonds will be-paid. 

"Bonds" means the bonds of Issuer issued pursuant 
to section·2.02 here6f. 

"Capital Reserve Fund" means the fund by that name 
created by Secti6n s.02 hereof.· · 

"C~pit~l Reserve Fund Requirement~ means the sum of 
$150,000. 

"Code" means the Internal Revenue Code of 1954, as 
~mended, ~nd ~11 regul~tions promulgated ther~under. · 

"Commitment Fee" means a commitment fee payable by 
each Lending Institution into the-Acquisition Ftind ana shall 
be in an amount equal to 1% of the principal amount-of the Bond 
proceeds allocated to such Lending Institution for the purchase 
of Mortg~ge Lo~ns. 

"Cost of Issuance Account" means the ~ccount by that 
name created by section·s.02 hereof~ 

The term "coupon" means any of the coupons evidencing 
the semiannual installment~ of-int~rest on th~ applicable - - . - -
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coupon Bond or Bonds. 

"Custodian" means Continental Illinois National Bank 
and Trust Comp?nY of Chic~go, or ?ny successor thereto.-

"Default" and "event of default" mean any occurrence 
or event specified in Section 8.01 hereof; 

"General Account" means the account by that name 
created by Secti6n 5.02 heteof~ 

"Governmental Obligations" means any of the following 
which at the time of investment are·1egal investments under 
the laws of the State· for the moneys pr6posed to be invested 
therein: 

Ci) direct general obligations of, or 
obligations, the payment of the principal and interest 
of which are unconditionally guaranteed-by; the United 
st?tes of-Americ?; or - - · · 

(11) bonds, debentures or notes issued by any 
of the following federal agencies: Bank for 
Cooperatives, Federal Financing Bank,-Federal Land 
Banks,-Federal Home-Loan Banks or Federal Home Loan 
Mortgage Cor~oration. - · · -

- -

"Issuer Program Expenses" means all costs of issuance 
not reimbursed to the Issuer from the proceeds of the Bonds 
and any and all other expenses incurred by the Issuer in 
connection with the-issuance of the Bonds and-the servicing 
and administration of the Mortgage Loans, including, without 
limitation, legal, accounting and consulting expenses, all to 
the extent properly-allocable to the servicing and administration 
·of the Mortgage Loans. · - -

"Letter(s) of Credit" means the letters of credit 
which each Lending lnstitution·is required to obtain and pledge 
for the-benefit of the Issuer, pursuant to the re~uirements 
of Section ___ of the Agreement. 

"Mortgage Reserve Fund Requirement" means an amount 
at least equal to 1% of the unpaid printipal am6unt 6f ~11 
Mortgage Loans outstanding as Of the date of calculation, the 
amount of such requirement for the period of time between the 
date of this Indenture and until March 1, 1981 to be calculated 
~s though $13,000,000 ?ggregate prlncip~l amount of Mortg?ge 
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Loans had been purchased on the date of this Indenture, and 
the amo~nt of SUCh requirement for any period.Of time thereafter 
to be calculated on the· basis of the unpaid principal amount 
of Mortgage Loans outstanding as of the iast day of.the month 
precedin~ the day as of-which such requirement-shall be 
determined. - - -

"Outstanding" or "Bonds outstanding" means all Bonds 
which have·been authenticated and delivered by Trustee under 
this Indenture, except: 

Ca) Bonds canceled after purchase in the open 
market-or because-of payment at or· redemption prior 
t6 maturity; -

Cb) Bonds for the payment or redemption of which 
cash funds or Governmental Obligations or any 
c6mbination thereof shall have been theretofore 
deposited with Custodian (whether upon or prior to 
the maturity or redemption date of any such Bonds); 
provided that, if such Bonds-are to be redeemed prior 
to the maturity thereof, notice of such redemption 
shall ha~e been given or arr~ngements satisfactory 
to-Cust6dian shall have been-made theref6r, or waiver 
of such notice satistactory in.form to custodian shall 
have been filed iith Custodi~n; and 

Cc) Bonds in lieu of which other Bonds have 
been authenticated under Section 2.07 hereof. - .. 

"Paying Agent" means any bank or trust company 
designated p~rsuant to this-Indenture to serve as a paying agent 
or place of payment for the Bonds, and any successors designated 
pursuant to this Indenture. · -

"Principal Account" means the account by that name 
created by Section-s.02 hereof. · 

"Principal Prepayment Subaccount" means the subaccount 
by that name created by Section s.02 hereof arid maintained in 
the Principal Account. - -

"Representative Underwriter" means stern Brothers 
and Co., Kansas City; Missouri. · 

"Trust estate" means the property, rights, moneys, 
securities and other·amounts pledged and assigned to Trustee 
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pursuant to the Gr~nting Cl~uses hereof. 

"Trustee" means First Wisconsin Trust Comp~ny, or 
any successor th~rjto.- · · 

ARTICLE II 

THE BONDS 

SECTION 2.01. AJ.l.tbs2Ll.Z&a..AIDQYnt of Bocd~. No Bonds 
may be issued under the ptovisions of this Indent~re except 
i~ accordance with this Article. The total principal-amount 
of ~ends that may be issued is hereby e~pressly limitea tb 
$15,230,000 except a~· pro~ided in Section 2.01 hereof~ 

- -

SECTION 2.02. l.ilu.an"~L~~. The Bonds shall 
be designated "City of Urbana~ Champaign County, Illinois; 
Residential Mottgage Revenue-Bondi, 1979 Series". The Bonds 
shall be issuable-as coupon Bonds, registrable as to principal 
oni~, in the denomination of $5,000 and as fulli registered 
Bonds without coupons in the deno~in~tio~ of ~5,ooo and any 
integral multipl~ thereof. Unless Issuer shall othe~wise direct, 
the fully registered Bonds shall be lettered Rand shall be 
numbered separately from 1 upward, ahd the co~p6n Bonas shall 
be numbered separately from 1 upward. -

- -
The coupon Bonds shall be dated as of September 1, 

1979, and shall bear interest-payable-ori M~rch 1 ~nd September 
1 of e~ch ye~r comfuencing Septefub~r 1, 1980, until paid. Fully 
registered B6nds sh~ll be dated as of the-March 1·or·september 
1 next preceding their date-of issue, or if·i~sued on a March 
1 or September 1, as of such date, except that fully r~gistered 
Bonds issued before Septefuber i, 1980 shall be dated as of · · 
September 1, 1979, and sh~ll b~ar interest payable sefuiannually 
from their datj until such Bondi are paid; pro~ided that if- · 
interest on the fully registered ~onds-~hail be in default, 
fully registered Bonds issued in exchange-for fully registered 
Borids or in exchange for coupon Bonds-registered as to principal 
surrendered for transfer or exchange shall be dated as of the 
date to which interest has been paid in-full on-the Bonds 
surrendered. 

. -

The Bonds shall mature on September 1 in the years 
and in the principal afuounts, and shall bear interest at the 
rates per ~nnum, ail ~s set forth bei6w: 
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Principal Interest Principal Interest 
.lu.t ..A~L --B.AU.. IUL -AJn,QJl, Q t _&,.t.L 

1980 $ 65,000 1989 $ 375,000 
1981 225,000 1990 400,000 
1982 240,000 1991 430,000 
1983 255,000 1992 460,000 
1984 210,000 1993 490,000 
1985 290,000 1994 525,000 
1986 310,000 1995 565,000 
1987 330,000 1996 605,000 
1988 350,000 2006 9,045,000 

·-

The Bonds maturing on September 1 ' 2006 are subject 
to the sinking fund provisions of section 3.02 hereof. 

The principal of the Bonds and interest on the coupon 
Bonds shall be payable in lawful money of· the United states 
of Ameri~a at the ~rincipal-office of Custodian in the tity 
of Chicago,· Illinois, or its successor, upon presentation of 
the Bonas and the coupons~ respectively. Paymerit of interest 
on the fully registered Bonds shall be made-to the owner thereof 
and shall be paid by check or draft mailed to the owner at his 
address as it appears on the registration books of Issuer or 
at such other address as is furnished to cust6dian in writing 
by such owner.· 

SECTION 2.03. ~.<;.l.lt.i..QD..i..~1m1.t..e~...QJ2J.igation. The 
Bonds shall be executed on behalf of Issuer·w1th the facsimile 
signature of its Mayor and snail have impressed or imprinted 
thereon, oy facsimile or otherwise~ the official seal of Issuer 
and attested with the facsimile signature of the City Clerk 
or a-Deputy City Clerk.- The coupons-attached to the coupon 
Bonds shall be executed on behalf of issuer with the facsimile 
signature of its Mayor. The Bonds, together with interest. 
thereon, are not general or moral obligations of Issuer but 
are limited obligations payable solely from Bond proceeds, 
Commitment Fees, under certain circumstances the proceeds of 
Letters of Credit provided by the Lending Institutions, revenues 
and other amounts derived by Issuer from the Mortgage Loaris 
(including-earnings tnereon and certain insurance with respect 
thereto) and-certain reserve funds established in connection 
therewith-and shall be a valid claim of the respective holders 
thereof against the Bond Fund and-moneys held by custodian under 
the Indenture which are hereby-pledged, assigned and otherwise 
secured for the equal and ratable payment of the Bonds and shall 
be used for no other purpose than to pay the principal of and-
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interest on the Bonds, except as may be otherwise expressly 
authorized in this Inderit~re o~ .th~ Agreemerit. The Bonds and 
the interest thereon, (including the coupons appertaining .to 
the coupon Bonds) do not constitute ah indebtidness; liability, 
general or mora1·obligati~n or a pledge of the faith or·1~ah 
of cr~dit of Issuer, the state,·any political subdivision ~f 
the· State or the Lending Institutions within the meaning of 
any Constitutional or statutory provisions. Neither .the state 
nor any political subdivision thereof nor Issuer nor the Lending 
Institutions shall be obligated to pay the prln~ipal of the 
Bonds, the interest .thereon·or other·cost~ in~ident thereto 
except from Bond proceeds, comm1t~ent Fees,· proceeds of tertain 
Letters of credit, revenues and other amounts derived from the 
Mortgage Loans Cincluding··earnings thereon and certain insurance 
proceids with respect .thereto) and certjin reserve tund~ 
est~blished in connection thereiith. Niither the faith and 
credit nor the taxing power of the state or·any political 
subdivision theriof or Issuer, not thi faith-and credit-of the 
Lending Institutions, is pledged to the ~ayment of the principal 
o:£ the Bonds or the interest thereon or other ·costs incident 
thereto. In case any officer of Issuer whose signature ot whose 
facsimile slgnaturi shall appear on the Bonds shall cease to 
bi such officer before.the delivery of such Bond~, such signature 
or the facsimile signatur~ thereof shall nevertheless be valid 
and sufficient for all purposes, the same as if he had remained 
ln office until delivery. · · · ·· 

SECTION 2.04. AlU.~.QticatJ..QD. No Bond or any coupon 
appertaining thereto ~hall be v~lid ot obligatory for·any purpose 
or entitled to any security or behefit under· this Indenture 
unless and until a certificate of authenticatioh on such Bond 
substantially in the form· hireinabove set forth shall have been 
duly ixec~ted by cu~tod1an, and iuch executed certificate of 
custodian upon any such ~ond.shall be conclusive evidence that 
such Bond has been authenticated ~nd deli~eted tinder this · 
Indenture. ·custodian's certificate of authentication on any 
Bond shall be deemea to have been executed by it-if signed by 
an authorized officer or signatory of Custodian, but it shall 
not-be necessary that the sami officer or signatory sign the 
certificate o~ authinticati6n on all of the· Bonds issued 
hereunder. 

. . -
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SECTION 2.05. fgrm Qf Bgng~. The Bonds issued under 
this Indenture and the coupons attached to the coupon Bonds 
shall be substantially in the form-here1nabove set forth with 
such variat1oni, o~lssions and insertiohs-as are permitted or 
required by this Indenture.- -

SECTION 2.06. Pel~~~™~~W2~. Upon the execution 
and delivery of this Indenture, Issuer shall execute and deliver 
to custodian and custodian shall authenticate the Bonds and 
deliver them to the purchasers thereof as directed by Issuer 
as hereinafter in this section provided~ 
- -

Prior to the delivery by custodian of any of the Bonds 
there shall be filed with Trustee and Custodian: 

Cl) A copy, duly certified by the City Clerk, 
of the Act. 

(2) Original executed counterparts of the 
Agreement and this Indenture. -

(3) A request and authorization to custodian 
on behalf of Issuer and signed by the Mayor of Issuer 
to authenticate and ae11ver the Bonds to the purchasers 
therein identified upon payment to Custodian, but -
for the account of Issuer; of a sum specified in such 
request and authorization plus accrued interest and 
any premium thereoh to the date-of delivery. The 
~roceeds of such payment shall be paid over to 
custodian and deposited in the various funds specified 
in, and-pursuant to, Article v hereof. 

SECTION 2.07. ~ll.a.Ud~..l.~.t.& ~t~l~D-Qt llll.U.~.e...d 
a.c..wa..S2L-C.WW..QJl~. · In -the·· event any Bond or coupon is ·mutilated, 
lost, stolen or destroyed, Issuer may execute and custodian-
may authenticate a new Bond of like-date, maturity and -
denomination or a-coupon of like maturity and interest rate, 
as the case may be, as that mutilated, lost, stolen or destroyed; 
~rovided-that-in the-case-of any fuutilated Bond or coupon, such 
mutilated Bond or coupon shall first be surrendered to Issuer, 
and in the case of any lost; stolen or destroyed Sond or coupon, 
there shall be first furnished to-Issuer and custodian evidence 
of such loss, theft or de~truction satisfactory to Issuer and 
Custodian, together with an indemnity satisfactory to them. 
In the event any such Bona or coupon shall nave matured or Deen 
called for redemption, instead of issuing a duplicate Bond or 
coupon, Issuer may pay the same without surrender thereof. 

- - -
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Issuer and custodian may charge the holder or owner of such 
Bond or-coupon with thiir· riasonable fees and expenses 1n this 
connection. · - · -

SECTION 2.oa. ~~,t.gtioo acg ~XCbOOQ~...S2t..Ji.AJl"1.i.i. 
f.e..t.s..QQA.-IU~...a.s PWD@U~ ·1ssuet shall cause-books for the 
tegistration and-fot the trarisfer of th~ 86rid~ as provided in 

_this Indenture to be kept by custodian which is-hereby 
constituted and appoirited the Bond Registrar of Issuer. At 
reasonable tlmes·and under reasonable reguiations established 
by-Custodian, said list may bi inipected ~na copied by the · 
Isstier, thi Lenaing· Institutions or·by holders or owners (or 

.a designated representative thereof) of 15%.or more 1n ag~regate 
principal amount of Bonds then outstanding. · · -

Upon surrender for transfer of any fully registered 
Bond at such office, Custodian ~hall authinticate and deliver 
in the name of the transferei or tranifer~es ~·new·tull~ 
registerid Bond or Bonds 6f an auth6rized·den~miriation of the 
same maturity for the aggreg~te-princlpal a~ount ~h1ch the 
rigistered owne~ is entitled-to receive; O~ori presentatitin 
f6r registration of any cotipon Bond at such office, such Bond 
shall be re~istered ~s to principal in the name of the holder 
and the fact of such-registration-shall be n6ted on the Bond 
by custodian. No transfer of any co~pon Bond so registered 
shall be binding upon custodian unless made at such office, 
ana similarly noted on the Bond, but the·same shall be discharged 
from regl~tration by being in like manner endorsed to bearer, · 
whereupon trinsferability by delivery shall be restored.- Coupon 
Bonds shall contin~e to be subject to successive registrations 
and discharges from·registrat16ri at the·optioh 6f the holders. 
$uch regi~tration of any co~pon B&nd shall hot affect the 
transferability by delivery of the coup6ns appeftaining thereto, 
which shill continue to be payabl~ to beare~ and transferable 
by delivery. . - - - - - . 

Any Bond in fully registered form shall be exchangeable 
for coupon Bonds of the same maturity and inte~est · - · 
rate, payable to bearer o~ registered as .to principal only, 
Of any authorized denomination, in an iggregate principal amount 
eguil t6 the unpaid prihclpal amount ot the tully registered 
Bona or Bonds presented for·exchange. Any Bond in coupon form 
shall be exchangeable for a fully registered Bond without coupons 
of· the same miturity and interest rate, in any authorized 
denomination,-but in a principal am6unt eguil t6 the unpaid 
principil amount of the coupon·sond or Bond~ presented f6t 
exch~ngi. -Bonds to be exch~nged sh~ll be surreridered ~t the 
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principal office of custodian and Custodian shall authenticate 
and deliver in exchange therefor the Bond-or Bonds Which the 
Bondholder making the exchange shall be entitled to receive~ 
All coupon Bonds delivered.in exchange shall have attached all 
unmatured coupons appertaining thereto and ·cin·case at the time 
of any such exchange interest on the Bonds is in.default) all 
mat~red coupons ln default. All registered.Bonds delivered 
in exchange shall be so dated that neither gain nor loss in 
interest shall.result from the transfer or exchange. - . -

All fully registered Bonds and all coupon Bonds 
registered as to Principal presented tor transfer, exchange, 
registration, discharge from registration, redemption or payment 
Cif so required by issuer or custodian), shall be accompanied 
by a written instrument or instruments of trahsfer·or · 
authorization for exchange, in form and with guaranty of 
signature satisfactory-to-Issuer and·custodlan,-duly executed 
by the reglsterea holder or by hii duly ~uthorlzed ~ttorney. 

A service charge not in excess of the custodian's 
customary service charge shall be made tor any exchange; 
transfer, registration or discharge· from registration of Bonds, 
and Custodian may-require payment of a sum sufficient to cover 
any tax or other governmental charge that may be imposed in 
relation thereto. . . . 

Issuer and custodian shall not be required Ca) to 
issue, register, transfer or exchange any Bonds during a period 
beginning at the opening of business on the fifteenth day next 
preceding either any interest payment date or any date of 
selection of Bonds to be redeemed and ending at the.close of 
business on the interest payment date or day on which the 
applicable notice of redemption ls given or Cb) to register, 
transfer or exchange any Bonds selected, called or being called 
for redemption in whole or in part. · 

New Bonds delivered upon any transfer or exchange 
shall be valid obligations of Issuer, evidencing the same debt 
as-the Bonds surrendered, shall be secured by this Indenture 
and shall be entitled to all of the security and benefits hereof 
to the-same extent as the-Bonds surrendered. -- . 

Issuer, Trustee and Custodian may treat the bearer 
of any Bond 1£ it ls not registered, or, if it is registered 
(except to bearer), the registered owner, as the absolute owner 
thereof and the bearer of any interest coupon appertaining 
thereto as the absolute owner thereof for all purposes, whether 
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or not such Bond or such coupon shall be overdue, and shall 
not be bound by any notice to the c6ntr~ry. · The person in whose 
name any registe~ed Bond is registered fuay be deemed the owner · 
there6f by Issuer, Trustee and custodian~ and ariy notice to 
the contrary shall not be bindihg upoh Iss~er,-Trustee or 
Custodian~ · 

SECTION 2.09. D.u.U.Uc;tiQD • .o.twliQila.i• Whenever any 
outstanding Bond or c6upon shall be delivered to custodian for 
cancellation pursuant to this Indenture~ upon payment of.the 
principal amount o~ interest represented therebi or for 
replacement pursuant to Section 2.01 hereof or, if a fully 
registered Bond, tor transfer or exthange pursuant to Section 
2~08 hereof, such Bond or coupon ~hall be c~ncelled and destroyed 
by Custodian and counterparts of a certificite 6£-destruction 
evidencing such destruction shall-be furnished by Custodian 
to Issuer. - -

ARTICLE III 

REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 3.01. R.c.g,.e..m~.t.1.WlwD.At~.iwalld Erlc;e~. The Bonds 
are subject to extraordinary mandatory redemption in whole at 
any time, or in part on any interest payment date, at a 
redemption price equal t6 the principal amount thereof plus 
accrued interest to the redemption date, from and to the extent 
there are: - -

C1) Prepayments of principal of Mortgage Loans 
(including pre~ayments attributable to insurance 
proceeds relating to, and liquidation of, Mortgage 
Loans or the proceeds of certain-letters of credit) 
on deposit in the Principal Prepay~ent Subaccount 
of the Principal Account;· - · 

(2) Excess revenues accumulated in the 
Accumulation Reser~e Subac~o~nt of the General Account, 
but only if and to the e~tent that the amount of such 
accumulation-is greater than $150,000; 
- . - . 

(3) Funds in the Acquisition Fund which neither 
are nor may be used to purchase Mortgage L6ans by 
March 1, 1981, provided, however, in the case of this 
s~bsection C3), that Ci) if at any time the sum of 
funds remaining in-the Acquisition Fund, plus the 
aggregate unpaid principal amount of outstanding 

-26-



Mortgage Loans, plus all amounts on deposit in the 
Mortgage Reierve Fund; the Capital Reserve Fund, the 
Accumulation Reserve Subaccount and the Principal 
Account- (including the P~incipal-Prepaym~nt Subaccount) 
is equal.to or greater than the principal amount of · 
the then Outstanding Bondi plus accrued-interest 
thereon to the-redemption date, then the funds 
remaining in the Acquisition Fund will be used to 
redeem Bonds at par or to purchase Bonds-at a price 
not more than par-on the open market, and· Cii) 
alternativeiy, lf the sum of the funds-remaining in 
the Acquisition Fund, plus the aggregate-unpaid 
principal amount of outstanding Mortgage Loans, plus 
all amo~nts on deposit set f~rth above is not equal 
to or greater than the sum of the principal amount 
of the then outstanding Bonds plus acctued interest 
thereon to the reaemption date, then sue~ funds will 
be invested in Governmental Obligations that will 
produce a yield Cif such a yield can be achieved and 
will com~ly with.the requirements ~f section 103 of 
the Internal Revenue Code) sufficient to provide moneys 
to redeem all Bonds at par, if such investments are 
then available, and if such investments are not then 
availabie, sucn funds will be invested at the highest 
yield-available. 

- . 

In the event the Bonds are to be redeemed in part, 
the Bonds shall be selected and redeemed on a reasonably 
proportionate basis from among all the then existing maturities 
of the Bonds (excluding from the Bonds maturing on September 
1, 2006 an amount equal to $1,905,000) such basis to be 
determined and effectuated as nearly ~s ptactlcable by Custodian 
by multiplying the total amount of moneys available to redeem 
Bonds on the date fixed for redemption by the· ratio which the 
principal amount of all Bonds outstanding in each maturity 
(excluding-from the ~~nds maturing on Septemb~r 1, 2006 an amount 
equal to $1,905,000 as aforesaid) bears ·to the principal amount 
of all Bonds then outstanding- (excluding from the· Bonds maturing 
on September 1, 2006, an amount equal to $1,905,000), provided 
that Bonds shall be redeemed only in multiples of ss,ooo. If 
funds to be used for redemption are insufficient to redeem Bonds 
from all then existing maturities, the custodian shall determine 
the maturities from which to redeem by lot. 

On or after September 1, 1989, if the aggregate unpaid 
principal amount-of-Mortgage Loans is~less than $1,000~000, -
the Lending Institutions may agree with Issuer to-purchase the 

-21-



Mortgage Loans at a price at least equal to the1r fair market 
value; and such.purchase price shall be sufficient,-together 
with moneys on deposit in the Capital Reserve Fund, Mortgage 
Reserve Fund, Princ1pal Account· Cincludin~ the Principal -
Prepayment Subaccount) and Accumulation Reserve Subaccount, 
to redeem the Bonds iri whole at a redemption price equal to 
the sum of the principal amount thereof plus unpaid accrued 
interest to the redemption date and to pa~ al.l costs and ~xpenses 
in connection tnerewith, and· in such case, the Bonds shall be 
redeemed at par at any time from su~h amounts. -

- ~ - - .. -

If at any time the sum of moneys in the Capital Reserve 
Fund, Mortgage Reserve Fund, Principal Account (including the 
Principal Prepayment Subaccount) and.Accumulation Reserve 
Subacco~nt equal or exceed the ~rlncipal amount Of the then 
Outstanding Bonds, plus unpaid accrued interest to the redemption 
date, the Bonds shall b~ reaeemed from ~uch moneys at any time 
in whole at a redem~tion price equal to the principal amount 
thereof plus accrued interest to the redemption date. 

To the extent that moneys available for any such 
extraordinary mandatory redemption can be-legally invested and 
rein~ested.in Governmental Obligations or on ~ther securitiis 
then permitted by applicable statutes and regulations at a yield 
in excess of the weighted average interest rate.on the then 
Outstanding Bonds, the Custodian shall retain such moneys and 
invest such moneys in Governmental Obligations or such other 
securities which mature before the next scheduled Bond principal 
payment date. · · 

The Bonds maturing on or after September 1, 1990, 
are subject to redemption, at the option of Issuer, in whole 
at any time on or after September 1, 1989 with moneys furnished 
from the proceeds of any issue of refunding bonds of Issuer 
at the redemption prices {expressed as percentages of principal 
amount) set forth in the following table, together with accrued 
interest to the date fixed for redemption. 

•28• 



Redemption Date Redemption 
.qiatuJoc1uslve> _fl:ice 

September 1 ' 1989 to August 31, 1990 103 :i 
September 1, 1990 to August 31, i991 102 1/2 
September i ' 1991 to August 31 , i992 102 
September 1 ' 1992 to August 31, 1993 101 1/2 
September 1 ' 1993 to August 31, 1994 101 
September ·1, i994 to August 31, 1995 100 1/2 
September 1, 1995 and 

. 
thereafter prior . 100 .. . 

to m~turity 

In case a Registered Bond is of·a denomination larger 
than $5,000, a·portion of such Registered Bond ($5,000 or any 
multiple thereof) may be redeemed, but Sonds shill be 
redeemed only in the principal amount ot $5,ooo·each or ~ny 
integral multiple thereof. · · · 

The Bonds maturing September 1, 2006 are also subject 
to redemption pursuant to the terms of the sinking fund provided 
in section 3.02 hereof on September 1, 1997, and on each 
September 1·thereafter to and including·september 1, 2006, at 
the principal amo~nt plus accrued interest to the redemptio~ 
date. - - · · 

SECTION 3.02. ~Ju.ng fund. As and for a sinking 
fund for the redempti6n of the Bonds m~turi~g S~pte~ber 1, 2006, 
Issuer shall deposit or cause to be deposited in the Bond Fund 
in accordance with the provisions of section s.o3 hereof on 
or before·september 1~ 1997, and on or before·e~ch September 
1 there~fter to and including·september 1, 2006; a sum in 
immediately available f~nds whith, together·with 6ther moneys 
available therefor in the Bond Fund, is sufficient to redeem 
(after credit as provided below) the following principal amounts 
of Bonds m~turing September 1, 2006; · - -

September 1 Principal September 1 Principal 
.Qf tbL.1£al: ~Wl.t.:.· "2..Lt • .tu: X e.~r. ·AmgJ.Ul.t.:. 

1997 $ 650,000 2002 $ 890,000 
1998 705,000 2003 965,000 
1999 760,000 2004 1,040,000 
2000 800,000 2005 - 505,000 
2001 825,000 2006 

(final maturity) 1,905,000 
- . . 

Provided, however, that to the extent .that Bonds 



maturing on September 1, 2006, have been previously called for 
redemption in part and otherwise-than from the ~ihkin~ fund, 
each aforesaid annual sinking fund payment shall be reduced 
by the amourit obtained by·multiplyin~ the principal amount of 
such Bonds so called for redemtpion by the ratio which each 
annual sinking fuhd payment (after reducing the amodunt of the 
final matuilty by $1,905,000j ·bears to the'total-sinking fund 
payfuent~ plus bonds-of the final-maturity·caftet reducing the 
afuount of the final maturity by $1~905,000)-and the Bonds 
maturing on September·1, 2006, remaining unpaid, and by rounding 
each sinking fund payment.to the ne~rest $5,000 multiple. 

In case a Bond subject to sinking fund redemption 
is of a denomination larger than ss,ooo; a portion of such Bond 
css,ooo or any multiple thereof) may be redeemed, but Bonds 
shall be reaeerned ohly in the piin~ipal a~otint of ss,ooo each 
or-~ny integral multipl~ thereof. on·or-before the-thirtieth 
day.prior to each such sinking fund payment date, cust~dian 
shall proceed to select fot redemption (by lot in such manner 
as·custodian may determine) from all outstahding Bonds subj-ct 
to sinking-fund redemption on such date a prihcipal amount of 
such Bonds, equal to the aggregate principal amount of such 
Bonds redeemable with the-required sihking·fund payment, and 
shall call such Bonds or portions thereof css,ooo·or any multiple 
theteof) for. redemption from such sinking fund on the-next 
September 1, and giv~ notice of such ~all. 

SECTION 3.03. W2.t~~ of BedemptJJ2n. Notice Of the 
call for any redemption, identifying the Bonds or portions 
thereof t6 be redeemed, shall be given by custodian by 
publication once 1n·a newspaper or financial journal of general 
cir~ulatlon in the city ot Chicago, Illinois ind a-hewspaper -
or financial journal of general-circulation in -the City of New 
York, ~ew tork; such notice shall b~ p~blished not more than 
sixty days and not less than thirty days prior to the redemption 
date, and in the case of the redemption of Bonds at the time· 
registered as to principal or fully registered, by mailing a 
copy of the-redemption n6tice by first class mail (postage· 
prepaid) not more than sixty days and not·1ess·than thirty aays 
prior to the date fi~ed for reaemption to the owner Of each. 
Bond to be redeemed in whole or in part at the address shown 
on the registration books maintained.by Custodian. Failure 
to give such notice by ~ailing to any Bondholder, or any defect 
therein, shall not affect· the validity of any proceedings for· 
the redemption of oth~r Bonds. · · · 

Any notice mailed as provided in this section shall 
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be conclusively presumed to have been duly g!ven, whether or 
not· the owner ot such Bond receives the notice. 

SECTION 3.04 • .B..e.'1~Q.t.J..Qn...fa.l!meo~. Prior to the 
date fixed for redemption; funds shall be deposited w!th 
C~stod!an to pay, and Custodian is hereby atithotized ~nd directed 
to appl~ such iund~ to the pa~ment of, the-Bonds or p~rtions 
theteof called, together ~1th accrued int~rest thereon and 
premium, if any, to.the redemption date. Up6n the givin~ of 
notice and the deposit of-ftinds for redemption, interest on 
the Bonas or portions thereof thus called shall no longer accrue 
after the date fixed for redemption.· N6 payfuent shall be made 
by Custodiah upon any Bond or portion thereof ca11ea for· - -
redemption-until s~ch Bond or portion thereof shall have been 
delivered for payment or cancellation or custodi~n sh~ll have 
received the !terns required by S~ction 2.01 here6f with re~pect 
to ~ny mutil~ted, lost, stolen or destr6yed B6nd. 

SECTION 3.05. Can~J..gtioo. All Bonds Which have 
been redeemed, paid oi retired, 6r registered Bonds recelied 
by custodian for-exchange shall not be reissued but shall be 
cancelled ind destroy~d by C~stodian together·with all unmatured 
c~u~ons, if any, appertaining therito in accord~n~e-with s~ct!on 
2.09 hereof.· Any·coupo~ Bond surrendered-for eichange shall 
be field in safekeeping by the custodian for reissuance ana ~ay 
be reissued in an e~change pursuant t6 sect!ori 2.09 heriof ahd 
any such Bond a~d coup6ns appertiining thereto ih~ll, if not 
so reissued, b~ cancelled by the Custodiari immediitely after 
maturity and certification of sue~ canc~llation shall bi made 
b~ the cuitodi~n to the Issuer. · 

SECTION 3.06. e.az.:tJ.al.wR~a~~tioo of fi.ODd~. Upon 
surrender of any Bond for tede~pt1on in part 6nly, Custodian 
shall authenticate and deliver to· the ho1aer thereof, the costs 
of-which shall be paid from the General Account~ a new Bond 
or Bonds of-authoriied denominations ln aggregate principal 
amount equal-to the unredeemed portion of the Bond surrenaered 
together with any unmatured coupons appertaining thereto. 
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ARTICLE IV 

GENERAL COVENANTS 

SEC_TION 4.01. PsU'U.Ot ot eu.cc.tgal .aog Int~.t. 
Issuer covenants that 1t will promptly pay,-of-cause the 
Custodian to-pay the principal of and .ihterest ~n e~ery·sond 
issued under this Indenture at the place, on the dates and 1n 
the manner provided herein and in saia Sonds and i~ the-coupons 
appertaining to the coupon Bonds according to-the true intent 
and meaning thereof, provided that the principal and interest 
are payable by Issuer solely from Bond proceeds~ Commitment 
tees,-under certain circu~stances the proce~ds of-letters of 
credit provided by the Lending Institutiohs, .the revenues and 
other amounts derived ftom the Mortgage Loans (including earnings 
thereon and certain insurance with respect-thetet~) .and certain 
reserve funds ·established-in cohnection therewith, and nothing 
in the Bonds or this· Indenture should be considered as assigning 
or pledging any other funds or assets of Issuer-othe~ than su~h 
revenues and-other amounts unde~ the Mortgage Loans and tne 
right, title and interest of Issuer in the-Mortgage Loans, 
certain insurance and the Agreement. - · 

. - -

SECTION 4. 02. eiu:t.Qi:mao~e ot-C.Q.UQAlltS; .ll,iJlU. 
Issuer covenants that it iill f~ithfully perf6r~ it all times 
any and all covenants, undertakings, s ti_pulations - and provisions 
~ontained in this-Indenture, iri any and every Bond.executed, 
authenticated and delivered hereunder and in all of its 
~roceedings pe~tain!ng hereto. Issuer covenants that it is 
dul~ authorized under the Constitution and laws of the State, 
including particularly the Act, to issue the Bonds authorized 
hereby and to execute this Indenture, to execute and deliver 
the Agreement and purchase the Mortgage Loans, to-assign the 
Agreement and the Mortgage Loans and-amounts payable thereunder, 
and-to pledge the amounts hereby ~led~ed in the ~anner and to 
the extent herein set forth; that all action on its part for 
the issuance of the.Bonds and t~e executi6n and delivery of 
this Indenture has been duiy and effectively taken, and that 
the Bonds in the-hands of tne·owners thereof and the-coupons 
appertaining to the coupon Bonds in the hands.of the holders 
thereof are and will be valid and· enforceable obligations of 
Issuer according to the terms thereof and hereof. 

- . 
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SECTION 4.03. ~.tLYweots ot...EYttber-.Assurau~. 
Issuer agrees that Tr~stee ~nd custodian ma~ defend its rights 
to the payments and other-amounts due under the Mortgage Loans, 
for the benefit of the owners of the Bonds and the co~pons -
appertaining to the coupon Bonds, against the claims and demands 
of all-persons whomsoever. Issuer-covenants that it ~111 d6~ 
exe~ute, acknowledge and deliver, or cau~e to be done, executed, 
ackhowledged and delivered, such indentures supplemental hereto 
and such further acts, instruments and transfers as custodian 
may reasonably require for the better assuring, transferring, 
pledging, assigning arid confirming unto custodian and Trustee 
all and singular the-rights assigned hereby and-the amounts­
~ledged hereby-to the payment of the principal of and interest 
on the Bonds. Issuer covenants and agrees that, except as herein 
and in the Agreement provided, it will not seil, convey,·assign~ 
~ledge, encumber or otherwise dispose of any part of the revenues 
and receipts payable under the Mortgage Loans or the Agreement 
or its rights thereunder. 

SECTION 4.04. R~.o.t.~.1.J::u;l~g_[JJ.J..og. custodian Will 
cause all financing statements related to this Indenture and 
ail supplements hereto~ arid the Agreement and all supplements 
thereto, and such other documents as may be, in the opinion 
of counsel acceptable to custodian~ necessary to be kept and 
filed in su~h manriet and in such-places as-may be required by 
law in order to preserve and protect fully the security of the 
holders and owners of the-Bonds arid the· coupons appertaining 
to the coupon Bonds and the rights of Trustee hereunder. 

SECTION 4. 05. B.J.slo.t~....UlUlil-.A.'1te~ .. Dl~. The Agreement, 
a duly executed counterpart of which has been filed with Trustee 
and Custodian, sets forth the covenants and obligations of Issuer 
and the Lending Institutions, including provisions that, 
subsequent to the issuance of the Bonds and prior to their 
payment in full or provision for payment-thereof in accordance 
with the provisions hereof, the Agreement (except as-expressly 
provided therein) may not be effectively amended, changed, 
modified, altered or terminated without the-concurring written 
consent of Trustee and custodian, as provided in Article XII 
hereof, and referen~e is hereb~ made to the Agreement for -a 
detailed-statement bf said covenants and obligations of the 
Lending Institutions thereunder,-and issuer agrees that Trustee 
in its .name or to the extent required by law, in the name of 
Issuer, and Custodian on behalf of Trustee as Trustee in its 
own name-or the name of Trustee, or to the extent required by 
law in the name oi Issuer, may enforce all rights of Issuer 
arid all obligations of the Lending Institutions under and 

- ·-
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pursuant to the Agreement for and on behalf of the Bondholders 
whether or not Issuer is in default hereunder. 

SECTION 4.06. Posse~.u~n.d lll~.ectJJ2o At...!S2.ttgag.e 
l{~. custodian or its designated depository agent shall retain 
p6ssession of the Mortgage Notes on behalf of trustee and reliase 
the Mortgage Notes only-iri accordance with the provisi6ns of 
this Inderiture and the Agreement.- Issuer and Custodian covenant 
and agree that all books and documents in their possession -
felating to the Mortgage Loan receipts and to· the distribution 
of ~roceeds thereof shall at all times be open to inspection 
by such accountants or-~ther agencies as the other party may 
from time to time designate. - - -

SECTION 4.07. ~,t_~f..ji~.w1J:li2lgex.,a. To the extent 
that such information shall be made krioin to Issuer under the 
terms of this Section 4.07, it will keep on file at the principal 
office of custodian a list of names and addresses·of the last -
known holders of all-Bonds payable to bearer and believed to 
be held by each of such last known holders. To said list 
custodian shall add the names and addresses of the holders of 
all Bon~s which ~ay from time to time be registered as to 
~rincipal or full~ registered on the registration books of Issuer 
maintained by Custodian as Bond Registrar. Whenever jny coupon 
Bond fegistered as to principal shall bicome registered to 
bearer, Custodian may but need not-remove the name of the 
previous registered-owner from said list. Any Bondholder may 
request that his name and address· be placed on said list by· 
filing a Written request With Custodian; Which request Shall 
include-a statement of the principal amount of Bonds held-by 
such holder and the numbers of such Bonds. custodian and Issuer 
shall be under no responsibility with regard to the accuracy 
of said list. -

ARTICLE V 

REVENUES AND FUNDS 

SECTION 5.01. iS.w.i.u;~_ot £.a~.en.t._o.t 6~. The Bonds 
herein authorized and all payments by Issuer hereunder are not 
general-obligations of Issuer but are limited obligations payable 
solely from Bond proceeds, Commitment Fees, under certain - -
circumstances the pro~eeds of letters of credit-provided by 
the Lending Institutions, revenues and receipts derived from 
the Mortgage Loans (including earnings thereon and certain 
insurance-proceeds ~1th respect-thereto) and ceftaih reserve 
funds established in connection therewith-and as authorized 
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by the Constitution and laws of the State and the Act, and 
provided herein. · 

SECT I ON 5 • 0 2 • c.t:J:ilJ.Wl_.Q..f_[y,ll~_ang_ 8 c; c; Q uo.u • There 
is hereby created bY issuer and ordered established the following 
funds and accounts to be neld by custodian:· ClJ the Bond Fund; 
(2) the Mortgage Reserve Fund; (3) the Capitai Reserve Fund; 
(4) the Acquisition Fund; (5) the·cost of Issuance Account; 
(6) the Principal Account (and therein the Principal Prepayment 
Subaccount); and (7) the General Account cand therein the· 
Accumulation Reserve subaccount). 

- -

SECTION 5.03. la.e-S2.f-1:trnL.1D--.the 6.Q.Jld fung. Moneys 
in the Bond Fund shall be·used solely for the payment of the 
principal of and interest on tne Bonds. Issuer.hereby covenants 
and agrees that so long as any of the Bonds issued hereunder 
are outstanding it will deposit, or cause to be paid to custodian 
for deposit in the Bond Fund for its account, sufficient sums · 
from revenues and receipts derived from the Mortgage Loans,· 
promptly to meet and pay the principal of and interest on the 
Bonds as the same-become due and payable. Nothing herein snall 
be construed as requiring Issuer to use for such purpose any 
funds or revenues from any source other than funds and revenues 
derived from the Mortga~e Loans and under the Agree~ent. . . -

SECTION 5. 04. JJ.ll~.f..Ji.Q.D~J.Jl...t.Jle ~.Q..I.~,e..BJ:.~tlC~ 
~. Moneys in the Mortgage Reserve Fund shall be used Ci)· 
to pay the principal of and interest on the B~nds, but only· 
when.and to the extent that other moneys are not available 
therefor pursuant to this-Indenture or the Agreement (including 
Voluntary Advances), provided that moneys in the Mortgage Reserve 
Fund may be used to redeem all the outstanding 8onds pursuant· 
to Section 3.01 of this Indenture and Cii) to make up any 
deficiencies in the Principal Account or in the-General Account. 
Moneys in the Mortgage Reserve Fund sha11· be used to pay 
principal and interest on the Bonds before moneys in the Capital 
Reserve Fund. As of the day preceding each Bond principal· 
payment date, any moneys in tne Mortgage Reserve Fund in excess 
of the Mortgage Reserve Fund Requirement shall be transferred 
to the General Account. Any earnings on moneys deposited in 
the Mortgage-Reserve Fund will.be transferred periodic~lly to 
the General Account; 
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SECTION 5.05. ~-.Q1.J:1Qpey~1D tb= ca~1tal-R~~ 
.Ell.O,g. Moneys in the Capital Reserve Fund shall.be used solely 
for the payment of the-principal of and interest on the Bonds, 
but only when and to the extent· that other moneys are not 
available therefor pursuant to this Indenture or the Agreement 
(including withdrawals from the Mortgage Reserve Fund or 
Voluntary Advances)·or from other sources, provided that moneys 
in the Capital Reserve Fund may be used to redeem all the 
'outstanding Bonds pursuant to-section 3.01 of this Indenture. 
Money~ in the Capital Reserve Fund shall 6e used to pay principal 
and interest on the.Bonds only after the Mortgage Reserve Fund· 
ls exhausted. · -

SECTION 5.06. ~-.Q1....l:lPoey~.iJl_t.ll:.._.A.c.g.u.is!.t..lQ.n f~oa. 
Moneys in the Acquisition Fund jhall be··uied to purchase Mort~age 
Loans upon the submission of the aocuments by the Len~ing 
Institutions as required by, and upon the terms and conditions 
specified in,-the Agreement. -If on March 1~ 1981 there remain 
in the Acquisition Fund moneys which have not-been used, or· 
committed for use, to purchase Mortgage Loans, the custodian 
shall review the investments held hereunder, including the 
Mortgage Loans and the investments in the.Capital Reserve Fund, 
the Mortgage Reserve Fund and the General Account, including 
the Accumulation Reserve Subaccount, to-determine whether 
sufficient moneys will be realized from such investments, 
together with the moneys in the Acquisition Fund, to pay in 
full the principal of and interest on the Bonds. For that 
purpose the Custodian shall determine whether to appl~ the 
remaining funds in the Acquisition Fund to redeem-Bonds on 
September 1, 1981 or to retain such remaining moneys in the 
Acquisition Fund invested in Governmental Obligations that will 
be held for the purpose of paying the principal-of and interest 
on the Bonds. If, at any time prior to March-1, 1981, the yield 
on United States Treasury Bonds outstanding on the date of 
issuance of the Bonds and maturing-during the calendar year 
1993-falls to within one•haif of one percent above the interest 
rate on the Bonds maturing· September 1, -2006 ("yield" as 
presently determined in accordance with section 103 of the Code), 
the Custodian shall make·a similar analysis of the investments 
held hereunder for the purpose of determining whether to continue 
to make available for the purchase of additional Mortgage Loans 
any moneys-remaining in the Acquisition Fund that have not been 
used, or committed for use, to purchase Mortgage Loans or to · 
retain such remaining moneys in the Acquisition Fund invested 
in Governmental Obl!gations that will be held for the purpose 
of paying the principal of and-interest on the Bonds. The 
Custodian is authorized to engage a firm of independent public 

- -
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accountants or other advisor in making either analysis described 
in this-paragraph and-will be entitled to rely.on the advice 
rendered by-any such accountants or advisor. In the event that 
the Custodian determines to retain the ~oneys remairiing in thi 
Acquisition-Fund invested in Governmental Obligations, the 
custodian shall cause a firm of independent public accountants 
or other advisor to supply the custodian with· Cl) a·schedule 
of invest~ents in an amount of Governmental Obligations 
approximately equal to the uncommitted moneys then on deposit 
in the Acquisition Fund Cinclud!n~ principal amounts, interest 
rates, prices of securities and maturity dates), Ci!) a schedule 
oi tedemption dates and the amount of· Bond~ to·be·redeemed on 
each such redem~tion·date from such investments and (111) a 
schedule showing the then projected cash flow from the Mortgage 
Loans and the investment of moneys in-the Capital Reserve Fund, 
Mortga~e Reserve Fund, Principal Account (including the Principal 
Prepayment Subaccount), the· General Account, including the · 
Accumulation Reserve Subaccount and Acquisition Fund. Based 
on such-schedules, the c~~todian·shall determine the dates and 
amounts of Bonds which are necessary to be redeemed in-order 
to assure that the then·projected·cash flow will be sufficient 
to permit the payment of all Bonds,·whether upon maturity or 
by redemption. ·The Custodian shall invest such moneys and shall 
call such Bonds pursuant heteto ih accordance· with the -
information furnished-by such firm of independent public 
accountants or other ad~isor and the custodian shall be entitled 
to rely-on the accuracy of such information. Moneys held in 
the Acquisition-Fund-and invested as provided herein Ci) shall 
be transferred to the·sond Fund and applied to the payment of 
principal of and interest on the-Bonds, but only when and to 
the extent that other moneys are not available therefor in the 
General Account or the Mortgage Reserve·Fund or Cii) shall be 
applied to redeem Bonds as herein provided. · - · 
- -

SECTION 5.07. ~_,Qf MAPeVi-10 toe C~.t...~t-1~~~ 
Accoun.t. Moneys in the Cost of Issuance Account shall be·used 
to pay the costs of issuing the Bonds, including all printing 
expenses in connection with the Indenture, Agreement, Official 
Statement and the Bonds, initial premiums with respect to 
insurance required bY the Agreement, all legal fees and expenses 
of counsel to Issuer, Bond counsel, counsel to the purchaser 
or purchasers of the Bonds, speci~l tax arid other special counsel 
and any accounting expenses incurred in connection with­
detetminlng that the Bonds are not arbitrage bohds or incurred 
by the Lending·1nstitut1ons·in connection-with its obligations 
under the Agreement· and Trustee's and Custodian 1 s initial fees, 
upon the submission of requisitions bY Issuer- (through lts Chief 
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Administrative Officer) stating that the amount thereon is justly 
due and o~ing, has not.been tne subject~ot another requisition· 
WhicCtl was paid and 1S a proper. expense Of issuing the Bonds• 
Any tunas r~maihing· in-the tost of Isjuance Account s1x months 
after the date hereof sh~ll_be tr~nsferred to· tne Acquisition 
Fund. 

SECTION 5.08. l!U...Q.tJ.1.QllUi.1llw.t.O~ Pr.,1ncigal..Ac:coun.t. 
Upon receipt of moneyi from the Lendirig Iriitituti6nj ~utsuarit 
to the Agreement, cust~dian shall-deposit all amounts 
representing payments of sched~led prin~ip~l pi~ments on the 
Mtirtgage Loans-in the Principal· Account· ~na· re~re•enting 
Principal Prepaym~nts in the Prin~ipal Prepay~ent Subaccount. 
Moneys in the ~rincipal Account· repri*e~tin~ Mortgage-Loan 
priricip~l payments ~hill be transferred to th~ Bon~ Fund-on 
the day-pre~eding each Bond principal payment-date in such amount 
as 1s·necessary to ~ay maturing principil on thi Bonds and shall 
be used first to pay'mat~ring princ1~~1-on the Bonds ana -
thereafter to pay intetest on the Bonas. If ~orieys in the 
Principal Prepayment Subaccount cannot be invested at a yield 
in exces~ of the weightea· average-interest rate on the.then 
Outstanding Bonds, ~uch moneys-shall be-tran~ferred to the Bond 
Fund 6n the day preceding ejch Bond redemption date in such 
amount as is necess~ry to redeem a like prihcipal amount of 
~onds previously called tor r~dem~tlori and sh~li be used to 
redeem such Bonds.- · · 

SECTION 5.09. 11.U...Q.f HPDUL1n..tbe Geoeral..Account. 
Upon receipt of morieys from the-Lending Institutions pursuant 
to the Agreement, custodian shall-deposit in the General Account 
all moneys remaining after the deposit required by Section s.oa 
hereof. · · - - · 

MoheYs in the General Account shall be used tor the 
following payments on the foliowihg dates ~hd iri the following 
order of priority: · · 

Ci) At such times as shall be necessary, to 
pay the prem~ums on the lnsur~hce describea in sections 
5~01 and s.oe of the Agreement; 

(11) on the day pr~ceding a Bond principal 
payment date, there shall be.transferred to th~ Bond 
F~nd any imount necessiry to pa~ the Bond Principal 
maturing ~n such d~te to the eitent not available 
from .a~ounts ih the Princlpal Account re~risent1ng 
payments of scheduled ~rincl~~l p~ym~nts on Mortg~ge 
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Loans1 

(111) On the day preceding a Bond interest 
paymerit date, there ihall be transferred to the Bond 
Fund an amount sufficient to pay interest becoming 
due o~ the Bonds on such date;-

Civ) Except as provided in Sections 9.02 and 
10.03 heieof, ·at such times as shall be ne~e~sary, 
to pay the annual fees of Custodian and Trustee or, 
upon-the submission of appropriate requisitions, for 
expenses incurred in corinection'with.ariy te~ort 
requested and made pursuarit to section s.17 of the 
Agreement; - · -

Cv) On the day preceding a Bond interest payment 
date,·to reimburse-the Ca~1tal ~es~rve Fund or the 
M6rtgage Reserve Fund in-amo~nts sufficient to maintain 
the Capital Reserve Fuhd ~eq~irement ahd Mortgage -
Reserve Fund Requitement,-iespectivel~; -

Cvi) Upon receipt of requisitions pursuant to 
the Agre~~ent, to telmburse the Lending Institutions 
for Voluntary Advances or for any other teimbursement 
or indemnity purs~ant to Secti6n 5.04 or 7.03 of the 
Agreement. · - -

All amounts remaining in the General Account after 
disbursements on the day ifter each Bond intetest payme~t date 
shall be deposited in the-Accumtiiation Reserve Subaccount. -
Amounts in the Accumulation Reserve Subaccount may·be used at 
any time to make up an~ deficiencies in-tne·General Account-
for payments required to be made therefrom. -

- -

Deposits from the General Account ~111 be accumulated 
in the Accumulation Reserve Subaccount until they reach the· 
sum of $150,000. Thereafter, any amounts in excess of $150,000 
subject to investment as provided in section l.01 hereof, ·shall. 
be tised either to purchase Bonds at a ptice n6t in excess of·· 
par or to redeem Bonds in·p~rt, or may be invested until the 
next redemption date, at which time such excess shall be applied 
to the redemption.of Bonds. When the principal of and interest 
on all Bonds has been fully paid or provision-for such payment 
is provided for, such moneys remaining with the Custodian arid 
not required to pay costs relat~d to the Bonds will be -
transferred to the Issuer to be used foi housing purposes as 
determined by the Issuer. 
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SECTION 5.10. ~ll~a.t.1.QO o,t B0W1wf.1:~il~• The 
Bond proceeds shall be deposited in the various funds and 
accounts as specified in the Agreement. 

SECTION s.11. Noo~IU~Ul~LWUl.'1.LJlL.~~W)~. 
In the event any Bond.shall not be presented for payment when 
the principal thereof becomes due, either at maturity, or at 
the date fixed for redemption thereof, or otherwise, or in the 
event.any coupon shall not be presented for payment at the due 
date thereof, if funds sufficient to pay such.Bond or coupon 
shall have been made available to Custodian for the benefit 
of.the 6wner thereot,-ail liability of Isiuer to the owner or 
holder thereof for the.payment of such Bond or. coupon, shall 
forthwith cease, terminate and be completely discharged, and 
thereupon it.shall be the.duty of Custodian to hold such funds, 
without liability for interest thereon, for the b~nefit of the 
owner or holder of such Bond or coupon, who shall thereafter 
be restricted exclusively to such funds, for any claim of 
whatever nature on his part under this Indenture or·on, or with 
respect to~ said Bond or.coupon. · 

SECTION s.12. Mg,,o:..:i~...1~ b~.....li~wln..I~. All moneys 
deposited with or paid to Custodian for·account of any Fund 
or Account established under any provision of this indenture 
or the Agreement shall be held by Custodian in trust, and except 
for moneys deposited with or paid to custodian, tor the 
redemption of Bonds, notice of the redemption of which has been 
duly given, shall, while held by Custodian, constitute part · 
ot the Trust eitate and be subject to the security interest 
created hereby. - · · 

SECTION 5.13. AW2.U.0.tLEem..a1D1oa ip El.l!Ua...aru1..A"ounts. 
Any amounts remaining in any Fund or Account after full payment 
of the Bonds, tne tees, charges and expenses of Trustee, · 
Custodian, the Lending Institutions and any paying agent, and 
all other amounts required to be paid hereunder and-under the 
Agreement,' shall be paid to Issuer to be used for housing 
purposes as determined by the Issuer 

SECTION 5.14. R~gQI.t§. tIQW CY~.tgg1an. custodian 
shall furnish to Issuer, Trustee, the Representative Underwriter 
and the Lending Institutions (a) monthly statements of the 
activity and assets held in the ·General Account and, as long 
as it exists,-.the Acquisition Fund, and Cb) semiannually 
following each interest payment date with respect to the Bonds, 
statements of the activity and assets held in the Principal 

- - - -
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Account, C~p1t~l Reserve ~und, Mortgage Reserve Fund and Bond 
Fund. 

ARTICLE VI 

INVESTMENT OF MONEYS 

Any moneys held as part of any Fund or Account shall 
be invested or reinvested,-unliss othirw1se directed by .the 
Issuer, 1n Governmenta1·obligat1ons or (except j!th respect 
to the Bond Fund, Principal Account or Capital Reserv~ Fund) 
1n certificates of d~pos1t of any federally lhs~red bank or· 
savings and-loan association Cother than any Lending institution) 
with capital and ~nd!v1aed sutplus or resirves of· more than 
$50~000,ooO~ ind tepurchase agreements ~1th such a bank sicured 
b~ Governmentil Obligati6n~,-at-the request of ana as directed 
by ·tne Issuer; and subject to-any applicable la~s rilat1ng to 
the investment 6f public funds; Invest~ints shall be-made under 
prudent investment standards reas6nably expectea to proau~e 
the greatest investment yield pirmitted by applicable Federal 
and State law. All such lnvest~erits shall it all .times be i 
~art o~ the-fund or accouht from whence·the·mon~ys used t6 -
acquire such 1nvestmihts shall have come, and all .income and 
~rofits on such 1nvestments·shali be cr~d1ted t6 the Genefal 
Account. custodian may make any and all such investments through 
its bond departmerit, unless other~ise-directed by Isstier. 
custodian shill sell and reduce to cash· a·suffic1ent amount 
of such-investments in the respectivi fu~d or a~ctiunt-whenever 
the cash balance therein is insufficient to pay· the amounts 
contemplatid-to be paid therefrom. · 

- - . 

In computing the amount in any fund or account held 
under the provisions of this Indenturi, excepting-the Capital 
Reserve Fund, Obligations purchased as an. investment of·m~niys 
therein shall be vaiued at the cost or market price thereof, 
whichever ls lower; exclusive of accrued· interest, except that 
securities covered by r~purchase igreements· shall b~ valued· 
at market price. Where·market prices for obligations held 
hereunder are not readily·available, the market-price for such 
obligation~ may be diterm1nea in such m~nnir js Custodian deems 
reasonable. In computing the amount of-the Cipital Resirve 
Fund, 6bligations purchased as·an investment 6f. m6neys therein 
shall be valued at par or at-their cost if purchased at less 
thah par. · · · · - · 

Issuer and Custodian covenant and certify to each 
other and to and for the benif1t of the holders of the Bonds 
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from time to time outstanding that no use will be made of the 
proceeds from the issue-and sale~of the Bonds which; if such 
use had been reasonably expected on the date of issue of the 
Bonds; would ha~e caused the Bonds to be classified as arbitrage 
bonds within the meaning of section 103(c)C2) of the-Code. · · 
Pursuant to such covenant, Issuer and custodian each obligates 
itselt throughout the term of tfie eonds not to knowingly violate 
the requirements of section 103Cc) of the Code.· -

As used in this Article, all words and terms shall 
have the same meanings as such words are given tor the purposes 
ot such Section i03Cc) and the applicable regulations promulgated 
by the Department of fhe Treasury there~ndei. - -

- -

ARTICLE VII 

DISCHARGE OF INDENTURE 

If Issuer shall pay or cause to be paid, or there 
shall be otherwise paid or provision for payment made, to or 
for the holders and owners of the Bonds and coupons appertaining 
thereto the principal of and interest due or to become due·· 
thereon at the times and in the manner stipulated therein, and 
shall pa~ or cause to-be paid to tustodiah all ~urns of mone~ 
due or to become due according to the provisions hereof, then 
these presents and the estate and rights hereby granted shall 
cease, determine and tie void, whereupon Custodian on behalf 
of-Trustee and in the name of Trustee shall cancel and discharge 
the lien of-this Indent~re, and execute and diliv~r-to Issuer 
such instruments in writing as shall be requi~ite to cancel· 
and discharge the lien hereof, ana release, assign and.deliver 
~nto Issu~r any and all the estate, right, title and interest 
in and to any and all rights assi~ned or pledged to Trustee, 
held by custodlan,-or otherwise subject to the lien of this 
Indenture, except moneys or securities held by custodian for 
the payment of the principal of ~nd inter~st on the Borids. 

Any Bond shall be deemed to be paid within the meaning 
of this Article when payment of the principal of such Bond,­
plus interest thereon to the due date thereof (whether such 
due date be by reason of maturity or upon redemption as provided 
in this Indenture; or otherwise), either Ca) shall have been 
made or caused to have been made in accordance with the terms 
thereof, or Cb) snail have.been provided b~ irrevocably 
depositing with custodian, in trust and irrevocably-set aside 
exclusively for such payment, Cl) moneys sufficient to make 
such p~yment or C2) Government~i Obligations, m~turing as·to 
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principal and interest ln such amount and at such times as will 
insure the-availability· of sufficient mone~s to·make such· · · · 
payment, and all-necessary and proper fees, compensation and 
eipenses of C~stodian and Trustee pertaining to the-Bonds-with 
respect to which su~h deposit is made ihall have been paid ~r 
the payment thereof· provided for to the satisfaction of.it. 
At su~h times as a Bond shall be deemed to be ~aid hereunder, 
as aforesaid, lt shall no ionger be secured by or entitled to 
the-benefits of this Indenture, except for the purposes of any 
such p~yment from such moneys or Government~! Oblig~tions. -

Notwithstanding the foregoing, in the case of Bonds 
which by their terms may be redeemed prior to .their-stated 
maturity, no deposit under the immediately preceding paragraph 
shall be deemed a payment of such-Bonas and c6u~ons ap~ertalning 
thereto as aforesaid until Issuer shall have given Custodian, 
in form s~tisf~ctcry to Trustee, irrevoc~ble instructions;· 

Ci) stating the date when the principal of each 
such Bond is-to be paid; whether at maturit~- or on· 
a redemption date C~hich shall be an~ redemption date 
permitted by this indenture)) -

Cii) to instruct Custodian to call f~r redemption 
pursuant to the Indenture any Bonds to be redeemed 
prior-to maturity pursuant-to Ci) hereof; and 

- -

Ciii) to instruct custodian to publish and mail, 
as soon as practicable, in the manner prescribed by 
Article III hereof; a notice to the holders of such 
Bonds that the deposit required by (bl" above has been 
made with custodian and that said Bonds.and coupons 
are deemed to have been paid in accordance with this 
Article and stating the maturity-or redemption date 
upon which moneys are to be available for the pa~ment 
of the principal or tedemption"price; if applicable, 
on said Bonds as specified in Ci) hereof.- · 

. -

Any moneys so deposited with custodian as provided in this 
Article may at the direction of Iss~er also be invested and 
reinvested iri Governmental Obligations,-maturing in the -
amounts and times as hereinbefore set forth~ and all income 
lrom all.Governmental Obligations in the hands of-Custodian 
pursuant to this Article which is not required for the pa~ment 
of the Bonds and interest thereon with respect to which such 
moneys shall have been so deposited, shall be deposited in the 
Bond Fund-as and when realized and collicted tot use and 

- - - - ... 
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applic~tion as are other moneys deposited in th?t fund. 

No such deposit under this Article shall be made or 
accepted hereunder and no use made of any such aeposit ~nless 
custodian shall havi received an opini6n of counsel of recognized 
standing on the s~bjects ~f municipal laws and federal arbitrage 
re~ulations to the iffect that such-deposit-and use wouid not· 
cause-the Bonds to be treated as arbitrage bonds within the 
meaning of Section 103(C)(2) of the Code. -

- - -

Notwithstanding any provision of ?ny other Article 
of this Indenture which ma~ be contrary to the provisions of 
this Article, all moneys or Governmental Obligations set aside 
and held in tr~st pursuant to the provisions of this Article 
for the payment of Bonds (including interest thereon) and c6upons 
shall be applied to and used solely for the payment of the 
particulat Bonds (including inter~st thereon)-wlth respect to 
which su~h moneys·or Governmental Obligations have been so set 
aside in trust. - · · 

Anything in Article XI hereof to the contrary 
notwithstanding, if moneys or Governmental Obligations have 
been deposited or set aside with custodian pursuant to this 
Article for the payment of Bonds and such Bonds shall not have 
in fact been actu~lly paid in full, no amendment to the -
provisions of-this Article shall be made Without the consent 
of the holder of each Bond affected thereby. 

- -

ARTICLE VIII 

DEFAULT PROVISIONS AND REMEDIES OF 
TRUSTEE AND BONDHOLDERS 

SECTION 8.01. 
of the following events 
Section B.10 hereof, it 
be and to constitute an 

- -

~a.i.u.~~A gf Default. If any 
occur, subject to the provisions of 
is hereby defined as and declared to 
"event of default": - . 

Ca) Default in the due and punctual payment 
of any interest on any Bond; - -

Cb) Default in the due and punctual payment 
of th~ princi~al of any Bond,-whether at the stated 
maturity thereof or when called for reaemption; or 
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Cc) Default in the performance or observance 
of any other 6f the covenants, a~reements or c6nditions 
on the part of Isstier contained in this Indenture 
or in the Bonds and failure to remedy the same after 
notice thereof p~rsuarit to Section 0.10 hereof.-

- -

SECTION 8 • 0 2 • ~~J.u.,;_IU.Qll ts ~.-Jig.O,.Qh.Q.l,d.m.. UP on 
the occurrence of an event of default Trustee·may pursue any 
available remedy at law or in equity to enforce-the payme~t 
of-the principal and interest on the Bonds then Outstanding, 
including enforcement of any rights of Issuer under the 
Agreement. -

If an event of default shall have occurred, and if 
requested so to do by the holders of not.less than 25% in 
aggregate principal amount of Bonds then outstanding and 
indemnified as provided in section 9.0lCl) hereof, Tr~stee shall 
be obligated-to exercise one or more of-the rights and powers· 
conferred by this Section, as Trustee, being advised by counsel, 
shall deem most expedient i~ the interest~ of-the Bondholders; 

No remedy by the terms of this Indenture conferred 
upon or reserved to Trustee (or to the Bondholders) is intended 
to be exclusive of any other remedy, but each arid every such · 
remedy shall be cum~lative and shall be in addition to any other 
remedy given to Trustee or to the-Bondholders hereunder-or now 
or hereafter existing at law or in equity or by statute. - - . 

No delay or omission to exercise any right or power 
accruing upon any default or event of default shall impair any 
SUCh right or power or Shall be construed-to be a waiver Of­
any such default or event-of default or acquiescence therein; 
and every su~h right and power may be exetcised· from time to 
time as often as may be deemed expedient. 

No waiver of any default or event of default hereunder, 
whether by Trustee or by the Bondholders, shall extend to or 
shall affect any subsequent default or event of default or 
shall impair any rights or remedies consequent thereon. 

. -

SECTION 8.03. lUJ2ll.twSU.JiPOdb~ers to Direct 
frace.e.w.D~. Anything-in this Indenture to the contrary 
notwithstanding, the holders of a majority in-aggregate principal 
amount of Bonds theri outstanding shall have the right, at any -
time, by an instrument or instruments in writing executed and 
delivered to Trustee, to direct .the method and place of 
conducting all proceedings to be taken in c6nnection with the - -
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enforcement of the terms and conditions of this Indenture, or 
for the appointment of a feceiver· ot any other proceedings 
hereunde~; ptovided that such dfrecti~n shall not b~ otherwise 
than in accordahce with the provisions of iaw and of this·· 
In~enturi. -

SECTION 8.04. AW2~Q~.t of B.~"1veu. Upon the 
occurrence of an event of·defa~lt; and upon-the.filing of a· 
suit or other ~ommencement 6f-judic1al proceeding~ to enfo~ce 
the rights of Trustee-arid of tbe aondholders under this 
Indenture, Trustee jhall be entitled, a~ j matter of right~ 
to the appointment of·a reteiver ~r re~eiier~ of the trust estate 
and of the revenu~s, i~su~s, earnings, 1hcome1 products and· 
~rofits thereof,-pending such ~roteedin~s, with such powers 
as the court making such appointm~nt ~hall confer. 
.. ... - - . . ~ 

SECTION e.os. A.Q'1l1~at1g,o_.Q.f MAce.u. All moneys 
received by Trustee ot Custodia~ pursuant-t6 any right given 
or action taken under the provisions of this Article or by virtue 
of action ta~en under provisions of the Agreement shall, after 
pay~ent of the costs and exp~nses of the proc~edings·resulting 
1~ the collection of such-moneys ~nd of 'the eipenses, liabilities 
and advan~es incurred or made by trustee or custodian, be 
deposited in the Borid Furid-and all moneys in the Bo~d Fund (other 
than moneys held for redemption·ot Bonds duly called for · · 
reaemption) sh~ll be applied ~s follows; · · · 

I 

(a) Unless the principal of all the Bonds shall 
have bi~ome due and p~y~ble,·a11 s~ch moneys sha11· 
be applied.: 

FIRST••'l'o the pay.ment to the persons 
entitled thereto of all interest then due 
on the Bonds, in the-order of the maturity 
of such interest and, if the amount·a~ailable 
shall riot be sufficient top~~ in fuil-~ald 
amount, then to the payment ratably, 
according to the amou~ts due to-the persons 
entitl~d thereto,·without any discrimination 
or privilege; · · 

SECOND••To the payment to the persons 
entitled thereto of the unpaid principal 
6£ any of the Bonds which shall hav~ become 
due-Cother than Bonds matured· or ~ailed 
for tedemptio~ for the ~ayment of· ~hi~h 
moneys are ~eld pursuant-to the provi~ions 
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of this Indenture), in the order of their 
due dates, with iriterest on such Bonds from 
the respective dates ~pon which .they became 
due at the tate borne by the Bonds and, 
if the am6unt available shall not be 
sufficient to pay in full Bonds due-on any 
particular date; together with such interest, 
then to the payment ratablY, according to 
the amount of-principal-due on ~uch- drite, 
to the persons entitled thereto witho~t 
any discrimination or privilege; and 

- -
THIRD••To be held for the payment to 

the persons entitled thereto as the~same 
shall become due of the principal of and 
interest on-the Bonds which may-thereafter 
become due either at maturity-or upon-call 
for redemption prior to maturity and, if 
the amount available shall not be-sufficient 
to pay in full Bonds dui on any particular 
date, together with interest then-due· and 
o~ing thereon, payment shall be made ratably 
according to the amount of principal due 
6n such date to the persons entitled thereto 
without any discrimination or pti~ilege. 

Cb) If the principal of all the Bonds shall 
have become due, all such moneys shall be applied 
to the payment of the principal and-1nteieit then 
due and unpaid upon the Bonds~ without preference 
or priority-of principal over interest or of interest 
over principal, or of any installment of interest 
over any other installfuent of interest, or of any 
Bond over any other.Bond, ratably, according to tne 
amounts due respectively for principal and interest, 
to the persons entitled thereto without any 
discrimination or privilege. -

Whenever moneys are to be applied pursuant to the 
provisions of this section~ such moneys· shall be applied at 
such times, and from time to time, as Trustee shall deterfuine, 
having due regard to the amount Of SUCh moneys available for 
a~plication ana the likelihood of additional moneys becoming 
available for such application in the future.- Whenever 
tu~toaian or Trustee shall apply such funds, it shall fix 
the date (which shall be an-interest payment date unless it 
shall deem another-date m~re suit~ble) upon which such 

- - - ~ 
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application is to be made and upon such date interest on the 
amounts of principal to be-paid on such dates shall cease to 
accrue. custodian-shall give such notice-as it may deem 
appropriate of the deposit with it of ahy iuch moneys and of 
the fixing of any such date, and shall-not be requirad-to make 
payment to the-holder of-any Bond or coupon until such Bond­
or coupon shall be presented to Custodian for appropriate 
endorsement or for cancellation if fully paid.-

Whenever all principal of and interest on all Bonds 
have been paid under the provisions of this section and all 
expenses and charges of Trustee, custodian and any paying agent 
have been-paid, any balance remaining in the Bond Fund shail 
be paid to issuer as provided in Article V hereof. -

SECTION 8.06. B..e.m~1~~~.s1...1D Iru~. All rights 
of action (including the right to file proof of claims) under 
this Indenture or under·any of the Bonds or coupons ma~ be 
enforced by Trustee without the possession of any of the Bonds 
or coupons or the production thereof in any trial or other 
proceeding related thereto and any such suit or-proceeding 
instituted bY trustee-shall-be brought in its name as Trustee 
without the necessity of· joining as plaintiffs or defendants 
any holders of the Bonds, -and any-recovery of judgment shall 
be for the equal and ratable benefit of the holders of the 
outstanding Bonds-and coupons. 

SECTION 8.07. ~.b.t~_a.wl-B~~dies-<2.f_Ji,On.djlQ.l.dc~. 
No holder of any Bond-or coupon shall have any right to institute 
any suit, action or proceeding at law or in-equity for the 
enforcement of this Indenture or for the execution of any trust 
hereof or for the appointment of a receiver or any other remedy 
hereunder, unless (1) a default has occurred of-which Trustee 
has been notified as ·provided in section 9.0lCh) hereof, or· 
of which by said subsection it is deemed to have notice, C2) 
such default shall have become an event of default and the owners 
of not less tnan 25% in aggregate principal amount of Bonds 
then outstanding shall have made written notice to Trustee and 
shall have-offered it reasonable opportunity either to proceed 
to-exercise the powers hereinbefore granted or to institute 
such action, suit ot proceeding in their own name or names, 
(3) they have offered to Trustee indemnity as provided in Section 
9~01(1) hereof, and (4) Trustee shall thereafter fail or refuse 
to exercise the powers hereinbefore granted; or to· institute 
such action, suit or proceeding in its own name; and such 
notification, request and-offer of indemnity are hereby declared 
in every case at the option of Trustee to be conditions precedent 
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to the execution of the powers and trusts of this Indenture, 
and to any action or cause of a~tion for the enforcement of 
this Inaent~te, or fot-the appointment of a r~ceiver or for 
any other remedy hereunder;-it being under~tood-and intended 
that no one or more owners or holders of the Bonas or coupons 
shill have any right ln any manner whatsoever to affect, disturb 
or-~rej~dice the iien of-this-Indentu~e b~ its, his or their 
action or to enforce any right heteunder except in th~ manner 
herein provided, and that all proceedings at law or in e~uity 
shall be instituted, haa a~d maintained in-the-manner herein 
provided and for the equal and-ratable benefit of the owners 
of a11 Bohds then otitstahdihg. fio~ever, nothing contained in 
thii Indenture shall afiect or impair the right of an~ Bondholder 
to enforce the pa~ment of the prin~ipal of and intetest on any 
Bond at and afte~ the maturity ther~o~, or the bbligation oi 
Issuet to pa~ the principal of and interest ori each of the Bonds 
issued here~nder to the respective holders ther~of at the time, 
place, from the limited source heteinbefore specified and in 
the manner in the Bonds expressed. · · 

SECTION a.oa. IermJ.na.t.J..Q~ eroc.e..e.sl~. In case 
Trustee shall have prciceeded to-erifor~e-any rigfit under this 
Indenture by the appointment of a receiver of otherwise, and 
such proceedings shall have been-discontinued or ~bandonea for 
any reason, or sh~li have been determined adversely; then and 
in evety such case Iss~er, Trustee and the Boridholders shall 
be restored to their former positio~s and rights hereundet, 
respectively, with regard to the ~roperty herein subject to 
this Indenture, and ali rights, remedies and powers of Trustee 
shall continue ai if-no s~ch proceedings had been taken. 

- - -

SECTION a.o9. wa1u.tL.Af ~un.U of Uefau1t. Trustee 
may at its discretion-waive any e~ent of defa~lf heteunder and 
its -~onsequences and reicind-any declaration bf maturity of­
principal, and shall do so upon the wtitten request of the 
holders of (1) mote than two-thirds (66 2/3%) in aggregate 
principal a~ount of ali the Bonds th•n outstandin~ in respect 
of which default in the payment of principal or iriterest, or 
both, exists; or (2) more-than 50% in aggre~ate principal amount 
of all Bonds then·o~tstandin~ iri the case of any other aefault; 
pro~ided, however, that-there shall not be waived Ca) any event 
of default in the pay~ent of the ~rincipal of· ariy o~tstanding 
Bonds at the date o~ maturity specified thereiri or Cb) any 
default in the-payment.when due of the interest on any such 
Bonas unless prior to such wai~er or rescission, ali arrears 
of interest or all arrears o~ payments of principal when aue, 
as the case m~y be,-with intereit on overdue prln~ipal at the 
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rate borne by the Bonds, and all expenses of Trustee and 
custodian, in connection with such default shall have·been paid 
or provided for, and in case of any such waiver or rescission, 
or~1n case any proceedings taken-by Trustee ori account of any 
such default shall have been.discontinued or abandoned or 
determined adversely; then and in every such case Issuer, 
Trustee, Custodian, and the-Bondholders sha11· be restored to 
their former positions and rights hereunder·, respectively, but 
no such waiver or rescission shall extend to any subsequent 
or other default, or impair any-right consequent thereon. 

- - - . 

SECTION 8.10. ~~~~~U.Ull~ ,un.g~~.t.1Wl 
.fi...Jl.U.c.l.LO" '1 g.t..t.wil t Y · .o.t~uu~..L~.D.Q.1n2 i.o..u.1.tJU.i..an.s..tg,_c u re 
~~.0.:.Jle:.f.a..u.J..t.i. Anything herein.'to the contrary notwithstanding, 
no default under Section 0.01cc) hererif shall constitute an 
event of default until actua1·not1ce of such default by first 
class mail C~ostage pre~aid) shall be ~lven to Issuer (with 
a copy to each of the Lending Institutions) by Trustee; custodian 
or by the owners of not less than 25% in aggregate principal · 
amount of all Bonds outstanding and ·1ssuer shali have had sixty 
days after receipt of such notice to correct said defauit or 
cause said default to be corrected, and shall not have corrected 
said default or caused said default to be corrected-within the 
a~plicabie periodi proviaed, however, if said default be such 
that it cannot be corrected within the applicable-period, it 
shall not constitute an event of default if corrective action 
is· instituted by Issuer or the Lending Institutions within the 
applicable period and diligently pursued until the default is 
corrected. . . 

With regard to any alleged default concerning which 
notice is given to-Issuer; custodian and the Lending Institutions 
under the provisions of this section,"Issuer hereby grants the 
custodian and the Lending Institutions full authority for the 
account.of· Issuer to perform any covenant or bbligation alleged 
in said notice to constitute a default, in the name and stead 
of Issuer with full power to ~o an~ and all thin~s and acts· 
to the same extent that Issuer could do and perform-any such 
things and acts and with power of substitution. · 

- . 

-so-



ARTICLE IX 

TRUSTEE 

SECTION 9.01. ~~t~~= g: t~-ItYS.t.i. Trustee 
hereby accepts the trust imposed upon it by this Indenture, 
and agrees to perform said trusts, but only upon and subject 
to the following express terms and conditions:. -

Ca) Trustee, prior to the occurrence of an event 
of default and after the curing of a11·events of 
default which may have occurred, undertakes to perform 
such duties and-onl~ such duties as ~re-jpec1fically 
set forth in-this Indenture. In case an e~eht ot 
default has occurred (which has not been cured or 
waived), Trustee shali exercise such of the rights 
and powers vested in it by this Indenture, ·and use 
the same degree of care and skill in their exercise, 
as a prudent man would exercise or use uhder the 
circumstances in the conduct of his own affairs. 

. - - ' 

Cb) Trustee may execute any of the trusts or 
powers hereof and perform any of its duties by or 
through attorneys, agents,·receivers or employees 
but shall be answerable for the conduct of the same 
in accordance-with the standard specified above, ·and 
shall be entitled to advice of counsel· concerning 
all matters of trusts.hereof and the-duties hereunder, 
and may in all cases pay such reasonable-compensation 
to all such-attorneys,· agents, receivers and employees 
as may reasonably be employed in connection with the 
trusts hereof~ Trustee may act upon the opinion or 
advice of any attorneys (~ho-may be the attorney or 
attorneys tor issuer~ Custodian or the Lending 
Institutions>, approved by Trustee in the exercise 
of reasonable care. Trustee shall not be responsible 
for any loss or-damage resulting· from any action or 
nonaction in good-faith in reliance upon such opinion 
or ~dvice. -

Cc) Trustee shall not be responsible for any 
recit~l herein, or i~ the Bonds, or for the recording 
or re~record1ng, filing or re-filing of this Ihdenture, 
or any other instrument required by this Indenture 
to secure the Bonds, or for the validity of the 
execution bY Issuer of this Indenture or of any 
supplements thereto or instruments of further 
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assurance, or for the sufficiency of the security 
for the Bonds issued hereunder or intended to be 
secured hereby. Trustee shall have no obligation 
to perform any of the duties of issuer under-the 
Agreement except those expressly set forth therein. 

Cd) Trustee shall not be accountable for the 
use of any Bonds authenticated or delivered hereunder. 
Trustee-may become the owner of Bonds and coupons 
secured hereby- with the same rights which it would 
have if not Trustee. 

Ce) Trustee shall be protected in acting upon 
any notice, request,-consent, certificate, order, 
affidavit, letter, telegram or other paper or document 
&elie~ed to be genuine ana correct and-t6 have been 
signed or sent by the proper person'or persons. 
Trustee shall not withhold unreasonably its consent, 
approval or action to any reasonable request of Issuer, 
Custodian or-the Lendi~g Institutions. - Any action 
taken by Trustee pursuant to this Indenture upon the 
request or authority or consent of any person who 
at the time-of making such request or giving sqch 
~uthority or consent is the owner of any Bond, shall 
be conclusive and binding upon all future owners of 
the same Bond and upon Bonds issued in exchange 
therefor or in-plac~ thereof. -

Cf) As to the existence or nonexistence of any 
fact or as .to the sufficiency or validity of any 
instrument, paper or proceeding, Trustee shall be 
entitled to rely upon a certificate signed by an 
authorized officer of lssuer or the Lending 
institutions as sufficient evidence of the facts 
therein contained and ~rior to the occurrence of a 
default of which Trustee has been notified as pro~ided 
in subsection (h) of this Section, or of which by 
said subsectio~ ft is deemed to have notice, shall 
also be at liberty to accept a similar certificate 
to the etfect that any-particular dealing, transaction 
or action is necessary or expedient,-but may, at-its 
discretion, secure such further evidence deemed 
necessary or advisable, but shall in no case be bound 
to secure the-same~· Trustee may a~cept ~ certificate 
of the Mayor of-Issuer or the City Clerk-under its­
seal to the effect that a resolution in the form 
therein set forth has-been adopted by Issuer as 
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conclusive evidence that such resolution has been 
duly adopted, and ls in full force and effect. 

- . 

Cg) The permissive right of Trustee to do things 
enumerated in this Indenture shall-not b~ construed 
as a duty. The Trustee shall not be answerable for 
other than its ·negligence or willful misconduct. 

Ch) Trustee shall not be required to take notice 
or be deemed to have·notice of any default hereunder 
except failure by-Issuer to cause to be made any of 
the payments to Trustee required to be made by Article 
IV hereof or the failure of Issuer or the Lending 
Institutions to file with Trustee any document required 
by this Indenture or the Agreement.to be· so filed 
subsequent to the issuance of the Bonds, unless Trustee 
shall be specifically notified in writing by certified 
or registered mail of such default by Issuer or by 
the owners ot at least 25% in aggregate principal 
amount of Bondi theri out~tanding arid-all n~tlces or 
other instruments required.by this Indenture to be 
delivered to Trustee, must, in order to be effective, 
be delivered at the principal office of Trustee, and 
in the absence of such notice so delivered, Trustee 
may conclusively assume there is no default except 
as aforesaid. 

.. . 

Ci) At any and all reasonable times Trustee, 
and its duly authorized agents, attorneys, experts, 
engineers, accountants and representatives, shall 
have the ri~ht fully to-inspect any ind all of.the 
property herein conveyed, including all books, papers 
and records of Issuer pertaining to the revenues and 
receipts under the Mortgage Loans and the Agreement 
and the Bonds, and to take such memoranda from and 
in regard thereto as may be desired. - - -

(j) Trustee shall not be required to give any 
bond or surety in respect of the execution of the 
said trusts and powers or otherwise in respect of 
the premises~ 

Ck) Notwithstanding anything elsewhere in this 
Indenture contained~ Trustee shall have the right, 
but shall not be required, to demand~ ln respect of 
the authentication of any Bonds~ the withdrawal of 
any c~sh, or ~ny ~ction wh~tsoever within the purview 
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of this Indenture, any showings, certificates, 
opinions, appraisals or other infoimatiori; or corporate 
action or evidence thereof, in additloh to that by - -
the terms hereof required as a condition of such action 
by Trustee deemed desirable for the purpose Of 
establishing the right 6f I5suer to the authentication 
of ~ny Bonds, the withdrawal of any cash; or the taking 
of ~ny other ~ction by Trustee. - - · 

Cl) Before .taking the action referred to in 
secti6n·a.02 or a.07 hereof,-Trustee may require that 
a satisfactory i~dejnity bond be furnished-fbr the 
reifubursement of all expenses to which if may be put 
and to protect it.against all liability, except 
liability which is·aajudic~ted to have resulted from 
its negligence or willful default by reason of any 
action so taken. · - -

_ Cm) All moneys received by Trustee or ~ny paying 
agent.shall, until used or applied or invested as 
herein provided, be held in-trust for the purposes 
for which they were received but need not be segregated 
from other funds except to the extent required by · 
law. Neither Trustee nor any payirig agent shall be 
U~der any liability for interest on a~y moneys· received 
hereunder exce~t such as may be agreed upon. - . -

SECTION 9.02. ~~coarge§ a1U1~XQ@ll,i@§ ~f Tru~~~ 
and P~J.o~.flllU. Trustee and any paying agent shall be. .. 
~ntitled to payment and reimbursement-for reasonable fees for 
its· services rendered hereunder and all advances; ·counsel fees 
and other exp~nses reasonably and necess~riiy· made or incurted 
by Trustee and any paying·agent in connection with such services 
solely from·moneys a~ailabie therefor 1ri sectiori 5.09 hereof. 
Upon an event of detau1t; but only upon an event of default, 
Trustee and each paying agent shall have·a fiist lien with right 
Of payme~t prior to payment on account 6f-princip~l Of and 
interest on any Bond upori the trust estate for the foregoing 
fees, ch~rges ~nd expenses incurred by it, resp~ctively. 

SECTION 9.03. i.c.tJJ:~~~.Bgnghglger§ 1: Petalllt Occur,. 
If a default occurs of which Ttustee is b~ section 9.01Ch) heteof 
required-to take notice or if notice of default be given as 
in section 9.01Ch) hereof provided, then Trustee shall promptly 
give written notice thereof by registered or certified mail · 
to the last known owners of all Bonds then outstanding, shown 
by the list 6f Bondholders required by section 4~07 hereof to 

. . -
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be kept at the office of custodian and to the Issuer. 

SECTION 9.04. l.o.t~~.wl....bv I.t.12ste:. In any 
judicial proceeding conceining fhe issuance of the payment of 
the Borids to which I~suer is a patty ana which in the opinion 
of Trustee and !ts counsel ha~ a·substantial be~ring on the 
interests o! owners of the B~ndi, Trustee m~y iritervene on behalf 
of Bondholders and shall do so if requeited~1n writing by the 
owners of at least 25% of the aggregate principal amount of 
Bonds then·outstanding. - · · 

SECTION 9.05. ~~~~~...Itia~. Any corporation 
or association into which-Trustee may be converted or merged, 
or with which it may be consol!datea, ot to which it may sell 
or transfer its trust business and assets as a whole or 
substantially as a whole, or any corporation ~r association 
resulting-from-any such conversion, sale, merger~ consolidation 
or transfer to which it is a party, shall have all powers and 
lawful authority and legal capacity of the Trustee, and 1~~ 
faJ;tg shall be ana become successor Trustee hereunder and vested 
with all.of the title to the Trust estate and-all the trusts, 
powers, discretions, immunities, privileges and· all other matters 
as was its predecessor, without the execution or-filing of any 
instrument or any further act, deed or conveyance on the part 
of any of the parties hereto, anything herein-to the contrary 
notwithstanding. -

SECTION 9.0o. Bes.1,gna.t1.,o,n_~.ILustee. Trustee and 
any successor Trustee may at any time resign from the trusts 
hereby created by givin~ thirty days• written notice bY 
registered-or certified mail to Issuer, the Lending Institutions 
and Custodian and by first class mail (postage prepaid) to the 
owners of each-Bond, and by publicatiori in the same·m~nner as 
provided by-Section 1i.02 hereof with respect to-supplemental 
indentures and such resignation shall take effect upon the · 
appointment-of a successor-Trustee by the·s~ndholders or by 
Issuer. 

SECTION 9.07. Bero~al ot Ituste:. Trustee may be 
removed at any time, 6y an instiument or concurrent instruments 
in writing delivered to trustee, to custodian, to Issuer and 
to the Lending Institutions, and signed by the owners of a 
majority in aggregate piincipal amount of Bonds then outstanding. 
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SECTION 9.08. AQp~n~~ccess~-ILJ2~~,,,,;,bX 
tn.e_a.Q.Q.a.o.QJ.~J.:A,:_~~atv I.t.U~~. In case Trustee hereunder 
shail resign or be removed, or be dissolved, or shall be in 
course of dissolution or liquidation, or otherwise become 
incapable of acting hereunder, or in case it shall be taken 
under.the control of any public officer or officers, or-cif a 
receiver appointed by-a court, a successor may be appo!nted-
by the owners Of a majority in aggreg~te principal-amount Of 
Bonds then outstandln~, by an instrument or c~ncurr~nt 
instruments in writing signed by such owners, or by their 
attorneys in fact, duly authorized and a copy of which shall 
be delivered personally or sent by registered mail to Issuer, 
Custodian and the Lending Institutions. Nevertheless, in case 
of such vacancy, Issuer by resolution and upon written notice 
to the Lending Institutions and to custodian may appoint a 
temporary Trustee to fill such vacancy until a·successor Trustee 
shall be appointed by the Bondhoiders in the manner above 
provided;-and any such temporary Trustee so appointed by Issuer 
shall immediately and without-further act be superseded by 
Trustee so appointed by such Bondholders. Notice of the 
appointment of a successor Trustee shall be given in the same 
manner as provided by Section 9.06 hereof with respect to the 
resignation of a Trustee. Evefy such Trustee appointed pursuant 
to the-provisions of this Section shall be a trust company or­
bank in good standing having a reported capital and surplus 
of riot less than s10,ooo,ooo, if there be-such an institution 
willing, qualified and able to accept the trust-upon reasonable 
or customary terms.- - -

SECTION 9.09. C.Q.Q~~oJ.~~~cc~s~.QL ItY~~. 
Every successor Trustee appointed hereunder shall execute, 
acknowledge and deliver to its or his predecessor and also to 
issuer, Custodian and the Lending Instituti~ns an .instrument 
in writing accepting such appointment hereunder~ and thereupon 
such successor, without any further act, deed or conveyance, 
shall become fully vested with all the estates, properties, 
rights, powers, trusts, duties and obligations of its 
predecessors; but such predecessor shall, nevertheless, on the 
written request of lssuer, or of its successor, execute and 
deliver an instrument .transferring to such successor Trustee 
all the estates, properties, rights, powers and trusts of such 
~redecessor·hereundert and every predecessor Trustee shall 
deliver all securities and moneys held by it as Trustee-hereunder 
to its or his successor~ Should any instrument in writing from 
Issuer be required by any successor Trustee for more fully and 
certainly vesting in such successor the estate, rights, powers 
~nd duties hereby vested or intended to be vested in the 
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predecessor, any and all such instruments in writing shall, 
on request, be executed, acknowledged and delivered by is~uer. 
The resignation of any Trustee and the instrument or instruments 
removing ariy· Trustee and appointing a·success6r hereunder, 
together ~1th all other instruments provided for in this Article 
shall be filed-or recorded by the successor Trustee in each 
recbrding office where this Indenture shall have been fil~d 
or recorded. -

SECTION 9.10. l2Uli1Ila.t1AO a.D~~~'-Uil.S2Il-QL~YiD'1 
A~~. custodian is hereby appointed as·paying agent hereunder. 
Any bank or trust cbmpany·with or into ihich ani paying agent 
may be merged Or COnsoiidated, or to Which the assets and 
business of such paying agent may be sold, shali be deemed the 
successor of such ~aying-agent ~or the ~urposes of this 
Indenture. If the position of paying agent shall become vacant 
for any reason, Issuer shall, within thirty day- thereafter, 
appoint a bank or trust company located in the same city as 
~uch paying-agent to fill su~h vacaricy; provided~ however; that 
if Issuer shall fail to appoint su~h paying agent within said. 
period, Trustee shall make such appointment.· Other· paying-agents 
or fiscal agents m~y be-~~pointed pursuant to Article-XI hereof 
by Issuer if in its discretion additional paying agents or fiscal 
agents are deemed advisable. · - · · - -

- -

The paying agents shall enjoy the same protective 
provisions in the performance of their duties-hereunder as are 
specified in Section 9.01-hereot with respect to Trustee-iniofar 
as such provisions may be applicable. 

- - -

Notice of the appointment of additional paying agents 
or fiscal agents shall be given in the same manner as provided 
by Section 9.08 hereof with respect to the appointment of a 
successor Trustee. 

SECTION 9.11. ~.Q.J.nIJllent of~.::Irn~. It is the 
purpose of this Indenture that there shall be-n6 ~iolation of 
any law of any juri~diction tincluding ~articularly the law 
of the stat~) denying or restricting the right of banking­
corporations or associations to transact business as Trustee 
in such jurisdiction. -It is recognized that in case of 
litigati6n under this Indenture, the Agree~ent, the Mortgage 
Loans-and in particular, in case of the eriforcement thereof 
on-def~ult, or.in case Trustee deems that by reason of any 
present or future l~w of any jurisdiction it ma~ not exercise 
any of the powers, rights-or remedies herein granted to Trustee 
or hold title to the properties, in tru~t, ~s herein gr~nted, 
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or take any other action which may be desirable or necessary 
in conne~tion therewith, it may be necessar~ that Trustee-appoint 
an additional individual or i~stitution as a se~arate or c~­
truitee. The follo~in~ provisions of this §ection are adopted 
to these ends. - -

In the event that Trustee appoints an additional 
individual or institution·as a separate or Co~Tr~stee, e~ch 
and eVer~ remedy, power, right, cl~im, demand, cause of ~ction, 
immunity, estate, title, interest ~nd lien-expr~~sed or · 
intended by this Indenture to be e~erci~ed by oi vested in or 
con~eyed to Trustee with respect thereto shall be exercisable 
by and vest in such separate or Co•Trtistee but only to the 
extent necessary to enable such separate or co-Trustee to 
exercise such-powers, rights and remedies, and every covenant 
and obligation necessary to the exercise thereof by such 
ieparate 6r Co-Trustee shall run to and be enforceable by 
either of them. - -

Should any instrument in writing from Issuer be 
required by the separate or Co•Trustee so appointed by Trustee 
for more fully and certainly vesting 1n and confirming to him 
or it such properties, rights, po~ers, trusts, duties and 
obligations, any and all such instruments in writing shall, 
on re~uest, be executed, acknowledged and delivered by Is-uer. 
In case any.separate or C6•trustee, or a successor to either, 
shall die, become-iricapable of acting, resign or be removed, 
all the estates, properties, ri~hts, powers, trusts, duties 
~nd obligations of such separate or Co-Trustee, so far as 
permitted-by law, shall vest in and be exercised by Trustee 
until the appointment of a new Trustee or successor to such 
separate or Co-Trustee. 

ARTICLE X 

CONCERNING THE CUSTODIAN 

SECTION 10.01. c.ia.t.Qd1ao s; .a.a11ee ot..Irust~.i. 
C~~-1.i.1,.a~. With respect to each Mortgage Note, 
Mortgage and other documents constitutiri~- part I 6f each Mortgage 
File which is delivered to custodian, Custoaian-is exclusively 
the bailee and agent of Trustee, h6lds such d~cuments for the 
benefit of the Bondholders and undertakes to petform such duties 
and only such duties as are specificall~ set forth in the 
Agreement and herein.- E~cept upon compliance with the provisions 
of Section-5.11 oi cne Agreewent, no Mort~d~e Nate, nortgage 
or other document constituting a part of a-Mortgage File shall 

- ·- -
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be delivered by Custodian to the Lending Institutions or 
otherwise released from-the possessioh of custodi~n. Subject 
to the foregoing, Custodian shall not be personally liabli for 
any action taken, suffered or omitted by it in good faith and 
believed by it to be authorized or within the discretion or 
rights or powers coriferred upon Custodi~n by this Indenture; 
provided, however, that the provisions of this Section 10.01 
shall not be construed to relieve Custodian from liability for 
its own negligent action, its own negligent failure-to act, 
or its own willful-misconduct or any breach by Custodian of 
any of its obligations hereunder.- The representations.and 
warranties contained in the Agreement and herein.shall be taken 
as those of Issuer and the Lending Institutions and Trustee; 
as the case may be~-and custodian assumes no responsibility 
for the correctness of the same~ Custodian makes no 
representations as to the validity or sufficiency of this 
Indenture or of any Mortgage Loan or related document. 

- .. -

SECTION 10.02. C.U~~~n~ owo aco.d.i. custodian 
in its individual or any other capacity may become the owner, 
holder or pledgee of ~onds or co~pons with the same rights it 
would have if it were not Custodian. 

- -

SECTION 10.03. C.U~~~o~ Fe~~_aw;L.Expeo~~. Issuer 
covenants and agrees to pay to custodian, or the custodian shall 
be permitted to withdraw,-from time to time solely from moneys 
available therefor pursuant to section 5.09 hereof, reasonable 
compensation for all services rendered by it in the exercise 
and performance of any of· the powers and duties hereunder of 
Custodian, and Issuer Will pay or reimburse custodian solely 
from moneys·available therefor pursuant to section s.o9 hereof 
upon its request tor all reasonable expenses, disbursements 
and advances incurred-or made by custodian in accordance with 
any of the provisions of this Indenture (including the reasonable 
compensation and the expenses and disbursements of its counsel 
and of all persons not regularly in its employ), except any 
such expense, disbursement or advance as may arise from its 
negligence or bad faith. Llpon· an·event of default, but only 
upon an event of default, custodian shall have· a first lien 
on a parity with the.lien of Trustee and any paying agent 
provided in Section 9.02 hereof with right of payment prior 
to payment on account of principal of and interest on any Bond 
upon the Trust-estate for the foregoing fees, charges and 
expenses incurred by it, respectively. -
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SECTION 1 O. 04. .c.u.il"2d.1.all.J1~ Be.UWU.-It.Ullil.Jl~ 
B.e.m.QJle Cli~J.an...Qcl~..UW2o~wa10 ~xio.u; custodian may·res1gn 
ffo~ the obligations·and duties.hereby imptised upon-it as such 
obligations and duties relate to tts acting as Custodian of 
the M6rtgage-Loans.· Upon teceivihg s~ch notice-of resignation, 
Trustee, ~1th .approval of Issuer, shall promptly appoint a· 

-successor custodian by written instrument, in tr1Plicate,-one 
cop~ -of which instrument ~hall be delivered to the resigning 
Custodian, one copy to Trustee and one to~y to the succes~or 
custodian. If no successor custodian shall have been so 
a~pointid and have accepted appointfuent ~1th!~ 30 days after 
the giving-of such ~ot1ce·of-resignat1on, the r~s1g~1ng-Custod1an 
may petition any court of competent-jurisdiction for the· · 
appointment ot a su~cessor custodian~ · · 

Trustee may remove custodian only if custodian shall 
become incapable of·acting as Custodian hereunder, or Custodian 
shall be adjudged a bankrupt or insolvent~ or a·receiver of · 
custodian-of its ptopirty·shall be appointed, or any public 
officer-shall take charge or·controi of· Custodian-or its 
properties-or affairs-for the purpose of fehabllitation, 
conservation ot liquidation. In any such event~ Ttustee shall 
appoint; with approval-of Issuer,·or petition a court of -
competent juri~dictlon to appoint, a successor·custodian 
hereunder.· Any successor custodian-shall-be a ~orporation 
having its principal office in thi City of Chlc~go, state of 
Illinois, and subji~t to supervision or examihation by-
federal or-state ~uthority. · - -

- -

Any resignation or removal of Custodian and appointment 
of a successor custodian pursuant to any of the-provisions of 
this Section 10.04 shall becomi effective upon acceptance of 
~ppointment by the succe.ssor custodian. · -

SECTION 10.os. !.e.t.!aL.Q.t.J;A1)S"2.J.~a.U~ gf Cll.Ugg,1an. 
Any person into which Custodian may be ~etged or converted o~­
with which it may be consolidated~ or any person resulting from 
any merger, con~ersion or con~olidation to which custodian shall 
be a party, or any ~erson succeeding to the business of· -
custodian, shall be the successor· of custodian hereunder, without 
the execution-or filing of any paper or any· further act on the 
part of any of the parties hereto, anything hereiri to-the 
contrary-notwithstanding. - -
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ARTICLE XI 

SUPPLEMENTAL INDENTURES 

SECTION 11.01. ~W2.1.e.meotal...logeotur~ NPt..Be.gu1r1og 
.C@seot...o~rultu2w.u. Issuer, custodian and Trustee may,· 
without the consent-of, ot notice to, ah~ oi the Bondhol~ers 
enter into an indenture or indentures supplemental to this 
Indenture as shall not be inconsistent ~1th the t~rms and 
provisions-hereof for ~ny one or more of the follriwing-purposes: 

Ca) To cure any ambiguity or formal defect or 
omission in th,is Indenture; · 

Cb) To grant to or confer upon Trustee and/or 
custodian for the benefits of the Bondholders any 
additional benefits, rights, remedies, powers or 
authorities that may lawfully be gtanted to or 
~onterred upon-the-Bon~holders, custodian or Trustee, 
or to make any change which, in the judgment of 
Trustee; is-not to tfie ptejudice of th~ Bondholders; 

Cc) To subject to this Indenture additional 
revenues, properties or coll~ter~l; - -

Cd) To modify, amend or supplement .this Indenture 
or an~ indentur~ supplemental hereto in sucn manner 
as to permit the q~alification hereof and thereof 
~nder the Trust Indenture-Act of 1939 or any similar 
federal statute hereafter in effect ~r to-permit the 
quali~ication rif the.Bonds for sale under the 
se~urities laws of any of the stites of tbe United 
States of America, and, if they so determine, to add 
to-this Indenture or any indenture supplemental hereto 
such other terms, conditions and provisions as may 
be permitted by said Trust Indenture Act of i939-or 
similar federal statute; · · - - . 

Ce) To evidence the appointment of a separate 
or co-Ttustee or the succession of a new trustee; 
Custodi~n or p~ying ~gent hereunder; or 

Cf) To authorize the issuance of bonds to either 
fully or partially refund-the Bonds. 

- -
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SECTION 11.02. aJ.l~le.Jll~Dtal..log~.tJLt~~ Be~.u.1.tJ..D.g 
CPO~DJ:._Q~w;lbJ2JJ;iers. Exclusive of supplemental indentures 
covered by section 11.01 hereof and subject t6 the terms and 
provisions contained in this Section, a~d not otherwise, the 
holders of hot less than two-thirds in aggregate principal amount 
Of the Bonds then Outstanding Shall have the ri~ht, from-time 
to time, anything contained in this Indentute t6 the contrary 
notwithst~nding, to con~ent to and approve the execution by 
Issuer, custodian and Trustee of such other indenture or 
indentures supplemental hereto as shall be deemed necessary 
and desirable by Trustee, Issuer and-Cust6dian tor the purpose 
6£ modifying, altering, amending,-adding to 6r rescinding, in 
any particular~ any of the terms or provisions contained in 
this indenture or in any supplemental indenture; pr6vided, 
however, that nothing.in this Secti6n contained shall permit, 
or be construed as permitting, without the-corisent ~f the holders 
of all outstanding Bonds, Ca) an extensiori of t~e maturity or 
mandatory sinking fund redemption date of the principal of or 
the interest on any Bond issued hereunder, or Cb) a reduction 
in the principal amount of any Borid or the rate 6f-.interest, 
or sinking tun~ redemption requirements, thereon, or Cc) a 
privilege or priority of any Bond or Bonds over any other-Bond 
or Bonds, or Cd) a reduction in the aggregate-principal amount 
of the Bonds required for· consent to such supplemental inderiture, 
or Ce) the creation of any lien other than a lien ratably 
securing all of the Bonds at any time outstinding hereunder 

_ or Cf) an~ modification of the trusts, powers, rights, 
obligations, duties, remedies, immunities and privileges of 
Trustee or custodian, without the written consent of Trustee 
or custodian, ~s the case m~y be. 

If at any time Issuer shall request Trustee and 
custodian to enter into any such supplemental indenture for 
any of the purposes of this Section, Trustee and Custodian shall, 
upon being satisfactorily· indemnified with reipect to expenses, 
cause notice-of the proposed execution of such ~upplemental 
indenture to be mailed by registered or certified mail to-each 
owner of a Bond as shown on the list of Bondholders-required 
by section 4.07 hereof, and publi~hed at least one time ip a 
newspaper or financial j6urnal of general circulation in thi 
City 6f Chicago,-Illlnois and a newspaper or fin~ncial journal 
of general circulation in the City of New York. -such notice 
shall briefly set-forth the nature of the proposed supplemental 
indenture ahd shall state that co~ies thereof are on file at -
the principal office of Trustee for inspection by all 
Bondholdets~ If, within sixty days or suth longer-period as 
shall be prescribed by Issuer following the fin~! publication 
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of such no~ice, the holders of not less .than .two-thirds (66 
2/3%) in aggr~gate principal amount of the-Bonds outstan~lng 
at the tiie of the executi~n ~f any such ~u~plemental indenture 
~hall have consented to ahd appr~ved the e-ec~tlon thereof as 
herein provided, no holder of any Bond shall have any right. 
to object to any of the terms ind provisions contained therein, 
or th• operation thereof, or i~ any manner to queition th~ 
propriety of the exec~tlon thereof, o~ to enjoih or restrain 
Tr~stee, Custodian or Issuer from executing the same or ffom 
taking any act1o~ pursuant to the provisions thereof. Upon 
the exe~ution of any su~h supplemental indenture as in this 
section permitted-and provided, this-Indenture ~hill be .ahd 
be deemed to be moaified ~nd ~m~nded in ~ccord~nci there~1th. 

Anything herein to the contrary notwithstanding, and 
if a Lending Inst1t~tion ls not 1h default under the Agreement 
at iuch time, a sup~lemental indenture ~nder this Article· 
affecting such·Lendihg Institution's ri~hts or obligations. shall 
~ot-become effective unless and· until the Lending· Inititution· · 
shall have consented to the execution and delivery of such 
su~plemental indenture. In this regard, Truste~ shall cause 
notice of the proposed execution and-delivety of an~ such -
supplemental indenture together with a copy of the proposed 
supplemental indenture to be mailed b~ certified or registered 
mail to the Lending Institutio~s at least fifteen day~ prior 
to the proposed date of execution·and delivery of a~y such 
suppl~mental inde~ttire. The Lendi~g Instittitions ~hall be deemed 
to have co~sented to the execut!oh and deli~ety of a~~ su~h -
supplemental indenture if Trustee does not receive i letter 
of protest-or objection thereto signed by or on· behalf of any 
Lending Institution on or before 4:30 o'clock p.m~,-local time, 
on the fifteenth day after the malling Of- said notice a~d :copj 
Of the proposed supplemental indenture. - -

ARTICLE XII 

AMENDMENT OF AGREEMENT 

SECTION 12.01. Amc.oaroents, et'"'' to_AgreeroADt-~Pt 
Jieqyi.tJ.ng~uD.t pf ~ndhQlde.u.. - Issuer., Trustee and custOdian 
shall without the c6nse~t 6£ ot notice to .the.Bondholders consent 
to-any amendment, change or modification of the Agreement as 
may·be ~eguired Ca) by the provlslo~s· of the Agreement or .this 
Iridenture~ Cb) f6t the putpose of curing an~ ambiguity or formal 
detect or o~ission, t~> so as to add additionil tights acquired 
in accordarice with the-provisions-of the Agreiment, or td) in 
connection with ~ny other ch~nge there1ri wh~cli, ·in the judgment 
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of Trustee and custodian, is not to the prejudice of Trustee, 
Custodian or the holders of the Bonds. -

SECTION 12.02. ~,gmgot~-&-~.t.c .. ..to AW:"~ns. Begu1r1DQ 
C~D.t..J2LliD.Wl~JA.e.r..s.. Except for the-amendments, changes· -
or modifications as ptovided in section i2.01 hereof, neither 
Issuer, Trustee nor custodian shall consent to any other 
amendment, change or modification· of the Agreement without 
publication o~ notice and the written approval 6r consent of 
the holders of not less than two-thirds (66 2/3%) in aggregate 
principal amount of the Bonds at the time outstanding-given-
and proc~red as in this Section provided. If at any time Issuer 
~nd the Lending Instituti6ns shall request the-consent of Trustee 
or custodian to any such proposed amendment, change or 
modification of the Agreement, Trustee and Custodian shall, 
upon being satisfactorily indemnified with tespect-to expenses, 
cause notice-of such proposed amendment, change or modification 
to be published and mailed 1n the same manner as provided by 
Section 11.02 hereof with respect to supplemental indentures. 
such notite shall briefly set forth the nat~re of such proposed 
amendment, change or modification and shall state that copies 
of the instrument embodying the same are-on file with Trustee 
and Custodian for inspection by ail Bondholdets~ Nothing 
contained in this section shall permit, or be construed as 
permitting a reduction of the aggiegate principal amount of 
Bonds, the holders bf which are required to con~ent to any 
amendment, change or modification of the Agreement, a reduction 
in, or a postponement of, the payments under the Agreement, 
without-the consent of the holders of all of the Bonds then 
outstanding, or an amendment, cnange or modification of the 
limited source o! piyrnent of the principal of· and interest on 
the Bonds. - -

ARTICLE XIII 

MISCELLANEOUS 

';, SECTION 13.01. ~~eD.t~.a.-et.c .... ~.f.-SAD'1.bAld.t:.t~. Any 
consent, request, direction, approval, objection or other 
instrument required by this Indenture to be signed and executed 
by the Bondholders may be in any number of concurrent writings 
of similar tenor and-may be signed or executed by such 
~ondholders in person or by agent appointed in writing. Proof 
of the execution of any such-consent, request, direction, 
approval, objection or other instrument or of the writing 
appointing any such agent and of the ownership of Bonds, if 
~~de in the followin~ manner, sh~ll be sufficient for any of 

•64-



the purposes of this Indenture, and shall be conclusive in favor 
of Custodian and any paying agent with regard· to any action 
taken by 1t under-such-request or other instrument, namely: 

- - -

Cal The t?ct ?nd d?te of the execution by ?ny 
person-of any such writing may be proved by the 
certificate of any officer in any jurisdiction who 
by law has power to take acknowledgments· within such 
jurisdiction that the-person signing such writing 
acknowledged beiore him the execution thereof, or 
by ~n ?ffid~vit of-?ny witness to such execution. 

Cb) The fact of ownership of fully registered 
Bonds and of coupon Bonds registered as to principal 
and the amount or amounts, numbers and other -
identifi~ation of Aonds, and the date of holding the 
same shall be proved by the registration books of 

· rjsuer fuaintained by Custodian pursuant to s~ction 
2.08 hereof.- . . 

SECTION 13.02. li.1.m.i.t.a.t.JJ2ll-Qi Blg,n.t.&,. With the 
exception of rights-herein expressly confirred, nothing expressed 
or mentioned in or to be implied trom thi~ Indenture or the 
Bonds is intended or shall be construed to give to any person 
or company other than the parties hereto, and the h6lders of 
the Bonds or coupons, any legal or equitable right, remedy or 
claim under or in respect to this Indenture or any covenants, 
conditions and provisions herein contained; this Indenture and 
all of the ~ovenants, conditions and ~rovisions h~reof bein~ 
intended to be and being for the sole and exclusive benefit 
of the parties hereto and the holders of the Bonds and coupons 
as herein provided. -

SECTION 13.03. ~~~~~1l1t~. If any provision Of 
this Indenture shall be held or deemed to be-or shall, in fact, 
be illegal, inoperative or unenforceable, the same shall not 
att~ct any other provision or provisions herein-contained or 
render the same invalid, inoperative or unenforceable to any 
extent whatever. · · · · · 

SECTION 13.04. W2.t.1~~. Any notice, request, 
complaint, demand, tommunicatiori or other paper shall be 
sutfi~iently given ~nd sh~li be deemed given when delivered 
or mailed by registered or certified mail, post~ge prepaid, 
or sent by telegtam, addressed to the appropriate Notice Address. 
A duplicate copy 6£ each riotice required to be-given hereundei 
by Trustee to either tssuer, Custodian or the-Lending 



Institutions shall also be given to the others. Issuer, 
custodian, the Lending Institutions and Trustee m~y, by notice 
given hereunder, designate any further or different addresses 
to which subsequent notic~s~ certificates or other c6mmunications 
shall be sent. -

SECTION 13.05. ~~en.ts .W.L~n QllllSia~-8lU1-li.a.l~.a. 
In any case where the date 6f ~aturity of ,1htirist on or 
pri~cipal of the Bonds 6r the date fixed for redemption ot any 
Bonds shall be in the city of piy~ent a Sunday oi a legal h6liday 
or a day-bn which banking institutions-are a~thoriied b~ law -
to ~loie, then paymint of interest or pt1ricipal m~y be made 
on the succeedin~ business day with the same lorce and effect 
as if made on the date of maturity or the-date tiiea tor -
redemption. - - -

SECTION 13.06. ~te.r:part.a. This Indenture may 
be simultaneously eiecuted in sivet~l counterparts, each of 
which shall be an original and all 6£ which sh~ll con~titute 
but one and the same instrument; --

- -

SECTION 13.07. ~.Q.l1~bl.Lf.~llil™ Qf Lialt. This 
Indenture shall be ~overned b~ ~nd construed in accordance ~1th 
the laws of the state. - -

SECTION 13.08. C-alll.J.wa. The captions or headings 
in this Indenture ate for convehiince only-and in no wa~ define, 
limit or describe the scope or inteht of an~ prbvision~ or 
Sections of this Indenture. -

IN WITNESS WHEREOF, Issuer has caused this Indenture 
to be executed on its behalf by its Mayor ~nd-attested by the 
City Clerk, and the seal 6f Issuer to-be hereunto affixed and 
duly attestea; and Tru~tee, to evidence !ts a~ceptance of the 
trusti created hereunder, and custodian, to eviden~e its 
acceptance-of its obl1gati6ns hereunder, have each caused this 
lndent~re to be executea in their res~ect1~e names by their 
duly authorized officers ~nd their iespective corpor~te se~ls 
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to be hereunto affixed and duly attested, all as of the d~y 
and year first above written. · -

[SEAL] 

Attest: 

By ---------------

[SEAL] 

Attest: 

City Clerk 

By ----------·----Assistant secretary 

[SEAL] 

Attest: 

By-----™--------------------Trust Officer 

FIRST WISCONSIN TRUST COMPANY, 
as Trustee 

By ww--.-
Vice President 

CONTINENTAL ILLINOIS NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO, as custodian 

By --ww-ww _____ ww-w_w __ _ 

Vice President 
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